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Every mile of main-line track 
modernized and protected 
by safety devices provides ut- 
most security. For maximum 
safety—ship and travel Erie. 
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YOUR 33 SERVANTS 


Thirty-three American- Hawaiian vessels fly the blue-and-white house 


flag of the country’s largest intercoastal fleet, serving a range of 
twenty-seven ports between Boston and Seattle. That means 
regular sailings, frequent sailings, and dependable sailings for 
your shipments. Better still, it means the “Careful Hand- 


ling” which has earned that house flag its reputation. 


Main Office: 215 Market Street, San Francisco 


Published weekly by THE TraFric Service Corp., 418 S. Market St., Chicago, Ill. Entered as 
second class matter January 4, 1913, at the postoffice at Chicago, IIl., under the Act of March 3, 1879. 
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An independent national journal of transportation; a working tool for traffic men 
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VOLUME LIX 


Our Platform 


A revised system of transportation regulation based 
» modern competitive conditions, instead of patchwork 
mendment of the old law to make it apply to new trans- 
wrt agencies; less, instead of more, government control. 
_ Private ownership and operation of all transport. 
like the government out of the ocean and inland water- 
wy transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
avestigation as to whether commercial motor vehicles are 
wying their fair share of the cost of highways used by 
hem in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
we of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ws agencies of transport and jurisdiction over all of them 
ty the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of operating economies to help themselves in their 
iepressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of 
nen, not only of good character and general ability, but 
vith some special training in and knowledge of the mat- 
rs with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
ihe adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
nan, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
ervice that will justify employing them. 





OVERHAUL THE TRANSPORTATION LAW 


E said several times, while the present motor 

carrier law was in process of enactment and 
after it was enacted, that the time would soon come 
when the Interstate Commerce Commission, charged 
with its administration, would find itself confronted 
with questions of competition between the rail and the 
motor carriers not contemplated by the law and with 
which it was not authorized to deal. That time is now 
athand, as witness the decision of the Commission last 
week in granting, over the protest of the railroads, 
ermits for petroleum contract motor carrier oper- 
ation. 

The permits were granted, notwithstanding the 
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fact that the railroads offer ample facilities for the 
transportation in question, on the simple theory that 
the applicant motor carriers had complied with the 
law and were entitled to operate under it, regardless 
of the effect on the railroads and without inquiry into 
whether the attractive rates the motor carriers are 
able to make in the competition are in any part due to 
unfair advantages possessed by them, such as relief 
from full payment for the use of the public highways 
in their business and freedom from the regulation of 
hours and wages that is imposed on the railroads. All 
that, the Commission, in effect, says, is none of its 
business. It finds no way, even if it seeks one, of re- 
fusing the permits requested, regardless of the effect 
on the railroads or on transportation as a whole. 

We submit that, though the decision may be justi- 
fied, it ought not to be possible under the law without 
a wider consideration of the facts. That the railroads 
are damaged is, of course, no reason, by itself, for re- 
fusing motor carriers permission to operate in compe- 
tition; but mere technical compliance with the law as 
it is ought not to make possible ruinous competition, 
if there is an unfair advantage on one side. That, 
surely, is contrary to the public interest. It is full 
time, we think, for consideration of the transportation 
picture as a whole and a revision of transportation law 
so that the situation may be and must be dealt with as 
a whole. Anything else is foolish and the result of 
patchwork statesmanship. 


KEEPING THINGS IN THEIR PLACE 


N a comprehensive and instructive pamphlet, the 

“economic and social values of the motor vehicle,” 

published by the National Highway Users’ Conference, 
appears this statement: 

This (the fact that the railroads have profited greatly by 
the hauling of tonnage due directly and indirectly to the de- 
velopment of the automobile industry) should make it obvious 
that any barriers placed in the way of the natural development 
of highway transportation would directly and adversely affect 
the railroads, though this aspect of the question is never given 
consideration in any of the railroad-sponsored discussions of 
highway transportation which are placed before the public 
from time to time. 

It is not, to be sure, either by the railroads or by 
anyone else with a logical mind and a desire for fair- 
ness. The reasoning here used is that, because the rail- 


roads have received large revenue from tonnage due to 
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the development of a certain industry, they should not 
complain of unfair competition from the finished prod- 
uct of a part of that industry, used for transportation 
purposes. 

Anyone to whom that kind of reasoning appeals 
is lacking in orderly mental processes. It may well be 
that the railroads have profited more from the ton- 
nage referred to than they have lost by the competi- 
tion mentioned, though there are no figures as to that; 
but, even if they have, that is no good reason for any 
sort of favoritism for motor transport as against rail 
transport, nor for complacency on the part of the rail- 
roads with respect to it. 

It would be well, in our consideration of transpor- 
tation, to keep things in the category where they be- 
long. One dealing with the question of proper trans- 
portation regulatory policies should have no concern 
as to anything but transportation. 


BAITING THE RAILROADS 


ESPITE the inadequate earnings of the railroads 

there seems to be no end to the willingness of 
Congress to add to their operating costs by the enact- 
ment of new legislation applicable to them alone. An 
illustration is the recommendation by a Senate com- 
mittee that the so-called train limit bill be passed. This 
bill limits to seventy the number of cars that may be 
carried in one train. It was introduced at the behest 
of the unionized rail workers and its passage is being 
urged by them through a strong lobby. 

While the unions aver that this measure is de- 
signed to promote safety in the freight service, it is 
apparent that its effect would be to increase the unit 
cost of freight and in no way add to safety. For many 
years the railroads have been spending millions annual- 
ly to equip themselves with larger and stronger freight 
cars and with locomotives of greater tractive power, to 
the end that they could carry more tons of freight in 
a single train, thereby decreasing the unit cost of 
freight service. In 1929, the dverage freight train car- 
ried 804 tons, which was an increase of 128 tons, or 19 
per cent, over 1922. From 1929 on, however, 
the average number of tons carried in a train decreased, 
due to the continued loss of traffic and the necessity 
of providing regular freight service, whether trains 
were fully loaded or not, until in 1932 the average num- 
ber of tons carried in a train was only 663. In 1933 
the average was 699 tons; in 1934, 705 tons; in 1935, 
734 tons; while in 1936, the average freight train car- 
ried 773 tons. 

It is apparent that the greater the number of tons 
carried by a freight train the less will be the cost of 
carrying one ton, and, thus, the unit cost of tonnage 
decreases. Under such a law as now proposed, a limit 
would be placed on the ability of the railroads to lower 
freight rates by the application of scientific methods in 
increasing the number of tons carried by one train. It 
is estimated that this law would increase the operating 
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expenses of the railroads at least 90 million dollars ap. 
nually, without corresponding advantage to the roads 
their employes, or shippers. It may, therefore, be clas. 
sified as obstructive legislation. 

A companion bill now before Congress is the go. 
called full crew bill, which would force the railroads to 
employ a certain number of men on each train whether 
needed or not. The excuse given for this measure jg 
that it would furnish employment to many railroad 
men now unemployed. Of course, such a bill would 
result in further increasing operating expenses and 
would result in further restricting the freedom of the 
railroads in operating economically and still further 
increase the unit cost of service. Such a law is not 
needed and can accomplish no good purpose. The only 
practical method whereby the roads can safely increase 
the number of their employes is in response to increased 
traffic. Traffic increased last year and, as a result, the 
roads had 94 thousand more men employed in January, 
1937, than in January, 1936. The average number em- 
ployed is still increasing in response to increasing 
traffic. To employ more men than they need or than 
they can economically use only adds a burden they can- 
not afford to carry. 

There is still another proposal confronting the 
railroads that, unless it can be defeated, will spell dis- 
aster to many of them, if not government ownership 
for them all. This proposal is to decrease the hours in 
a railroad man’s day from eight to six while continu- 
ing to pay the same scale of wages now paid for eight 
hours’ labor. This proposal would decrease the work- 
ing hours of a railroad man one-fourth but increase his 
hourly wages one-third and, should it become a law, 
along with the other two measures discussed, would 
increase the annual expenses of the railroads a billion 
dollars, a sum it is utterly impossible for them to pay 
unless some means is provided for an equivalent in- 
crease in revenue. It is estimated that freight rates 
would have to be increased at least 23 per cent and 
traffic remain as heavy as it is today to meet this ex- 
pense. No one imagines that this could be done, even 
were the Commission to permit the rate increase. The 
six-hour day proposition is not in the interest of the 
railroads or their employes, who should work harmoni- 
ously together to preserve private ownership and Op- 
eration. 


RATES AND PRUDENT INVESTMENT 


Senator Minton, of Indiana, has introduced the following 
bill in the Senate covering the judicial code: 


Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, that the judicial code 
as amended is further amended by adding a new section (263), a 
follows: 

“Section 263. It shall be prima facie evidence in any court of the 
United States of the validity of an order of an administrative agency 
of the United States, or a state or of any political subdivision thereof, 
prescribing rates chargeable by a public utility or common carrier, 
made pursuant to lawful authority and after reasonable notice and 
hearing, if the rates prescribed by such order produce such a return 
upon the prudent investment in the property used and useful in the 
public service as to allow such utility or carrier adequately to finance 
its reasonable obligations and perform its functions necessary in the 
public interest; and no such order shall be set aside, modified, enjoined, 
suspended, or restrained by any such court unless the court shall find 
that the rates prescribed thereby are confiscatory.”’ 
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Current Topics in 
Washington 





When the government super- 
vises the bottling of liquor, the 
drink is put up in easily recognized 
standard containers, such as quarts 
and pints. Bottled in bond liquor 
is 100 proof—that is, half water 
and half alcohol. But the “habitant” rum from its own dis- 
tillery in the Virgin Islands is only 90 proof and is sold in 
fifths—that is, in bottles that, to the eyes of many, suggest 

arts. 
"Oh, of course, the label tells the quantity is a fifth and 
the proof only 90! Few men know about proof. Nor do all 
men know that they are pining, when they buy liquor, for 
alcohol and for little other than that. The buyer of govern- 
ment rum, therefore, it might be suggested, pays more for 
water than is charged in the very hot place. 

In England a few years ago the government compelled a 
gesture toward honesty, by requiring publicans to put up a 
sign reading: “Below proof spirits sold here”—if that was the 
fact. 

Of course, if a man is so dense that he doesn’t know how 
to add water to the spirits he has bought and that he can’t 
do a bit of flavoring for himself, or he’s too lazy to do 
either, it’s all right for him to buy below proof spirits. Mak- 
ing “booze” prohibitively high promotes its use. The man who 
has it in abundance to dispense is throwing a party and show- 
ing that he has much money. That aids temperance—as it 
did in prohibition times! Men like to keep ahead of the Joneses. 


Even in the Matter of 
Liquor, Government Not 
Unwilling to Mislead 





It appears that, in the vulgar 
idiom, President Roosevelt has put 
one over on habitual and even occa- 
sional critics. His plan for disposing 
of impounded funds, saved by a pro- 
posed 15 per cent slash in appropria- 
tions for governmental departments, is that set forth in an act 
of Congress passed in 1906. That was in the time of the first, 
if not the greater, Roosevelt. 

It is morally certain that that act was not passed in a 
conscious attempt by Congress to carry out “my policies’—a 
favorite expression of the first Roosevelt. In those days, the 
President and Congress were on only the most formal of speak- 
ing terms. That was in the reign of “Czar” Cannon. Old fogies 
believe the makers of the Constitution intended that Congress 
and the President should be on arms-length terms. They 
figured that only in that way would the people get the best in 
the way of work from their servants. 


Because Representative Cannon, immediately after return- 
ing from the White House, offered a resolution for such im- 
pounding, believed to be intended as a substitute for a straight 
cut of 10 per cent in appropriations, Speaker Bankhead assumed 
it had the approval of President Roosevelt. The Cannon resolu- 
tion provides that “no amount so impounded and set aside shall 
be available for obligation unless and until released and re- 
Stored in whole or in part by the President.” 


_ Without doubt, such an organization as Tammany, bear- 
ing the name of a saint, or the “Bill” Flinn and “Chris” Magee 
machine in Pittsburgh and the Penrose crowd in Philadelphia 
could do well for themselves with such a scheme. They 
probably would believe that, as the creator of a slush fund, 
it could hardly be improved. 


It would give them a club more efficient for the accomplish- 
ment of their ends than that created by the $4,880,000,000 
placed in President Roosevelt’s hands a few years ago. With 
it they could thump into line recalcitrantly inclined members 
of their organization. With the money so derived they could 
punish any ward daring to show an inclination to support any 
opponent of any of their plans or “my policies,” again using 
the Theodore equivalent for the “new deal.” With the money 
so derived, any of the organizations could punish any municipal 
agency that failed to heed advice from headquarters, either in 
a matter of court decisions or legislation. 

It might even be possible for the organizations mentioned 
to figure out how to buy votes for $2 a head or less, a thing a 
Republican organization in an Ohio county was suspected of 


Franklin Acts 
According to the 
Gospel of Theodore 
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doing a few years ago. The organization may not have done 
the buying but some of those who sold votes went to prison. 





Even Washington, the gather- 
ing place of viewers-with-alarm, 
seems to have made up its mind 
that the Hindenburg disaster will 
put no measurable check on the 
development of air transport. Use 
of the airways is growing so fast that the effect probably will 
be imperceptible on the curves platted by those who make 
records of that sort. 

Much more good than harm, it may be suggested, will 
result from the destruction of the Zeppelin. A plain inference 
to be drawn from moves already made to assure a supply of 
helium for dirigibles is that American military men have 
reached the conclusion that the military value of the dirigible 
is so small that it is not worth while for the United States 
to continue the helium monopoly. That will save the country 
much money. The navy’s abandonment of Zeppelins some time 
ago meant no more, clearly, than that it had come to the con- 
clusion that it could not handle them as well even with helium 
as the Germans had with the highly inflammable hydrogen. 

Zeppelins in the world war, for effectiveness, rivalled the 
Chinese stink pot. They frightened female workers (probably 
male also) in the arms and ammunition factories in London so 
that they were unable, on account of nerves, to work for three 
or four days after each raid. That was of military value. 

Not once, however, did a falling bomb hit any part of the 
Enfield rifle factory. Once a bomb tossed around a number of 
5-inch cannon at the Woolwich arsenal. If the raids were not 
directed at those factories the German high command was just 
as imbecile as when it slowed up the march of its army through 
Belgium to afford time for cutting off the hands of Belgian 
children, as it must have done if the barbarity reports were 
accurate. 

It is scarcely conceivable that a man of sense will deny 
that a dirigible balloon is a fine agency of transport through 
the air, but vulnerable, even when helium is the agency of 
levitation, to destruction by air planes or ground arms—even 
rifles in the hands of a company of soldiers, when not in the 
air beyond rifle range. 

How a man with a brain such as the late Arthur Brisbane 
had could have reached the conclusion that the air plane had 
made the battle ship obsolete is beyond understanding. That 
planes are the eyes of the fleet and the army cannot be gain- 
said. But when a plane seriously damages even a lightly 
armored ship, the weight of informed opinion seems to be, it is 
an accident. The Associated Press reported the sinking of an 
obsolete war ship off Bilbao, Spain, a short time ago as being a 
“fluke.” 

A bomb falling from an air craft is of much less velocity 
than a projectile from a cannon when the target is within 
reasonable striking distance. Even if the bomb is an armor 
plate-piercing projectile, it is relatively harmless. Its speed 
being low, it has no power of penetration worth speaking about. 
Unless the projectile is forced into the thing to be blown to 
bits the explosive has nothing to work on other than air. The 
effect is as futile as was the shot at the rabbit when you forgot 
to put a wad into the muzzle-loading gun. 

It has been noticed that, after a bad railroad wreck, there 
is a falling off in business for a short time. But the immediate 
result of a wreck is a redoubling of improvement efforts. Air 
transport is too useful to suffer long as a result of a wreck 
even much greater than the Hindenburg disaster. 


Check to Air Trans- 
port Expected to be 
Less than Momentary 





So far as the writer’s eyes advise him, 
there is no reason why an American should 
not as whole heartedly as any man of 
King George’s realm have joined in the 
coronation exercises, even to singing of 
“God Save the King.” True, George is not 
King of the United States. But the ceremonial symbolized, it 
might be suggested, a flowering of the race of which perhaps 
an overwhelming number of United States citizens are mem- 
bers. And that means no reflection on men of other races 
who live among the citizens of the United States. Few Celts, 
Slavs, or Latins, through the misfortunes of war, are held under 
the flag of the United States. Citizens of the United States may 
be pardoned if they think the finest flowering of their race is 
their imperial union of forty-eight sovereign states. 

The music of “God Save the King” is as near the anthem 
of the race as such a thing is possible. It means to him who 
sings it “America,” “God Save the King” or “God Help the 
Kaiser,” meaning the kaiser on the throne of Austria in par- 
ticular or on its predecessor, the throne of the Holy Roman 
Empire (Deutsches Reich). 

It is not hard to imagine that, in some form, the leaders 
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of the race of the first rank were present at the ceremony— 
Alfred, the Saxon; Charlemagne, the Frank; Washington and 
Lincoln, the Americans; Shakespeare and Goethe; and, of the 
second line—William the Norman; Gustavus Adolphus, the 
Swede; William of Orange, and Bismarck. 

It needs not be said that the race cannot be proud of all 
things done by all its parts any more than a family can be 
proud of the things all its members do, especially those smug 
ones who officially call themselves leaders. But the evils hardly 
warrant the moanings about the decline of the western world 
and the return of the Caesars. The race which took the power 
and duty to make law for a large part of the world from the 
hands of Rome, it is suspected, is not yet on the way out.- 
ae ae 6 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended May 8 totaled 
767-481 cars—a decrease of 14,942, or 1.9 per cent, below the 
preceding week. It was an increase of 98,615, or 14.7 per cent, 
above the corresponding week in 1936, and an increase of 
192,461, or 33.5 per cent, above the corresponding week in 1935. 
Miscellaneous total 321,068; merchandise, less than carload, 
173,168; coal, 112,074; grain and grain products, 27,641; live 
stock, 13,954; forest products, 37,316; ore, 71,980; coke, 10,280. 

Railroads the week ended May 1 loaded 782,423 cars of 
revenue freight (see Traffic World, May 8), according to the 
Association of American Railroads. All districts reported in- 
creases, compared with the corresponding weeks in 1936 and 
1935. 

Loading of revenue freight in 1937 compared with the two 
previous years follows: 





1937 1936 1935 
5 weeks in January ................. 3,016,006 2,974,553 2,766,107 
4 weeks in February .............. 2,778,255 2,512,137 2,330,492 
St ccovinewewtnncenees 3,003,498 2,415,147 2,408,319 
eS rere ree 2,955,241 2,543,651 2,302,101 
OS = ne 782,423 670,888 568,927 
OS ES 12,836,303 11,116,376 10,375,946 


Revenue freight loading by districts the week ending May 
1, and for the corresponding period last year, was reported as 
follows: 


Eastern district: Grain and grain products, 5,913 and 6,088; live 
stock, 1,425 and 1,168; coal, 30,446 and 30,622; coke, 2,462 and 1,216; 
forest products, 1,731 and 1,595; ore, 7,009 and 763; merchandise, L. 
C. L., 45,295 and 42,545; miscellaneous, 83,127 and 69,889; total, 1937, 
177,408; 1936, 153,886; 1935, 133,011. : 

Allegheny district: Grain and grain products, 3,209 and 3,428; live 
stock, 832 and 829; coal, 33,751 and 32,008; coke, 4,978 and 3,872; forest 
products, 1,287 and 1,136; ore, 12,569 and 3,698; merchandise, L. C. L., 
29,906 and 28,946; miscellaneous, 77873 and 64,605; total, 1937, 164,405; 
1936, 138,522; 1935, 106,629. 

Pocahontas district: Grain and grain products, 227 and 302; live 
stock, 67 and 62; coal, 35,087 and 31,843; coke, 492 and 536; forest 
products, 792 and 792; ore, 243 and 82; merchandise, L. C. L., 6,001 
and 5,485; miscellaneous, 8,528 and 8,103; total, 1937, 51,437; 1936, 
47,205; 1935, 35,410. 

Southern district: Grain and grain products, 2,056 and 2,664; live 
stock, 684 and 745; coal, 13,495 and 14,419; coke, 699 and 343; forest 
products, 11,732 and 9,589; ore, 887 and 681; merchandise, L. C. L., 
29,428 and 28,365; miscellaneous, 44,964 and 40,721; total, 1937, 103,945; 
1936, 97,527; 1935, 84,837. 

Northwestern district: Grain and grain products, 6,426 and 9,232: 
live stock, 2,116 and 2,513; coal, 5,307 and 3,522; coke, 1,515 and 1,412: 
forest products, 9,365 and 8,577; ore, 43,571 and 9,080; merchandise, L. 
C. L., 21,232 and 19,751; miscellaneous, 34,843 and 30,724; total, 1937, 
124,375; 1936, 84,811; 1935, 79,578. 

Central Western district: Grain and grain products, 6,748 and 
7,490; live stock, 6,736 and 6,997; coal, 5,536 and 5,369: coke, 150 and 
193; forest products, 6,970 and 5,976; ore, 5,580 and 2,997; merchandise, 





Grain and Live 
grain prod. stock Coal 
1937 28,031 14,853 124,606 
ee ee, CE cn cacnneseawe {ss 32,667 15,180 119,567 
1935 25,602 14,087 84,294 
Preceding week April 24 ........ 1937 28,217 14,754 119,465 
Per cent increase over .......... 1936 4.2 
Per cent decrease under ......... 1936 14.2 2.2 
Per cent increase over .......... 1935 9.5 5.4 47.8 
Per cent decrease under ......... 1935 
1937 527,991 223,722 2,655,127 
Cumulative 18 weeks to May 1.. | 1936 560,702 217,898 2,481,336 
| 1935 469, 787 231,006 2,266,459 
Per cent increase over .......... 1936 2.7 7.0 
Per cent decrease under ......... 1936 5.8 
Per cent increase over .......... 1935 12.4 17.1 
Per cent decrease under ......... 3.2 


Per cent to 15 year average 95.4. 
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L. C. L., 26,531 and 24,896; miscellaneous, 46,175 and 41,586; total, 
104,426; 1936, 95,504; 1935, 83,395. 

Southwestern district: Grain and grain products, 3,452 and 34 
live stock, 2,993 and 2,866; coal, 984 and 1,784; coke, 101 and 83; fopg 
products, 5,285 and 4,499; ore, 323 and 279; merchandise, L. C. L,, 
915 and 12,493; miscellaneous, 30,374 and 27,966; total, 1937, 56,427; joy 
53,433; 1935, 46,067. 


OCEAN-RAIL RATES REVISED 
The Traffic World Washington Bure 


Ocean-rail rates covered in the consolidated southwestey 
cases have been revised in the twenty-fifth supplemental p. 
port, effective July 22. Finding No. 11, of the original repoy 
has been further modified by eliminating the findings of ung 
prejudice and preference so far as they are applicable to soyy 
Atlantic port routes, and by eliminating all maximum ra 
via south Atlantic ports to or from Texas points other thy 
those on and north of the Rock Island, Texola, Okla., to Gley 
Rio, Tex., via Amarillo, Tex. Key rates are revised so thal 
a number of those to and from Arkansas and Louisiana poiny 
via south Atlantic ports are increased; most of those via Ney 
Orleans to and from points in Arkansas, Oklahoma, and noprt 
Texas are reduced. 

Equalization of rates over routes through different porg 
is approved, provided they are held within reasonable limij 
and avoid undue circuity. The finding with respect to marin 
insurance is eliminated. Carriers are relieved from the nece. 
sity of publishing rates via south Atlantic port routes throug) 
Mississippi River gateways from or to points in Seaboan 
Territory, from or to which there are no through rates to @ 
from such gateways. 
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FLAT CAR-TRAILER REVENUE 


The Chicago Great Western has reported to the Commis 
sion that in February its flat car-trailer service produced ¢ 
revenue of $33,473.75; $34,330 in January and $31,487.50 jj 
December. These reports have been put into the docket ¢ 
I. and S. No. 4210, motor-rail-motor traffic in east and mi¢ 
west. The Commission allowed the suspended tariffs to be 
come effective but continued its investigation of the joint rate 
regulations and practices of the Chicago Great Western, th 
Clinton, Davenport & Muscatine and the Keeshin Motor Ey 
press Co., Inc. 

The Commission said that by reason of the limited exper- 
ence under the proposed or any similar arrangements at th 
time of the hearing and by reason of the controlling impor 
tance which respondents had attached to the all-highway rate 
in determining the maximum level of the proposed rates it 
found it necessary to continue, on its own motion, the invest: 
gation of the joint rates, regulations and practices of the r 
spondents. 






RAILROAD EMPLOYMENT 


Class I steam railways, excluding switching and termina 
companies, have reported to the Commission that they hai 
1,130,351 employes as of the middle of April 1, an increase d 
7.68 per cent compared with April last year and an increas 
of 2.6 per cent compared with March this year, according to 
compilations made by the Bureau of Statistics. By groups, em 
ployment in April, with the percentage increases over April 
1936, was reported as follows: Executives, officials and staf 
assistants, 12,284, 3.01 per cent; professional, clerical and get 
eral, 175,587, 6.42 per cent; maintenance of way and structures, 
230,483, 3.94 per cent; maintenance of equipment and stores, 
324,189, 10.54 per cent; transportation (other than train, engine 
and yard), 135,795, 8.78 per cent; transportation (yardmasters, 
switchtenders and hostlers), 13,524, 7.53 per cent; transporte 
tion (train and engine service), 238,489, 8.22 per cent. 



















Forest Mdse. 
Coke products Ore L.C.L. Miscellaneous Total 
10,397 37,162 70,182 171,308 325,884 782,423 
7,655 32,164 17,580 162,481 283,594 670,888 
5,054 27,334 20,161 161,204 231,191 568,927 
10,054 37,015 54,696 169,829 327,152 761,182 
35.8 15.5 299.2 5.4 14.9 15.1 
105.7 36.0 248.1 6.3 41.0 315 
206,425 624,214 326,164 2,947,711 5,324,949 12,836,908 
154,042 513,838 127,642 2,723,292 4,337,626  11,116,3% 
123,019 430,942 108,651 2,785,031 3,961,051 10,375, 
34.0 21.5 155.5 8.2 22.8 15.5 
67.8 44.8 200.2 5.8 34.4 2.1 
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Decisions of Interstate Commerce Commission 





CITRUS FRUIT RATES 


N a report written by Commissioner McManamy in I. and S. 

No. 4272, estimated weight on citrus fruits from Florida, the 
Commission, division 4, has found not justified the proposed 
schedules providing an increased estimated weight on citrus 
fruit in Bruce boxes from Florida to points throughout the 
United States. The finding is without prejudice to the filing of 
new schedules providing for an estimated weight of 100 pounds 
in such boxes. 

Schedules are to be canceled and the proceeding discon- 
tinued with the carriers having the privilege to file new sched- 
ules. The report says that by schedules filed to become effective 
May 13, 1936, respondents sought to increase from 95 to 102 
pounds the estimated weight on citrus fruit in wirebound crates 
from Florida to destinations throughout the United States. 
The wirebound crate involved, the report says, is known in the 
trade as the Bruce box. Discussing some of the figures in the 
testimony about the tests conducted by the carriers the Com- 
mission said, that “if the actual weight of these boxes (Bruce) 
averaged 102 pounds whereas they moved at an estimated 
weight of 95 pounds, respondent transported over 11 million 
pounds of fruit in these boxes for which they received no com- 
pensation; it is evident that the revenue loss ran into many 
thousands of dollars.’”’ In disposing of the case the Commission 
said: 


In the light of the weight tests extending from 1933 through 
January, 1937, it appears that the weighted average of citrus fruit 
in standard boxes is 6.4 pounds in excess of the tariff estimated weight, 
while in Bruce boxes it is 11.2 pounds in excess of the tariff estimated 
weight. If these figures could be accepted as fair, an increase of 5 
pounds in the estimated weight of the fruit in Bruce boxes would place 
these two competitive containers upon a substantial weight parity. But, 
as pointed out by protestants upon exceptions, it is unfair to compare 
a weighted average of 26,861 standard boxes of oranges and 15,898 
standard boxes of grapefruit (or approximately 26 boxes of oranges 
to 15 boxes of grapefruit), with a weighted average of 10,730 Bruce 
boxes of oranges and 3,239 Bruce boxes of grapefruit (or approxi- 
mately 10 boxes of oranges to 3 boxes of grapefruit), since the oranges 
are materially heavier than the grapefruit. To give grapefruit the 
same relative weight in arriving at a weighted average for Bruce 
boxes as is given it in arriving at a weighted average for standard 
boxes would require the use of 6,351 packages instead of 3,239. Sub- 
stituting the former number for the latter, a weighted average of 104.34 
pounds is developed for the Bruce box, or 7.88 pounds greater than 
the weighted average of 96.46 pounds for the standard box. There- 
fore, as long as the standard box is carried at 90 pounds, a weight of 
98 pounds on the Bruce box would result in a weight parity as be- 
tween these two containers. But the Bruce box would still have a 
substantial rate advantage. . . . Nor would an increase to 98 pounds 
go as far as respondents should go at the present time, in our opinion, 
to remove the undue preference of Bruce boxes and undue prejudice 
of the cylindrical drum and cotton mesh bags which this record shows 
to exist. We therefore conclude that an increase in the estimated 
weight to 100 pounds has been justified. 


COAL TRUCKING PERMIT DENIED 


_ Ina report in MC 50089, Fred Beloff, contract carrier ap- 
plication, the Commission, by division 5, has found not con- 
sistent with the public interest operation by applicant as a 
contract carrier by motor vehicle of coal from Wilkes-Barre, 
Pa., and coke from Conshohocken, Pa., to Tuckerton, N. J., 
and has denied a permit for the operation, effective June 9. 
The Trunk Line Association of Railroads opposed the grant- 
ing of the application. 

“Applicant,” said the report, “proposes to operate under 
yearly written contracts with three firms engaged in business 
at Tuckerton. Under these contracts he would receive $2.35 
and $3.10 per net ton respectively, for the transportation of 
coke from Conshohocken and coal from Wilkes-Barre. No 
loads would be handled in the opposite direction. The dis- 
tance between Tuckerton and Wilkes-Barre over the proposed 
route is approximately 180 miles. A round trip would require 
about 18 hours and a maximum of four trips would be made 
each week. The contemplated load of seven tons and contract 
rate of $3.10 per net ton would yield approximately six cents 
per truck mile for the round-trip distance. This revenue ap- 
pears to be extremely low for the operation of a truck of this 
size over the severe mountain grades encountered on the pro- 
posed route. Applicant has had no experience with operations 
of that type.” 

The Commission said a coal association engaged in truck- 





ing coal from the Wilkes-Barre district to Tuckerton in the 
winter of 1935-1936 failed in March of the latter year. It said 
the rates charged by the association, however, were lower in 
some instances than those proposed by applicant. Thereafter 
the coal dealers at Tuckerton shipped coal by rail to either 
Whitings or Barnegat, N. J., 31 and 12 miles, respectively, from 
Tuckerton, and completed the movement by truck. The Com- 
mission said the rail rate a gross ton from Wilkes-Barre to 
Whitings was equivalent to $2.36 a net ton, or 74 cents a net 
ton less than the rate to Tuckerton specified in applicant’s con- 
tracts. Since filing his application, said the report, applicant 
had concluded that it was more profitable to operate under a 
rate of approximately 70 cents a net ton from Whitings to 
Tuckerton than it would be under his through contract rates 
from Wilkes-Barre and Conshohocken, and he preferred to 
continue the former operation. 

“Under the circumstances shown, we conclude that there 
is no need for the service proposed in the application, and that 
authorization thereof should not be granted,” said the Commis- 
sion, adding: 


It may be observed that applicant’s operation from Whitings to 
Tuckerton appears to be an “‘interstate operation,’’ as that term is 
defined in the act, which cannot lawfully be carried on without an 
appropriate permit. We are without authority to issue such a permit 
in this proceeding, because the operation is not embraced in the ap- 
plication herein considered. Applicant should cease and desist from 
his unlawful operations in interstate commerce. 


REFRIGERATION CHARGES 


The Commission, on further hearing, has prescribed, effec- 
tive on or before June 24, reasonable charges for the future 





‘for standard refrigeration service on fruits, vegetables, berries, 


and melons, from points in Florida, Georgia, South Carolina, 
North Carolina, and Virginia to destinations in central freight 
association territory, including the Buffalo-Pittsburgh zone, in 
a report and order in No. 17936, in re refrigeration charges on 
fruits, vegetables, berries and melons from the south, embrac- 
ing also No. 24984, Growers’ and Shippers’ League of Florida 
et al. vs. A. C. L. et al. In No. 24984 the Commission found 
unreasonable charges for standard refrigeration service on 
citrus fruits and vegetables and that certain complainants and 
interveners were entitled to reparation. Evidence in that pro- 
ceeding as to charges assailed on melons and berries was held 
insufficient to warrant a conclusion, and complainants may peti- 
tion for such further action as may appear to be necessary. 
Dissenting in' part, Commissioner Mahaffie, joined by Com- 
missioner Lee, said he concurred as to the charges for the 
future. He said that, as indicated in the report, these charges 
were somewhat influenced by precedent and it was, no doubt, 
well that charges of this character be as nearly uniform as the 
varying conditions throughout the country would permit. 


“In view of the level and of the history of these charges 
I am not convinced that we are justified in awarding damages 
on account of past transactions,” said he. 


The order instituting this proceeding, dated Jan. 29, 1926, 
said the Commission, provided for an investigation into and 
concerning the justness, reasonableness and lawfulness of the 
charges of all common carriers by railroad operating in south- 
ern and official territories applicable to the protection against 
heat of perishable freight, such as fruits, vegetables, berries, 
and melons, from points in Florida, Georgia, South Carolina, 
North Carolina and Virginia to destinations throughout official 
territory, and into and concerning the character, extent, and 
cost of such protective service, with a view to prescribing such 
just and reasonable charges therefore as might appear to be 
warranted. 


Members of the Commission’s staff were assigned to ob- 
serve the amounts of ice supplied to cars and the time con- 
sumed in switching movements made necessary by the icing, 
and to analyze the accounts of the Fruit Growers Express Co., 
the agent. employed by the carriers to perform their refrigera- 
tion service, said the Commission. For the want of a sufficient 
number of men, it said, the observations were confined to traffic 
passing through Potomac Yard, through which gateway sub- 
stantially all traffic for trunk-line and New England destina- 
tions moved. It said practically all the evidence submitted by 
respondents and shippers was related to the data presented by 
its staff. Because of the limitation of the record thus ensuing, 
it said, the findings in the first report herein, 151 I. C. C. 649, 
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were restricted to charges for so-called standard refrigeration 
service from the origin territory concerned to destinations in 
trunk line and New England territory. The Commission said it 
had said, however, that it would not be difficult for respondents 
to adjust their charges for other forms of refrigeration services 
and to destinations in central territory in line with its findings, 
and that they should do so. Respondents were of the opinion, 
however, said the report, that they lacked sufficient data to 
enable them to comply with the Commission’s directions, and 
took no action to that end. On representation of shippers, fol- 
lowing their failure to obtain a voluntary revision of the stand- 
ard refrigeration charges to central territory, the proceeding 
was reopened, by order of Dec. 1, 1931. The hearing was 
postponed until early in 1935 pending the conclusion of the gen- 
eral investigation of refrigeration service charges covered by 
No. 20769, Charges for Protective Service to Perishable Freight, 
215 I. C. C. 684. The Commission in a note said that the term 
“first report” as used in this report would be understood, unless 
otherwise specifically indicated, to include the report on further 
hearing, 172 I. C. C. 3. 

On the subject of interest on investment and annual depre- 
ciation the Commission found that charges which would yield a 
sufficient amount to provide a return of 6 per cent per annum 
plus .5 per cent per annum to cover contingencies, on the present 
value of the property devoted by respondents to refrigeration 
service, not including any portion of the investment in refrig- 
erator cars, and 4 per cent on the cost of such property to cover 
accruing depreciation would be reasonable. 

The value of the property used by respondents in refrigera- 
tion service, said the report, was found in No. 20769, and that 
in the absence of any showing as to additions and betterments, 
and considering the effect of time as a depreciation factor, it 
was fair to assume that the cost and present value of this 
property were no more than they were when No. 20769 was 
decided. 

After stating that the cost of ice constituted the greater 
part of the cost of furnishing refrigeration service, and discuss- 
ing evidence with respect thereto and also haulage of ice, switch- 
ing, bunker repairs, hazard and station and auditor’s account- 
ing, the Commission made findings as follows with respect to 
those matters: 


It appears that the charges found reasonable in No. 20769 to cover 
the cost of ice used in bunkers of refrigerator cars, including pro- 
visions for a reasonable return upon the investment in icing facilities 
and working capital, and for depreciation and taxes, for the groups 
within the territory here concerned, adequately cover the costs of 
these items within this territory at the present time and will be rea- 
sonable for use in compiling the standard refrigeration charges here 
under consideration. The group charges found reasonable in that case, 
in’so far as pertinent here, are as follows, per ton: Florida $4.15; 
Alabama, Georgia, South Carolina, and North Carolina $4.30; Kentucky, 
Tennessee, Virginia, West Virginia, Indiana, Ohio, Michigan (southern 
peninsula), District of Columbia, Maryland, Delaware, New Jersey, 
New York, and Pennsylvania $4.55; Illinois, Missouri, and Iowa $4.35; 
Wisconsin $3.75. ... 

In the interest of uniformity it appears that in compiling the 
charges here in issue a reasonable amount for inclusion to cover the 
costs incident to the haulage of ice in the bunkers of refrigerator cars 
will be an amount equal to .75 mill per ton mile... . 

In the circumstances it appears that 80 cents per icing at stations 
in Alabama, Tennessee, and Kentucky, and at all stations in central 
territory, including the Buffalo-Pittsburgh zone, and 50.5 cents per 
icing at stations in Florida, Georgia, South Carolina, North Carolina, 
and Virginia, to cover the cost of switching cars to and from ice docks, 
will be reasonable amounts for use in compiling the charges here in 
ae 

Upon consideration of all facts available it appears that $5 per car 
per trip will be a reasonable amount to include for bunker repairs 
when compiling the standard refrigeration charges here in issue. ... 

In the circumstances it appears that 30 cents per car per trip will 
be a reasonable amount to include in the charges here in issue to cover 
the cost of hazard. . 

It appears that 35 cents per car per trip to cover station and 
auditor’s accounting expense will be a reasonable amount to include in 
the charges here in issue. 


In its conclusion with respect to charges for standard 
refrigeration service, the Commission said: 


So-called ‘‘standard’’ refrigeration service is that form of service 
whereunder the carrier undertakes, for a stated charge, to ice a car 
initially and to reice it as may be necessary en route to its final des- 
tination. 

The record herein includes exhibits purporting to show the points 
of origin and destination, dates of shipments, routings, points of in- 
itial icing and reicing, and quantities of ice furnished at each icing 
station with respect to all the shipments from and to the territory 
here concerned which moved under standard refrigerafion service dur- 
ing the year 1933. The aggregate of the amounts resulting from apply- 
ing the unit costs hereinbefore determined to these data shows the 
total cost in each instance. 

The movements in 1933, as shown by the record, did not embrace 
shipments of all of the commodities concerned from and to all origin 
and destination groups within the territory covered by this report. 
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Where no movement was shown, it has, of course, not been possible 
to apply the unit costs. In these instances no charges for the future 
are shown, The proper charges to apply in some of these instances 
are fairly well indicated by comparison with charges that have been 
shown. If the parties are unable to agree upon the charges in the ip. 
stances where no charges for the future are here prescribed, they may 
bring the matter to our attention for further consideration. In this con- 
nection it is to be noted that vegetables and berries constitute a single 
tariff group from Virginia origins. This grouping is in accordance 
with the desire of the parties and we have not attempted to disturh 
it. However, of the shipments of vegetables and berries from Vir. 
ginia in 1933 less than 2 per cent were berries. It follows that the 
charges shown are predicated almost entirely upon the cost of han- 
dling vegetables. If this circumstance has produced a charge that ig 
unfavorable to berries from Virginia as compared with the charges 
on berries from other origins, the parties should undertake an adjust- 
ment. Failing in that, they may bring the matter to our attention, 

Upon consideration of the unit costs, as herein determined, and of 
all other facts of record, we find that, for the future, charges for 
standard refrigeration service for the respective commodities from 
origin points in Florida group B, Georgia, South Carolina, North Caro. 
lina, and Virginia group B to destinations in central territory, includ- 
ing the Buffalo-Pittsburgh zone, as shown in tables 1 to 5 appended 
hereto, not in excess of the charges shown in said tables will be rea. 
sonable. 


In No. 24984, the Commission found that the refrigeration 
charges assailed on citrus fruits and vegetables “from Florida 
group B origin points to destinations in central territory, in- 
cluding the Buffalo-Pittsburgh zone, have been and are unrea- 
sonable to the extent that charges to points in the $70 destina- 
tion groups have exceeded or exceed $65, to the extent that the 
charges to points in the $72 destination groups have exceeded or 
exceed $68, and to the extent that the charges to points in the 
$74.50, $76.50, and $81, destination groups have exceeded or 
exceed $71.50.” ; 

The Commission said that with respect to reparation further 
proof would be required from‘complainants and interveners 
found entitled to reparation, on shipments that moved on or 
after Jan. 12, 1930. The tables carrying the refrigeration 
charges prescribed for the future follow: 


Table 1 
Charges in Dollars and Cents per Carload for 


STANDARD REFRIGERATION SERVICE FROM 
FLORIDA GROUP B POINTS 


Citrus Fruits 
and Vegetables Berries 
To Points in Col. 1 Col. 2 Col. 1 Col .2 
ILLINOIS 
MW cs ig ic cre's: bib aem ein 74.50 68.50 
TD Co vikekwanpeankeoee 76.50 68.50 
EE: Goavihwnacokueawnwa 76.50 68.50 
INDIANA 
So REE eee ae eae eee 70.00 61.00 
I 65k kin bn eins adie Se be 76.50 68.50 
SE NahGadecekunene ced 76.50 68.50 
IOWA 
ON ee ere ere 81.00 68.50 
KENTUCKY 
SS Re eer 70.00 61.00 
MICHIGAN 
EE. cS aiccneavancne anand 81.00 68.50 
EE Go cik aie kb nonce es wee $1.00 68.50 
MISSOURI 
DE OGL awk aed Sa aw 74.50 68.50 
NEW YORK 
DRE Sci\esisusaa seen ee oe 76.50 68.50 
OHIO 
ee RE ee 70.00 61.00 77.50 53.00 
SS Ee ee eee 76.50 68.50 re cael 
EE ebb dena chin ounce wee 76.50 68.50 
EE TSS ere ree Pe ee 76.50 68.50 
PFNNSYLVANIA 
OS Spee ents ery 76.50 68.50 
WFrsT VIRGINIA 
are 72.00 66.00 
EN oct s ah at-eatly kbs & 72.00 66.00 
V’TSCONSIN 
ere, eee 81.00 68.50 
EHS oc5aomes esl eee bees i@acs oe 
Column 1 present tariff charges. 
Column 2 charges for the future. 
Table 2 
GEORGIA GROUP A POINTS 
Fruits Vegetables Berries Melons 
To pointsin Col. 1 Col. 2 Col.1 Col.2  Col.1Col.2 Col.1 Col.2 
ILLINOIS 
ere - wide ee re + oe nn 
Group 2 ..... 80.00 66.50 75.00 66.50 75.00 58,50 985.00 77.50 
Group 3 ..... 80.00 66.50 75.00 66.50 Por Ce «<3 
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1937 










INDIANA 





Group 1 ...<«. 72.50 58.50 67.50 58.50 SF ‘ 
Group 2 ..:.. 80.00 66.50 75.00 66.50 85.00 77. 50 
Group 3 ..... 80.00 66.50 te: ee aes 
IOWA 
Group 2 .. 87.50 66.50 
KENTUCKY 
Group 3 ..... 72.50 58.50 67.50 58.50 
MICHIGAN 
Group 3 ...«. 85.00 66.50 5 Wace sata Wee sited vee nena 
Group 4 .....85.00 66.50 80.00 66.50 80.00 58.50 90.00 77.50 
MISSOURI 
Group 1 .....80.00 66.50 75.00 66.50 
NEW YORK 
Group 1 85.00 67.00 80.00 67.00 90.00 78.00 
OHIO 
Group 1 .....72.50 58.50 67.50 58.50 67.50 50.50 77.50 70.00 
Group 2 ....: 80.00 66.50 75.00 66.50 Sacto” (aaa 85.00 77.50 
Group 3 ..... 80.00 66.50 75.00 66.50 75.00 58.50 85.00 77.50 
Group 4 .....80.00 66.50 ae nae 
PENNSYLVANIA 
Group 1 .....85.00 67.00 80.00 67.00 pee tees 90.00 78.00 
WEST VIRGINIA 
Group 1 ..... 80.00 64.00 75.00 64.00 
Group 2 .80.00 64.00 eels MAS 
WISCONSIN 
Group 1 85.00 66.50 
Group 2 ..90.00 66.50 
Column 1 present tariff charges. 
Column 2 charges for the future. 
Table 3 
Charges in Dollars and Cents per Carload for 
STANDARD REFRIGERATION SERVICE FROM 
SOUTH CAROLINA GROUP A POINTS 
Fruits Vegetables Berries Melons 
Topointsin Col.1Col.2 Col.1Col.2 Col.1Col.2 Col.1Col.2 
ILLINOIS 
ge Bree ateoel i re seb aloha 
Group 2 85.00 72.50 65.00 71.50 90.00 82.50 
OS Perera os ares 
INDIANA 
Group 1 . _— sate 
Group 2. same) Aone 90.00 81.00 
Group 3 85.00 71.00 Ee eS 
IOWA 
Group 2. 
KENTUCKY 
Group 3 
MICHIGAN 
Group 3 .....90.00 72.50 eo eee 
Group 4 90.00 72.50 69.00 71.50 
MISSOURI 
Group 1 , 63.50 71.50 
NEW YORK 
Group 1 82.50 66.00 65.00 65.00 
OHIO 
Group 1 77.50 63.50 59.50 62.50 ik ee 
Group 2 85.00 71.00 ey ee 90.00 81.00 
Group 3 . 85.00 71.00 65.00 70.00 
Group 4 ..... 85.00 71.00 - ¥% 
PENNSYLVANIA 
Group 1 .....82.50 66.00 65.00 65.00 70.00 60.50 87.50 76.50 
ST VIRGINIA 
i) eee 75.00 55.50 
Group 2 ; Bay 
WISCONSIN 
Group 1 . 90.00 72.50 
Group 2 95.00 72.50 
Column 1 present tariff charges. 
Column 2 charges for the future. 
Table 4 
Charges in Dollars and Cents per Carload for 
STANDARD REFRIGERATION SERVICE FROM 
NORTH CAROLINA GROUP A POINTS 
Cold Pack 
Fruits and 
; Fruits Vegetables Berries Melons Berries 
To points in Col. 1 Col. 2 Col. 1 Col. 2 Col. 1 Col. 2 Col. 1 Col. 2 Col. 1 Col. 2 
ILLINOIS 
ON PP es Ret S|) = re 
Group 2..85.00 72.50 80.00 71.50 80.00 64.50 
Group 3. .85.00 72.50 a eee Bailie data seed 
INDIANA 
Group 1...... Pee 
Group 2..80.00 71.00 75.00 70.00 
Group 3..80.00 71.00 .... .... 
IOWA 
Group 2 
KENTUCKY 


Group 3..80.00 63.50 75.00 62.50 
MICHIGAN 


Group 3..85.00 72.50 . 
Group 4..85.00 72.50 80.00 71.50 
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MISSOURI 

Group 1..85.00 72.50 
NEW YORK 

Group 1..75.00 64.00 
OHIO 

Group 1..75.00 63.50 

Group 2..80.00 71.00 

Group 3..80.00 71.00 

Group 4. .80.00 71.00 
PENNSYLVANIA 

Group 1..75.00 64.00 
WEST VIRGINIA 

Group 1..70.00 61.50 

Group 2..70.00 61.50 
WISCONSIN 

Group 1..90.00 72.50 

Groene 2.6. ova , 


80.00 71.50 


70.00 63.00 70.00 56.50 80.00 75.00 70.00 51.00 


70.00 62.50 
75.00 70.00 
75.00 70.00 


75.00 63.00 
75.00 70.00 .... .... 


70.00 63.00 70.00 56.50 80.00 75.00 


65.00 60.50 65.00 53.50 


Column 1 present tariff charges. 
Column 2 charges for the future. 
Table 5 


Charges in Dollars and Cents per Carload for 
STANDARD REFRIGERATION SERVICE FROM 
VIRGINIA GROUP B POINTS 


Cold Pack 
Fruits Vegetables Fruits and 
(except Apples) and Berries Berries 
To points in Col.1 Col. 2 Cet Coz Col.1 Col. 2 
ILLINOIS 
ES ee nates er ore daa 
OE Se Se 75.00 67.50 70.00 55.50 
NS eee ee 75.00 67.50 noma chats 
INDIANA 
SS rr rer ae a? = 
EET coax) °%.0 00 guia 70.00 67.50 
GI By dae ns ere ees 70.00 67.50 
IOWA 
NHR As ccs cand amieded 
KENTUCKY 
SS eer 70.00 63.50 65.00 62.50 
MICHIGAN 
CI ove cewenke 75.00 68.50 ee oe re 
ere 75.00 68.50 70.00 67.50 65.00 55.50 
MISSOURI 
ES EI PO Pe 75.00 67.50 70.00 55.50 
NEW YORK 
CO  : Oe ee 65.00 62.00 60.00 60.00 
OHIO 
SE re 70.00 63.50 65.00 62.50 60.00 50.50 
IR es + «6 daw s.ers 70.00 63.50 65.00 62.50 60.00 50.50 
ee peer 70.00 63.50 65.00 62.50 60.00 50.50 
eee 70.00 63.50 65.00 62.50 
PENNSYLVANIA 
NS eae 65.0 62.00 60.00 60.00 
WEST VIRGINIA 
Ss eee ese wices 
So) a 60.00 59.00 
WISCONSIN 
Er roc 
oS Deer rrr 


Column 1 present tariff charges. 
Column 2 charges for the future. 


NEW HAVEN INVESTIGATION 


“Our regulatory laws should be so framed as to afford as 
complete protection to investors in railroad securities as is 
practicable,” says the Commission in a report written by Com- 
missioner Mahaffie in No. 27221, investigation of New York, 
New Haven & Hartford Railroad Co., opinion No. 21708, 220 
I. C. C. 505-618. “We are convinced that the amendments 
herein suggested will aid in attaining that end.” 

The report is the result of the Commission’s investigation 
into the affairs of the New Haven by order of Nov. 12, 1935. 
It was pointed out in the report that in New England Investiga- 
tion, 27 I. C. C. 560, decided June 20, 1913, “we discussed at 
some length the financial methods and operations of the New 
Haven, particularly its investments in companies conducting 
non-carrier operations, as disclosed in the investigation of gen- 
eral railroad conditions in New England.” 

Losses suffered by the New Haven in the period July 1, 
1913, to Oct. 23, 1935, in connection with its investment in other 
companies, including potential loss existing as of the latter date, 
were set forth in the report as follows: 


Item and explanation Amount 
Jointly controlled railroad or terminal companies: 
Rutland Railroad Co. constructive loss.................$1,734,545.48 


Railroad companies not controlled, other companies not con- 
trolled, and miscellaneous: 
Various companies (recorded loss of $298,211.40 not con- 
CI inch. 4s Haass Foe Piha ob be FIG ra tee eee 
Lessor companies* 
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Affiliated or controlled companies: 
Various companies, as previously summarized: 


hr, aN ak che ok whan s OE $ 71,320,133.48 
I IR oh oe mk bes tegen ew 152,600,394.83 
RES SE Ae 105,093,670.35 


329,014,198.66 
ees, Cores Central Tereniaanl Qren*. .....ss.ccecusesdecsveceocvsccese 


RE ee Ee ee ee 


~~ *Loss, if any, not determinable. 


In a restatement of income, profit and loss, and in con- 
clusion, the Commission said: 


The recorded losses charged to income and to profit and loss, total- 
ing $70,343,247.73, and the constructive losses of $154,767,950.81, as 
previously detailed, resulted from activities on the part of the New 
Haven aside from those pertaining to its own transportation prop- 
erty. The drain on the New Haven occasioned by such activities 
probably best can be illustrated by showing what its profit-and-loss 
balance might have been on October 23, 1935, had it not been neces- 
sary to absorb the losses and carrying charges previously detailed, 
which is done in the following tabulation: 

Profit-and-loss debit balance, Oct. 23, 1935............... $ 3,962,766.86 
Less interest and guaranties accrued, July 1, 1935, to Oct. 


osc napa neha whe 'ew bbals wow ve-aine 336,834.65 
Debit balance as modified ....................... $ 3,625,932.21 
Recorded losses as detailed, eliminated................... $ 70,343,247.73 
Profit-and-loss credit balance, as computed............... $ 66,717,315.52 
Constructive losses, as detailed, eliminated............... 154, 767,950.81 
Profit-and-loss credit balance, as computed........... .$221,485,266.33 


It will be observed that instead of a debit balance of $3,962,766.86 
in profit and loss at October 23, 1935, there might have been a credit 
balance of $66,717,315.52 if it had not been necessary for the New 
Haven to absorb the recorded losses in question, without consider- 
ing the excess of carrying charges on the investment over the return 
therefrom; and that if the latter element be given due weight, the 
credit balance might have amounted to $221,485,266.33. In the latter 
event there is no doubt that the New Haven would have been abie to 
pay regular dividends on its capital stock and yet have been in 
excellent financial condition as of October 23, 1935. 

The foregoing computations demonstrate that the income derived 
by the New Haven from its ordinary railroad operations has been 
absorbed to a very large extent by charges resulting from the com- 
pany’s outside investments, and it appears clear that the company’s 
present financial difficulties might have been avoided if it had con- 
fined itself to legitimate railroad operations. This is supported by 
the statistical data included in the company’s annual reports, which 
show that, under any of the statistical standards usually employed, 
the New Haven’s railroad operations during the considered period 
produced very favorable results. 

Although respondent admits that investments in outside companies 
increased the amount of its fixed charges and to that extent made 
its financial situation more difficult, it contends that several other fac- 
tors contributed in substantial measure to the financial reorganiza- 
tion sought in 1935, and that without those other factors it would 
have been able to overcome the handicap of fixed charges and to re- 
adjust its investment account. Such other factors cited were: 

1. Loss of control over certain outside companies for a considerable 
period of time as a result of the consent decree of 1914, the circum- 
stances surrounding which have been outlined hereinbefore. 


2. Effect of the operation of its transportation properties by the 
— States Railroad Administration during the period of Federal 
ontrol. 


3. Interest paid on government loans, in excess of the cost of 
money to the government; and 

4. The depression. 

Respondent’s contentions have had full consideration. However, 
it would serve no useful purpose to discuss the evidence introduced by 
respondents in respect to these contentions. Conceding that the fac- 
tors above outlined did contribute in some measure to the New 
Haven’s present financial difficulties, it is probable that it would 
have been able to avoid bankruptcy if these outside investment and 
guarantees had not been made. 


Conclusions 


In New England Investigation, supra, at page 616, we said: 

“In conclusion this Commission desires to call attention to one 
lesson from this investigation of national application. 

“‘No student of the railroad problem can doubt that a most prolific 
source of financial disaster and complication to railroads in the past 
has been the desire and ability of railroad managers to engage in enter- 
prises outside the legitimate operation of their railroads, especially by 
the acquisition of other railroads and their securities. The evil which 
results, first, to the investing public, and, finally, to the general public, 
can not be corrected after the transaction has taken place; it can be 
easily and effectively prohibited. In our opinion the following proposi- 
tions lie at the foundation of all adequate regulation of interstate rail- 
roads: 

“1. Every interstate railroad should be prohibited from expending 
money or incurring liability or acquiring property not in the operation 
of its railroad or in the legitimate improvement, extension, or de- 
velopment of that railroad. 

“2. No interstate railroad should be permitted to lease or purchase 
any other railroad, nor to acquire the stocks or securities of any other 
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railroad, nor to guarantee the same, directly or indirectly, without the 
approval of the federal government. 

*“*3. No stocks or bonds should be issued by an interstate railroad 
except for the purposes sanctioned in the two preceding paragraphs 
and none should be issued without the approval of the federal goy- 
ernment.”’ 

That report was issued June 20, 1913. Much of what was there 
said deserves consideration here in the light of subsequent develop- 
ments and existing conditions. For instance, of the total losses here 
reported, by far the greater part had their inception in expenditures 
for purposes other than construction, maintenance, or physical op- 
eration of the New Haven Railroad. The fact that approximately 
97 per cent of the original investments under consideration were made 
prior to July 1, 1913, is of little solace to the present security holders 
and those interested in the welfare of the New Haven. The drain 
on New Haven resources caused by those investments was a con- 
tinuing one. This record fully supports our statement in the above 
report that ‘‘the evil which results, first to the investing public, and, 
finally, to the general public, can not be corrected after the transaction 
has taken place.’’ 

It also may be well to take this occasion to point out that the New 
Haven is not the only carrier which has suffered greatly as a result 
of so-called outside investments and guaranties. While many illus- 
trations might be given, reference to a few other carriers investigated 
by us will be sufficient. 

In Denver & R. G. Investigation, 113 I. C. C. 75, it is shown that: 

“‘By contract * * * the Denver companies, in substance, guaranteed 
payment of the interest on the Western Pacific first-mortgage bonds 
and further agreed, in practical effect, that following completion of 
the Western Pacific’s railroad they would advance to that company 
such other sums as might be necessary to meet its operating deficits 
and maintain its railroad in operation.’’ 

This ill-advised contract resulted in the rendering of a judgment 
against the Denver & Rio Grande under the obligation assumed for 
$38,270,343.17, when the Western Pacific’s operations proved unsuc- 
cessful, and brought financial disaster to the Denver companies. 

In Interstate Commerce Commission vs. Pennsylvania R. Co., 169 
I. C. C. 618, we discussed at length the matter of acquisition of cap- 
ital stock of the Lehigh Valley Railroad and the Wabash Railway 
Company by the Pennsylvania Railroad Company and the Pennsyl- 
vania Company. At page 641 we said: 


‘“‘The purchases of Lehigh Valley and Wabash stock by the Pennsyl- 
vania gave no indication of direct financial profit at the time the pur- 
chases were made. Computations made by our bureau of inquiry and 
presented in its brief, the correctness of which has not been questioned 
by respondents, indicate that up to April 30, 1930, the cost to the 
Pennsylvania in interest paid and in interest lost on securities sold 
to finance the purchases amounted to about $9,072,006.25, which ex- 
ceeds by $2,590,694.29 the amount of the dividends received on the 
stock acquired. It should be noted that the common stock of the 
Wabash acquired by the Pennsylvania, amounting to $36,290,000, par 
value, had never paid a dividend. * * *.”’ 


In St. Louis-S. F. Ry. and C., R. I. & P. Ry. Stock Acquisitions, 
186 I. C. C. 137, it is shown how certain purchases of capital stock of 
the Gulf, Mobile & Northern Railroad Company and the Chicago, 
Rock Island & Pacific Railway Company were made by the St. 
Louis-San Francisco Railway Company, and also purchases of capital 
stock of the St. Louis-San Francisco Railway Company by the Rock 
Island. At page 149 of that report we said: 


“This proceeding shows the easy manner in which the boards of 
directors of these railroads bore their responsibilities as such. Ques- 
tions of large financial importance to the properties and to the stock- 
holders to whom they stood in a fiduciary relation were decided by a 
few of the members in casual conversations. Large sums were expended 
or obligated on projects which, as a board, they had not considered and 
which, on the transactions being reported to them later, they readily 
ratified.’”’ 

Both the St. Louis-San Francisco Railway and the Rock Island 
are now undergoing reorganization under section 77 of the bank- 
ruptcy act. 

Typical of our reports which show that carrier revenue in substan- 
tial amounts is lost by outside investments intended for the purpose 
of meeting competition or increasing volume of traffic is Propriety 
of Operating Practices—New York Warehousing, 198 I. C. C. 1%. 
We there considered the practices of carriers by railroad subject to 
the interstate commerce act which affect operating revenues or 
expenses. The carrier practices with respect to warehousing in the 
New York Port District were initially brought to our attention by 
complaints of warehouse operators located in the district. They 
alleged that warehouses owned or controlled by the carriers, or in 
which they had financial interest, were being operated in a manner 
which precluded warehouses of complainants from obtaining much, 
if any, of the business. It was claimed that they were losing much 
of their business to carrier or carrier-affiliated warehouses and that 
they could no longer meet the competition of such warehouses. At 
page 203 of our report it is shown that the value of carrier property 
used for warehouses, etc., was more than $45,000,000. The president 
of one of the trunk lines, which had more than $8,000,000 in ware- 
houses in the district, testified as to the low charges prevailing as fol- 
lows: ‘‘I don’t think anyone can say that there is any money to be 
made out of this, * * * there is no use to beat around the bush, 
this storage over here does not pay its way.”’ 

Amendments have been added to the regulatory statutes since the 
first of the above-quoted reports was issued, some of which would 
prevent some classes of the outside investments as made by the New 
Haven management. Under section 20a of the interstate commerce 
act, for example, we may deny an application of a carrier for au- 
thority to issue securities for acquiring property that is not to be used 
in the operation of its railroad or in the legitimate improvement, 
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extenson, or development of its railroad. Paragraph (12) of this 
section makes it unlawful for any officer or director of any carrier 
to participate in the making or paying of any dividend of any oper- 
ating carrier from any funds properly included in capital account. 

Under section 5 (4) and (5) of the act, no railroad may lease or 
purchase any other railroad or any part thereof, or acquiré control 
of another railroad by purchase of stock without prior authorization. 

Notwithstanding the several amendments to the act, there is noth- 
ing in the law directly to prevent a railroad company from acquiring 
stock of other railroad companies where the amount of stock pur- 
chased is insufficient to give the acquiring company control, or from 
acquiring stock of companies not engaged in interstate commerce, 
or from acquiring property of any character so long as such acquisi- 
tions are made without the issue of securities or the assumption of 
obligation or liability in respect to the securites of some other per- 
son. The law as now in force does not prevent carriers from buying 
into many such undertakings as those reported above, nor is the law 
now adequate to protect the investor in railroad securities from results 
similar to those reported above. 

Railroad also are required to keep their accounts in accordance 
with our regulations. Those regulations relate only to the accounting 
of carriers under our jurisdiction. They do not, and under the law 
cannot be made to, relate to the accounting of the many permissive 
outside companies. A railroad may form a ‘“‘company’’ (such as a 
holding company), own, report, and account for its investment in 
such company, and through the company proceed to bankrupt the 
railroad. The financial results of the experiences of the New Haven 
with ‘‘outside companies’’ were predicted in our report to the Senate 
of July 11, 1914, and are reflected fully herein. 

If the law is to remain as it is at present, permitting common 
carriers to form holding companies and to function through sub- 
sidiary companies not subject to the act, then, to say the least. such 
companies and subsidiaries should be made subject to our jurisdicition 
and regulation as to accounting and the issuance of securities. As 
previously stated, the act, as amended in 1933, requires that our au- 
thorization be obtained before investments in other carriers by rail- 
road which amount to control or power to exercise control are made. 
Acquisition of control by railroads of motor carriers Is restricted by 
the motor carrier act, 1935. No restriction on investments other 
than in carriers is now imposed. The unfavorable financial effect of 
so-called outside investments, including those in other carriers not 
amounting to control, indicates a practical necessity of amending 
the law in this respect. On consideration of the amendments to the 
act since 1914, and in view of the fact that outside investments may, 
in specific instances, be found justified, we now are not prepared to 
renew our recommendation of the absolute prohibition of all such 
investments. The resources of a railroad ordinarily should be de- 
voted to the proper development of its own transportation system. 
If they are to be invested in an outside activity it should be after a 
finding that such investment constitutes a proper use of railroad 
funds or credit, that the terms of the transaction are reasonable, and 
that the investment is in the public interest. The rule should apply 
equally to subsidiaries. Restrictions, to this end, should be imposed 
on the expenditure of money, incurring obligations or acquiring prop- 
erty by a carrier other than in the operation or legitimate improve- 
ment or development of its own railroad. Reserves and surplus funds 
awaiting use should, however, be available for the production of 
income. In order that this may not be impeded there should be 
exempted from such restrictions investments such as are permissible 
for savings banks and trustees. 

Our regulatory laws should be so framed as to afford as complete 
protection to investors in railroad securities as is practicable. We 
are convinced that the amendments herein suggested will aid in attain- 
ing that end. 

Whether respondent should have sought relief at an earlier date 
from obligations entered into by the management prior to 1913. as 
was requested by some of its stockholders in a petition for a limited 
receivership, or should have attempted to relieve the company in any 
other way is now mooted by the pending proceeding for reor- 
ganization in bankruptcy under section 77 of the bankruptcy act. 

The proceeding will be discontinued. 


Splawn’s Views 
Commissioner Splawn, concurring, said: 


There may be difference of opinion with reference to the findings 
as to the amount of ‘‘constructive’’ losses estimated to have been in- 
curred by the New Haven Company. or the periods in which ‘‘poten- 
tlal losses’’ are stated to have been incurred. 

Criticism of the computation of the constructive cost in no way 
modifies either the size or importance of the losses sustained by the 
New Haven in its outside investments. Even though the estimates 
of the losses involved were confined to those actually recorded, they 
would be sufficiently great to justify the criticisms in this report and 
to lay a foundation for the recommendations which have been made. 
What is more significant in this report is the fact that after a recorded 
loss of over $71.000.000, the book investment of the New Haven in 
the securities of and in advances to other companies still stood at the 
figure of $194,.589,982 as of October 23. 1935. at which date their 
Probable actual value was approximately $105,000.000 less than that 
sum. In other words, the actual value of the New Haven’s outside 
book investment is less than half of that shown, and that of its total 

k investment was less than five-sixths of that shown as of October 
23, 1985. Much of this inflated investment has been carried on the 
books for a period of more than 20 years. 

On June 30, 1913, the New Haven’s profit-and-loss balance was 
$7,916.557. Shortly thereafter, in July, 1914, we found that the New 
Haven had incurred a market depreciation in excess of $20.000.000 
on its Boston and Maine common stock, that nearly $12,000,000 of 
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securities of the New York, Westchester and Boston had merely a 
nominal value or no market value, and that the only available ap- 
praisals of the stocks of the Connecticut Company and Rhode Island 
Company showed losses of over $12,000,000 and $18,000,000, respec- 
tively. New York, N. H. & H. R. Co. Financial Investigation, 31 
I. C. C. 32, 33. From 1913 to 1935, inclusive, the New Haven reported 
total operating revenues of $464,277,535, total nonoperating income 
of $197,258,408, an income of $661,535,943 in all. Total deductions 
from gross income account were $613,067,239, leaving the New Haven 
with a total net for the period of $48,468,704. During the same period 
the company paid something over $49,000,000 in dividends. These 
figures raise a doubt as to whether the company at any time in this 
period had a surplus out of which dividends should have been paid. 
If there was any such real surplus the question arises as to whether 
it should not have been used to reduce the burdens placed on the 
company by the operations of 1903-1913. 

This report is an illuminating summary of the effects upon the 
New Haven of an attempt prior to 1913 to achieve monopoly of 
transportation in New England. A comparison of the extent of 
monopoly or competition in 1913 with 1935 would require an investi- 
gation of the independence, dependence, and interdependence of the 
transportation companies serving New England. including motor 
lines and airways. The facts contained in this report are cumulative 
of the evidence pointing to the conclusion that a noncarrier corpora- 
tion should not own or vote the stock of a common-carrier company 
without the approval of the Commission after applying tests of the 
public interest specified by law, and a common-carrier corporation 
should not be permitted to acquire the securities of another trans- 
portation company without a finding by the Commission that such 
acquisition would be in the public interest. 


DAIRY PRODUCTS VIA DULUTH 


The Commission on argument and reconsideration in I. 
and S. No. 4143, dairy products from western trunk line to 
official territorv, has affirmed the finding in its prior revort, 
214 I. C. C. 727. of undue prejudice to Duluth, Minn., and the 
extent thereof. in lake-rail rates on dairy products, in carloads. 
from Duluth, Minn., docks to defined eastern area embracing 
New England and most of the trunk line territory. 

A readjustment of the rates from Duluth resultine from 
negotiations after this case had been considered resulted in a 
rate from Duluth docks of 4 cents below the Twin Cities. It 
became effective April 30, 1936. Since first published the revort 
said, the provosed all-rail and lake-rail rates. and the latter 
as readjusted. carried an expiration date which had been suc- 
cessively postnoned: and was now June 30, 1937. 

This matter was reopened on petition of the Duluth Cham- 
ber of Commerce, one of the protestants. for oral argument 
and reconsideration of the question of alleged undue vrejudice 
to Duluth. and undue preference of Minneanolis and St. Paul 
and other interior western points, in the rate adjustments on 
dairy products for anvlication over lake-rail routes from Duluth 
docks, and over rail-lake-rail routes from such interior western 
roints via Duluth. to trunk line and New Eneland territory 
nnints as pronosed by respondents to become effective Oct. 1, 
1935. and originally susnended in this proceeding: and as vre- 
scribed in the renort, 214 I. C. C. 727, and subsequently estab- 
lished by respondents. 

Commissioner Fastman dissenting said the 4-cent difference. 
Duluth under the Twin Cities. prescribed in the oricinal renort 
and affirmed herein, seemed to him to he a whollv arbitrary 
fierre. and the same was true, he said. of the 8-cent difference 
favored by others. The logical and defensible adiustment. he 
said. was one which would establish a relationshin between 
Duluth and the interior points as to the column 50 rates. com- 
narable with that which the Commission prescribed in the case 
of the column 60 rates. or. in other words, the relationship 
which the Duluth protestant soucht. 

Commissioner McManamv. dissenting in nart. said he did 
not aecree that the present arbitrary of 4 cents adequately re- 
moved undue prejudice. He said he was authorized to state 
that Commissioners Meyer and Aitchison joined in that dissent. 

Commissioner Mahaffie, also dissented for the reasons, he 
said, given in his separate expression in the prior report. 


COMMISSION REPORTS 


Used Burlap Baas 


No. 27518. Fulton Bag & Cotton Mills vs. A. T. & S. F. 
et al. Bv division 3. Dismissed. Claim on one carload of used 
burlan bags from Los Angeles. Calif.. to El Paso. Tex.. diverted 
to Dallas Tex.. found barred by the statute. The bags were 
shipped Sept. 26, 1931. 

Contractor’s Outfit 

No. 27493. Martin Wunderlich Co. vs. C. B. & QO. et al. 
Bv division 2. Dismissed. Carload rate charged on a com- 
modity billed as a used mixed contractor’s outfit from Dubuque, 
Ta., to South Hibbing, Minn., found applicable. 

Sirup and Molasses 


Fourth section application No. 15861, sirup and molasses 
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from the south and southwest. By division 2. By second sup- 
plemental fourth section order No. 12306, on further hearing 
authority granted on conditions to establish a rate of 45 cents on 
sirup and molasses from New Orleans, La., to Wilmington, 
N. C., without observing the long-and-short-haul provision of 
section 4. Findings in prior report 215 I. C. C. 205, denying 
relief, modified accordingly. The relief applies over existing 
lines or routes over which applicants have relief with respect 
to the class rates from and to the same points. The conditions 
are that the rates from and to the higher-rated intermediate 
points shall not exceed rates constructed on the basis of 27.5 
per cent of the corresponding first class rates, or the lowest 
combination of rates, and that in view of the depressed char- 
acter of the above rate, the authority shall not apply to estab- 
lish that rate on the traffic described, in tank cars, over any 
route unless the earning over such route is not less than 12 
cents a tank-car mile. The Commission said the relief prayed 
was based on alleged water competition of boat lines operat- 
ing between the Gulf and south Atlantic ports and the ground 
for denial was that actual competition of such compelling 
character as to warrant relief had not been established in the 
original hearing by the evidence presented. It has now found 
that water competition justifies the relief authorized. 


Grain and Grain Products 


Fourth section application No. 16634, grain and grain 
products from Albany, N. Y. By division 2. Authority granted 
in fourth section order No. 12766, to establish on grain and 
grain products as described in lists 8 and 9, pages 298 to 301, 
inclusive, of Agent W. S. Curlett’s tariff I. C. C. No. A-496, 
from Albany, N. Y., to destinations in New York, as specified 
in the report, rates the same as those contemporaneously in 
effect on like traffic over direct routes from and to the same 
points, but not lower than the present rates over the direct 
routes, and to maintain higher rates from, to and between in- 
termediate points, provided that the rates from, to and between 
the higher-rated intermediate points shall not exceed the low- 
est combination of rates; that the relief authorized shall not 
apply over lines or routes that are more than 50 per cent longer 
than the direct line or route from and to the same points and 
that the relief granted shall not include intermediate points as 
to which the haul of the petitioning line or route is not longer 
than that of the direct line or route between the competitive 
points. Relief had been temporarily authorized by fourth section 
order No. 12626. 


Road Material 


Fourth section application No. 16456, road material to 
Mobile, Ala. By division 2. By fourth section order No. 12765 
authority denied to establish rates on road material over an 
interstate route from Birmingham and Ensley, Ala., to Mobile. 
Ala., without observing the long-and-short-haul provision of 
section 4. Relief had been temporarily granted by fourth sec- 
tion order No. 12503. The relief was sought to equalize the 
interstate rate to Mobile with the intrastate rate, without mak- 
ing reductions at intermediate points. The report said the pres- 
ent interstate rates on this traffic from Birmingham to Mobile 
and intermediate points resulted from Interstate Amiesite Co. 
vs. A. & R., 172 I. C. C. 100, and that fourth-section relief in 
connection with the prescribed rates was granted subject to 
certain circuity and other limitations. It said the rates were 
$2.20 to Mobile, and as high as $2.40 to intermediate points 
and that the rate of $1.90 which it was proposed to apply on 
interstate traffic to Mobile was at present in effect on intra- 
state traffic. The report said the distance from Birmingham 
to Mobile over the short intrastate route was 257 miles, and 
over applicants’ route, 389 miles, or 51.4 per cent circuitous. 
Applicants contended relief was not based on circuity but on 
the difference between the interstate and intrastate rate levels. 
They asked therefore that relief be granted without imposing 
the equidistant provision of section 4, because if relief was 
made subject to that provision it would be tantamount to de- 
nial. The Commission said applicants made no effort to show 
that the intrastate rate was less than a minimum reasonable 
rate or that they had exhausted their legal remedy under section 
13 of the act to remove existing disparity in the present rates. 
In similar circumstances, said the Commission, it had been 
found that the only ground that could be recognized as a basis 
for relief was circuity and under the statute it was mandatory 
to impose the equidistant provision when relief was granted 
on that ground. It said the record herein afforded no basis 
for any different conclusion and that furthermore the circuity 
of applicants’ route was greater than that usually permitted in 
connection with fourth section relief. 


Chert 


No. 27581, Columbus Brick & Tile Co. vs. A. C. L. et al. 
By division 3. On allegations that charges collected on 15 
carloads of material billed as crude chert, shipped from Daisy, 
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Tenn., to Dixston, Fla., between July 29 and Dec. 5, 1933, and 
additional charges since demanded by defendants on those ship- 
ments, were unreasonable and in excess of the charges which 
would have accrued at the legally applicable rate, the Commis- 
sion has found that the shipments consisted of chert on which 
the applicable rate was $2.35, plus an emergency charge of § 
cents on the shipments which moved prior to Sept. 30, 1933, 
and that to the extent charges were collected on a higher basis, 
the shipments were overcharged. Reparation of $195.20, with 
interest, awarded. Charges were originally collected at a rate 
of $2.35 but subsequently defendants rendered undercharge 
bills based on a rate of $2.50 and still later defendants ren- 
dered additional undercharge bills based on a combination rate 
of $6.70 on shale. Emergency charges were added to these 
rates. 
Sand and Gravel 


No. 21894, Lehigh Stone Co. vs. B. & O. et al. By division 
4. On further hearing prior findings and orders in 169 I. C. ¢ 
334, as modified in 213 I. C. C. 537, further modified so as to 
permit defendants to establish a rate of 55 cents a net ton, 
to expire Dec. 31, 1937, sand, gravel and crushed stone, to 
Merrillville, Ind., from Joliet, Plainfield, McCook and Belle- 
wood, Ill., and Peru, Ind. 

String Beans 

No. 25548, J. Hamburger Co., Inc., et al. vs. A. C. L. et al, 
By the Commission. On further hearing the Commission found 
that $193.09 was due to the complainant James Tozzi, under 
findings in the prior report, 198 I. C. C. 295 and 208 I. C.¢ 
605, on account of inapplicable rates charged on 12 carloads 
of string beans from various points in Florida to New York, 
N. Y., and Philadelphia, Pa., in 1929. Carriers have been 
ordered to pay that amount with 6 per cent interest on or 
before July 1. Chairman Miller, concurring, said he was 
strongly of the view that an award of reparation based on 
an estimated weight of 50 pounds a package found no support 
of record. Commissioners McManamy and Tate joined in that 
expression. 

Shucked Oysters 


No. 27615, Booth Fisheries Corporation vs. C. & O. By 
division 2. Dismissed. Rate, shucked oysters, mixed carloads, 
Hampton, Va., to Chicago, Ill., not shown to have been unrea- 
sonable. Complainant found not to have proved its claim for 
damage under an allegation of undue prejudice. 


Mica 


Fourth section application No. 16020, mica, Virginia and 
North Carolina. By division 2. Parties to Curlett’s I. C. C. No. 
A-358 authorized in fourth section order No. 12768 to estab- 
lish and maintain over existing routes over which they have 
fourth section relief on class rates, on mica and related com- 
modities, between points in trunk line territory, including the 
Buffalo-Pittsburgh territory and New England, on the one hand, 
and points in Virginia and North Carolina, on the other, the 
lowest rates that may be constructed over any line or route 
on the basis approved in Mica from Southern Origins to Official 
Territory, 220 I. C. C. 63, on condition that rates from, to and 
between higher-rated intermediate points shall not exceed 
rates constructed on the same bases as the rates from and to 
the more distant points. 





COMMISSION MOTOR REPORTS 


In MC 86238, Hagler Truck Co., contract carrier applica- 
tion, the Commission, by division 5, has granted a permit for 
operation as a contract carrier of brick and other clay products 
in interstate commerce over irregular routes from Augusta, Ga., 
and North Augusta, S. C., to points in Georgia and South Caro- 
lina within a radius of 110 miles of Augusta. The application 
was denied to the extent that it sought authority to transport 
commodities other than brick and other clay products. The 
Commission said it would issue the permit granted on com- 
pliance by applicant with sections 215 and 218 of the act and 
requirements imposed by the decision in Ex Parte No. MC 12, 
Contracts of Contract Carriers. 

In MC 1427, New Mexico Transportation Co., Inc., common 
carrier application, embracing also MC 1427, New Mexico 
Transportation Co., Inc., extension of operations, the Commis 
sion, division 5, has found the applicant entitled to continue 
operation as a common carrier of passengers, baggage, express, 
mail and newspapers, between El Paso and Amarillo, Tex; 
Roswell, Albuquerque and Santa Fe, N. M.; Roswell and Santa 
Fe and Clovis and Vaughn, N. M., because it or its predecessors 
were engaged in such operation on June 1, 1935, and continu 
ously since then. It has further found that public convenience 
and necessity require operation by the applicant as a common 
carrier of passengers, etc., between Vaughn and Alamogordo, 
N. M.; between Clovis and Tucumcari, N. M.; between Will 
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and Mountainair, N. M. The certificate to continue operation 
is restricted so as not to authorize applicant to transport inter- 
state passengers between Santa Fe and Lamy, picked up at 
either of these points, except when destined beyond Santa Fe 
and Lamy over lines of applicant or those of connecting car- 
riers with which it has specific interchange agreements. 

In MC 29529, Edward Allen Carroll contract carrier ap- 
plication, embracing also MC 29529, Edward Allen Carroll 
extension of operations, the Commission, by division 5, author- 
izes continuance of operation as a contract carrier of commodi- 
ties generally between Meriden, Conn., on the one hand, and 
Millbrook, N. Y., and certain points in Massachusetts, on the 
other, over irregular routes, by reason of having been engaged 
in such operation on July 1, 1935, and continuously since that 
time. Extension of operations by applicant to include transpor- 
tation as a contract carrier of commodities generally between 
Meriden and New York, denied. The report said there were at 
least 50 motor carriers serving Meriden and Southington, 
Conn. Many of them, it said, could supply the service required 
under proposed contracts. The evidence was not convincing, 
said the report, that the present facilities of motor carriers 
between Meriden and New York were inadequate and that 
additional service would be consistent with the public interest. 


RENEWED EMERGENCY CHARGE CASE 


The Traffic World Washington Bureau 


An unusually large number of requests for the suspension 
of tariffs dated to be effective May 20, covering commodities 
withdrawn from the Commission’s consideration in Ex Parte 
No. 115 reopened, has reached the Commission’s board of sus- 
pension. The commodities covered by the protests asking sus- 
pension are tobacco, phosphate rock, tanning extracts and cans 
or bottles, N. O. I. B. N., fibreboard, paper, pulpboard or straw- 
board with fibreboard, paper, pulpboard, strawboard or metal 
tops or bottoms, carloads, between various points throughout 
the United States. An early protest on fireboard cans was that 
from the Sefton Fibre Can Co. and the R-C Can Co. 

The Export Leaf Tobacco Co., Larus & Brother Co., Inc., 
Southwestern Tabacco Co., Inc., and Richmond (Va.) Chamber 
of Commerce objected in one document to the proposal of the 
carriers to increase the carload commodity rate on unmanufac- 
tured leaf tobacco, generally 4 cents a 100 pounds between 
points in official and southern classification territories. Others 
making representations respecting the tobacco proposals were 
the Tobacco Merchants’ Association of the United States, the 
American Tabacco Co., Inc., Brown & Williamson Tobacco 
Corporation, Liggett & Myers Tobacco Co., Larus & Brother 
Co., P. Lorillard Co., and R. J. Reynolds Tobacco Co. in 
another petition; Louisville, Ky., Board of Trade; Lexington, 
Ky., Board of Commerce; Liggett & Meyers Tobacco Co. indi- 
vidually; North Carolina Utilities Commission (two petitions), 
and the Mobile Chamber of Commerce and Alabama State 
Docks Commission in a joint petition. 

According to the Tobacco Merchants’ Association of the 
United States and those joined with it, approximately 140,000 
wage earners are on the pay rolls of the tobacco manufacturing 
industry and the cost of labor exceeds $100,000,000 annually. 
Freight charges, it is asserted, now exceed $3,000,000 annually. 
The petitioners assert that the proposed rates, if permitted to 
become effective, would throttle the traffic between certain 
points, retard the movement between other points, unduly 
prejudice certain persons and localities, unduly prefer others, 
and ultimately result in disorganization detrimental to the 
entire industry. 


Among those filing petitions respecting phosphate rock 
were Armour Fertilizer Works; Knoxville Fertilizer Co.; 
Florida Hard Rock Phosphate Export Association, City of Fern- 
nandina, Fernandina Terminal Corporation and Jacksonville 
Traffic Bureau; Phosphate Export Association, American Agri- 
cultural Chemical Co., American Cyanamid Co., Coronet 
Phospate Co., International Agricultural Corporation, Phosphate 
Mining Co., Southern Phosphate Corporation and Swift & Co. 
Fertilizer Works; and Shreveport, La., Chamber of Commerce. 

Representations against the carrier proposals respecting 
rates on tanning extracts were made by the Tanners’ Council 
of the United States; Chamber Paper and Fibre Co.; Mead Cor- 
poration; and Teas Extract Co., Inc. 

Among additional requests for suspension of tariffs dated 
to be effective May 20, proposing changes in rates on com- 
modities withdrawn from Ex Parte No. 115, received by the 
Suspension board, are: 

_ American Extract Co. for the suspension of tariffs on tan- 
ning materials and extracts; the National Fertilizer Association 
asking for the suspension of increases on phosphate rock, crude 
or ground, between all points in the United States, particularly 
from Florida and Tennessee mines to interstate destinations, 
including the movement to Gulf ports for transhipment by 
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water to interstate destinations; and from Atlantic and Gulf 
ports. 


ERIE-N. P. CONTROL BY C. & O. 


The Traffic World Washington Bureau 


Without manifestation of interest in the matter by anyone 
other than those immediately concerned, Examiner R. R. Mol- 
ster, May 13, heard an explanation of the plan of the Chesa- 
peake & Ohio to acquire control of the Erie and Nickel Plate by 
stock purchase, set forth in Finance No. 11535, application of 
the Chesapeake & Ohio for approval and authorization of con- 
trol through the acquisition of capital stocks of the Erie and 
the New York, Chicago & St. Louis (Nickel Plate). (See 
Traffic World, Feb. 6, p. 269.) The plan calls for the outlay of 
only $550,000 in cash, plus interest, for complete exercise by 
the applicant of options of purchase from the Alleghany Cor- 
poration and the Virginia Transportation Corporation. 

Against the opposition of Robert B. Tunstall, attorney for 
the applicant, Examiner Molster permitted George E. Warren 
and Harry A. Miskimin, as a protective committee for bond- 
holders of the Chicago, Springfield & St. Louis, to intervene. 
Mr. Tunstall objected on the ground that the short line was not 
connected with either the Nickel Plate or the Erie. The exami- 
ner allowed the intervention because the Commission had per- 
mitted that railroad’s intervention. 

R. S. Marshall, vice-president of Chesapeake & Ohio, the 
Nickel Plate, Pere Marquette and several subsidiaries of the 
applicant, went over the plan in detail. He also gave a sum- 
mary of the voting stocks of the Nickel Plate and the Erie; and 
data relating to the incorporation and capital stock; income and 
profit and loss statement; general balance sheet and securities 
owned Dec. 31, 1936, by the Virginia Transportation Corpora- 
tion. There was no cross-examination of Mr. Marshall. 

E. M. Thomas, comptroller of the C. & O., Nickel Plate and 
Pere Marquette, submitted the profit and loss accounts of the 
three roads and the journal entries recording the transactions 
made in the books of the applicant. 

In the course of his testimony Mr. Marshall introduced an 
exhibit showing that the book value of the Chesapeake & Ohio 
company’s investments in affiliated companies had increased 
from $25,100,901, on Dec. 31, 1920, to $130,348,962 up to and 
including Dec. 31, 1936. 

The hearing lasted only one day. Briefs are to be filed 
June 12 on the question whether the Commission, as a condition 
to authority for purchase of Erie and Nickel Plate stock, the 
Chesapeake and Ohio shall also acquire the Chicago, Springfield 
and St. Louis, a line about 79 miles long. Parker McCollester, 
representing the short line, said that that carrier took no posi- 
tion with regard to the proposed acquisition, its interest being 
only in being taken over by the C. & O. 

The applicant closed its part of the case with valuation 
data concerning the C. & O., Erie and Nickel Plate taken from 
the records of the Commission. They were submitted by W. 
J. Conaty, valuation director of the C. & O., Erie and Nickel 
Plate. 

Elmer Nafziger, receiver of the short line, said he esti- 
mated that the property loss that would result from its aban- 
donment at $636,000. He said the short line, under contract, 
had a right to operate over the Alton & Eastern, which would 
afford a connection with one of the lines the C. & O. proposed 
to acquire. 

E. E. Breese, comptroller of the C. S. & St. L., presented 
financial data pertaining to that property. 


COMMISSION ORDERS 

No. 25778, Penn Anthracite Mining Co. vs. C. R. R. of N. J. et al. 
On further consideration of the record and of the request of the de- 
fendants, the Delaware & Hudson and the Central of New Jersey, for 
a shortening of the period of notice of the establishment of the pre- 
scribed rates, the order entered in this proceeding on Dec. 18, 1936, 
as amended by the subsequent order of March 2, directing establish- 
ment of rates as therein fixed on or before May 31,-on not less than 
30 days’ notice is modified to require the establishment of such rates 
on or before the prescribed date on not less than 10 days’ notice. 

No. 27705, Corporation Commission, State of Oklahoma et al. vs. 
Arkansas R. R. et al. The Hutchinson Board of Trade Association, 
permitted to intervene. 

MC 29711, Liberty Trucking Co., common carrier application. Pro- 
ceeding reopened for further hearing, at a time and place to be fixed 
by the Commission, solely in respect to the question whether appli- 
cants are entitled to authority to transport household goods under the 
“grandfather’’ clause of the motor carrier act, 1935. 

MC 50175, Earl Coddington, common carrier application. Proceed- 
ing reopened for further hearing at a time and place to be fixed by 
the Commission. 

MC 50253, William Winston Ford, contract carrier application. 
Proceeding reopened for further hearing at a time and place to be 
fixed by the Commission. 


MC 50531, James Neville, contract carrier application. Proceeding 
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reopened for further hearing at a time and place to be fixed by the 
Commission. 

MC 50915, Richard Coriell and Co., common carrier application. 
Proceeding reopened for further hearing at a time and place to be 
fixed by the Commission. 

MC 53982, Diver & Shedron, common carrier application. Proceed- 
ing reopened for further hearing at a time and place to be fixed by 
the Commission, solely in respect to the question of whether appli- 
cants are entitled to authority to transport property between Denver, 
Colo., and Cheyenne, Wyo., under the provisions of the ‘‘grandfather’’ 
clause of the motor carrier act, 1935. 

MC 59468, application of H. E. English for extension of operations. 
This matter was duly referred to and set down for hearing before 
joint board No. 32 and a full and adequate hearing was held at Austin, 
Tex., on June 2, 1936, before the said joint board. Examiner K. J. 
McAuliffe was present at the hearing to advise and assist the joint 
board. Joint board No. 32 has been and is unable to agree on this 
matter and more than 45 days having elapsed since the matter was 
duly submitted to and heard by it, authority to recommend an appro- 
priate order and make a report in this matter conferred on the joint 
board by order of reference of the Commission dated May 6, 1936, is 
terminated as of April 27 and the matter is referred to Examiner 
McAuliffe for such further action and proceedings as may be appro- 
priate and proper in the premises. 


MC 70426, William Schumacher, extension of operations. Appli- 
cant’s petition for oral argument, denied. 
MC 86123, Harry G. Brunk, contract carrier application. Proceeding 


reopened for further hearing at a time and place to be fixed by the 
Commission. 

No. 26983, Newnan Cotton Mills vs. A. & W. P. et al. Order of 
April 7, 1936, as modified, further modified so as to become effective 
on not less than 25 days’ notice instead of not less than 30 days’ 
notice. 

No. 27091, Horace E. Hall vs. Missouri Pacific et al. and a sub- 
number thereunder, Same vs. Same. Petition of complainant for re- 
hearing and/or a reconsideration and modification with respect to a 
finding of unreasonableness in the past and an award of reparation 
denied. 

No. 27139, G. V. Dryden, receiver for Nichols Wire, Sheet & Hard- 
ware Co. vs. C. R. I. & P. et al. On further consideration of the 
record and on consideration of petition of complainant, G. V. Dryden 
and of Nichols Wire, Sheet and Hardware Co. for reconsideration, re- 
argument and/or rehearing, and for substitution of Nichols Wire, Sheet 
and Hardware Co. as complainant, and argument in support thereof, 
the proceeding is reopened for reargument. 

No. 27336, Kelley-Williamson Co. et al. vs. Alton et al. Petition 
of complainant for reconsideration by the whole Commission and modi- 
fication of the report as made, denied. 

No. 27679, Independent Refining Co. et al. vs. A. T. & S. F. et al. 
Derby Oil Co., The El Dorado Refining Co., The Kanotex Refining Co., 
National Refining Co., Skelly Oil Co., Socony-Vacuum Oil Co., Inc., 
White Eagle Division and Vickers Petroleum Co. permitted to inter- 
vene. 

No. 27690, Rochester & Pittsburgh Coal Co. vs. B. & O. Butler- 
Mercer Coal Producers’ Association permitted to intervene. 

No. 27690, Sub. No. 1, Ringgold Coal Co. et al. vs. B. & O. et al. 
Butler-Mercer Coal Producers’ Association and Marten A. Reiber, re- 
ceiver of Butler Consolidated Coal Co. permitted to intervene. 

No. 27717, Western Pennsylvania Coal Traffic Bureau vs. B. & O. 
et al. Koppers Coal Co. permitted to intervene. 

1. & S. No. 4069, routing via Quanah, Acme & Pacific; No. 17000, 
Part 8, cottonseed, its products, and related articles. Order entered 
on Feb. 8, modified so that it will become effective on July 17, on not 
less than 30 days’ notice, instead of June 17. 

Finance No. 11535, application of Chesapeake and Ohio for au- 
thority to acquire control of the New York, Chicago and St. Louis 
and Erie by purchase of capital stock. Middletown and Unionville 
Railroad permitted to intervene. 

MC F-240, Black Hills Transportation Co., purchase of operating 
rights and property of J. F. Lindsey, dba Platte Valley Stages and 
Platte Valley-Cheyenne Short Line. Motion of Black Hills Trans- 
portation Co. to dismiss the application denied. 


No. 27262, American Agricultural Chemical Co. et al. vs. A. & R. 
et al. Motion of complainants for the issuance of a supplemental or 
corrected tentative report, and request for oral argument on the motion 
overruled. 

MC 50009, Newman Transportation Co., contract carrier applica- 
tion. Applicant having withdrawn its application, the application is 
dismissed. 

MC 61598, Sub. No. 2, Smoky Mountain Stages, Inc., common car- 
rier application. On consideration of the record and of a petition filed 
by protestant Dayton Bros. Bus Line, Inc., proceeding reopened for 
further hearing at a time and place to be fixed by the Commission 
and MC 75875, Sub. No. 1, Dayton Bros. Bus Line, Inc., will be set 
for hearing at the same time and place. 

MC-C 33, Central States Motor Freight Bureau, Inc., vs. Geo. W. 
Welch. Order of March 4, referring the proceeding to joint board No. 
73 for hearing and for recommendation of an appropriate order thereon 
and assigning the matter for hearing vacated and complaint dismissed 
on request of complaint. 

No. 24139, North Carolina Corporation Commission et al. vs. A. & 
W. et al.; No. 24140, Same vs. A. & R. et al., and No. 24901, National 
Association of Cotton Manufacturers vs. A. B. C. Boat Line et al. 
Order dated Nov. 21, 1935, which, as subsequently modified, is effec- 
tive June 8, 1937, further modified so as to become effective on not 
less than 25 days’ notice instead of not less than 30 days’ notice. 

No. 27491 and Subs. 1 to 8, The Creamery Package Manufacturing 
Co. vs. Alton et al.; No. 27544 and Sub. 1, West Kentucky Coal Bureau 
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vs. Illinois Central et al.; No. 27549, Fifth and Ninth Districts Coa} 
Traffic Bureau vs. Alton et al.; No. 27550, Same vs. Same; No. 27555, 
Consolidated Coal Co. vs. Alton et al.; No. 27556, Same vs. Same; 
No. 27570, United Electric Coal Co. et al. vs. Alton et al. and No. 27649, 
Blue Bird Coal Co. et al. vs. C. & N. W. et al. Northwestern Fuel 
Co., United Coal & Dock Co., Wisconsin Great Lakes Coal & Dock Co, 
and Youghiogheny & Ohio Coal Co. permitted to intervene. 

No. 27648, Ashland Coal & Ice Co., Inc., et al. vs. A. C. L. et al, 
Tobacco By-Products and Chemical Corporation permitted to intervene, 

No. 27682, Tankar Gas, Inc., vs. A. & S. et al. Spur Distributing 
Co. permitted to intervene. 

1. & S. No. 4295, automobile parts, Atlanta, Ga., to Birmingham, 
Ala. Telegraphic request of Mr. Edgar Watkins, Jr., counsel for South- 
ern Motor Carrier Rate Conference, protestant, for postponement of 
the effective date of the order, denied. 

Finance No. 11296, City of Grants Pass et al. proposed construc- 
tion; Finance No. 11334, California & Oregon Coast Railroad Co. acqui- 
sition. Proceedings reopened for further hearing at a time and place 
to be fixed. 

Finance No. 11535, application of the Chesapeake & Ohio for au- 
thority to acquire control of the New York, Chicago & St. Louis and 
Erie by purchase of capital stock. Elmer Nafziger, as receiver of Chi- 
cago, Springfield & St. Louis, permitted to intervene. 

No. 27689, Armour and Co. et al. vs. C. B. & Q. et al. Kohrs Pack- 
ing Co. and Davenport Traffic Bureau permitted to intervene. 

No. 27705, Corporation Commission, State of Oklahoma et al. ys, 
Arkansas R. R. et al. Merchants’ Exchange of St. Louis permitted 
to intervene. 

Fourth section application No. 15834, automobiles and chassis to 
Chicago, Ill., 215 I. C. C. 495. Proceeding reopened for further hearing 
at such time and place as may be fixed by the Commission; inter- 
veners’ motion of Feb. 9, to strike from the files of the Commission 
the reply (dated Jan. 22) of applicants to interveners’ motion of Dee, 
28, 1936, overruled; and, interveners’ petition of Feb. 9 for leave to 
reply to applicants’ reply of Jan. 22, denied. 

MC 17481, MC 19693, MC 21231, MC 24697 and MC 80532, applications 
of Ernest E. Moore, dba Moore Motor Freight Lines. Proceeding 
reopened for further hearing at a time and place to be fixed by the 
Commission. 

MC 33415, E. H. Hoffman Lines. Motion of the Missouri Public 
Service Commission for further hearing, denied. 

MC 34917 (corrected), Portland Van Storage Co., common carrier 
application. On consideration of the record and of the substitution of 
Portland Van & Storage Co. as applicant in MC 139, the order of 
April 2, referring the said matter to Examiner A. E. Stephan for 
hearing and for recommendation of an appropriate order thereon and 
assigning the proceeding for hearing, vacated. 

MC-F 121, D. L. Wartena, dba Wartena Transfer Co., and Fisher 
Transports, Inc. (John T. Fisher Motor Co.), consolidation as D. L 
Wartena, Inc. Petition of Fisher Transports, Inc., by W. H. Fisher 
and W. D. Mathis, trustees, and John T. Fisher Motor Co., to be per- 
mitted to amend joint application filed herein Sept. 28, 1936, by sub 
stituting John T. Fisher Motor Co. as joint applicant in place of Fisher 
Transports, Inc., granted, and proceeding assigned for further hearing 
at a time and place to be fixed. 

No. 27647, Sub. No. 2, Kingan and Co. vs. Alton et al. 
rado and Southern is dismissed as party defendant hereto. 

No. 27684, Wisconsin Distributing Co. et al. vs. C. & N. W. et al. 
Frank Cohen, Lawrence Cohen, Aron Cohen, R. S. Payne and Eli Fiel- 
kow, dba Cohen Brothers, permitted to intervene. 

No. 27709, The Denver Grain Exchange Association et al. vs. C. 
B. & Q. et al. Merchants’ Exchange of St. Louis permitted to intervene. 


The Colo 


REPARATION ON SCRAP IRON 


Two minor cases involving rates on scrap iron were heard 
before Examiner Johnson at Chicago May 11. Summer and 
Company, scrap iron dealer at Columbus, O., was the com- 
plainant in both, dockets Nos. 27601 and 27671. The first men- 
tioned was against the Grand Trunk Western and others and 
involved four carloads of scrap iron shipped from Rochester, 
N. Y., to New Haven, Mich., under a rate of $5.20 a ton. Com- 
plainants contended that rate was unreasonable to the extent 
it exceeded sixth class and asked for $50.61 in reparation. At 
the hearing, attorneys for the defendant said they had reached 
a settlement with the complainants and intended to ask the 
Commission for permission to make the refund. Eight carloads 
of the same commodity, moving between Westline, Pa., and 
Buffalo, N. Y., were involved in the second complaint. The 
rate paid was the sixth-class rate of $3.40 a ton which, com- 
plainants declared, was unreasonable to the extent it exceeded 
the subsequently established rate of $2.65. The amount in- 
volved was $182.60. Witnesses for the defendant in that case, 
the Pennsylvania Railroad, said the subsequently established 
rate was no measure of the reasonableness of the rate assessed. 
They also alleged that, in figuring reparation down to the 
$2.65 rate, the complainants had ignored the fact that the 
emergency charge was included in the rate charged. 





S. & A. REORGANIZATION 


In Finance No. 11336, Savannah & Atlantic Railway reor 
ganization, the Commission, by division 4, has ordered filed 4 
report of its Bureau of Accounts of the investigation of 
oe accounts of the debtor for the years 1931 to 1935, both 
inclusive. 
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Proposed Reports in I. C. C. Cases 


ero 


EMERGENCY CHARGES ON POSTS, ETC. 


Dye enon that emergency charges were inapplicable as to 
shipments on which such charges were assessed on more 
than one factor of the combination through rates, Examiner 
Henry B. Armes has proposed an award of reparation in No. 
27522, MacGillis and Gibbs Co. vs. M. St. P. & S. S. M. et al. 

The charges involved were collected on shipments of posts 
and poles from points in Wisconsin and Michigan to Gladstone, 
Mich., there stored, concentrated or manufactured, and re- 
shipped subsequently to Jan. 4, 1932, to interstate destinations 
in Michigan, Wisconsin, Indiana, Illinois, Ohio, Missouri, Iowa, 
Nebraska, Minnesota, South Dakota, West Virginia, New York, 
Pennsylvania and New Jersey. 

The rates paid were a combination of inbound and out- 
bound factors to and from Gladstone, said the examiner, in 
explaining details of the conditions which complainant had to 
meet in order to receive the benefit of the inbound reshipping 
rates set forth in Circular No. 21-A of the western trunk lines 
and successive issues thereof entitled ‘““Transit rules and regula- 
tions on lumber, logs and other forest products, carloads, to 
be unloaded for storage, drying, concentration, reworking or 
manufacturing in connection with tariffs making specific ref- 
erence thereto.” He said all the conditions prescribed in the 
circular had been complied with by complainant. On Jan. 4, 
1932, the so-called emergency charges first became effective, 
said the examiner. On posts, poles and ties the charge was 
12 cents a net ton, but not to exceed 10 per cent of the car- 
load charges. The examiner said complainant made many ship- 
ments of posts and poles inbound to Gladstone prior to Jan. 4, 
1932, in connection with which the outbound shipments against 
which they were matched did not move from Gladstone until 
after that date. On these shipments an emergency charge was 
collected by defendant. Complainant contended that the opera- 
tion into and out of Gladstone constituted a movement in 
transit, on which the rates to apply both as to the inbound and 
outbound movement, were the rates in effect on the date of 
the inbound movement from point of origin, and therefore as 
to shipments moving inbound from Gladstone prior to Jan 4, 
1932, since no emergency charge was applicable prior to that 
date the emergency charges which became applicable on the 
local outbound rate from Gladstone on and after that date 
were not legally applicable on those shipments, said the ex- 
aminer. The emergency charges remained in effect until Sept. 
30, 1933, and in this period complainant made other shipments 
of posts, poles and ties from Gladstone that moved inbound 
after Jan. 4, 1932. On these shipments, said the examiner, 
defendant collected emergency charges on each of the separate 
— and outbound movements. Continuing, the examiner 
Salad: 





The tariff providing for the collection of emergency charges which 
was applicable when these shipments moved contained this rule: 
Transit Shipments 
Item 20. 
(a) se#e 
(b) Where freight is accorded a transit privilege under tariffs 
which provide for the computation of transportation charges on 

a different basis into and out of the transit point (such as propor- 

tional rates to and/or from the transit point), the emergency 

charge shall be either that accruing for the movement into the 
transit point or that accruing for the movement beyond the transit 
point, whichever is higher. 

(qe) 4-2 ®, ; 

This rule was published by the railroads as the result of confer- 
ences and correspondence between the carriers’ representatives and 
our director of traffic, and in substance was reproduced in instructions 
from defendant’s accounting department to its agents. A portion of 
these instructions reads as follows: 

3. In accordance with this ruling it should be understood that 
where an emergency charge has been collected on the inbound move- 
ment such emergency charge shall be credited against the outbound 
movement. In all cases where an emergency charge has not been 
collected on the inbound movement, the full emergency charge is to be 
collected on the outbound movement. 

_ 4. On shipments which moved into the manufacturing or reship- 
Ping point prior to January 4, 1932, and the movement from the transit 
point is on or after January 4, 1932, full emergency charge is to be 
collected on the outbound shipment. 

5. On shipments where the inbound movement to the manufacturing 
or reshipping point is on or after January 4, 1932, the emergency 
charge is to be collected on the inbound shipment. The emergency 
charge should also be collected on the outbound shipment and the 
Matter will be readjusted as provided below. 








The readjustment provided for in paragraph numbered 5 is the 
result of the suggestion of our Bureau of Traffic that the practical way 
to handle the question of the double emergency charge was to assess 
the full emergency charge on both the inbound and outbound move- 
ments and readjust the total charges at the time of the transit settle- 
ment. 

Defendant now claims that the circumstances under which com- 
plainant’s shipments moved to and from Gladstone do not constitute 
true transit, but should be considered as separate movements inbound 
and outbound, and that separate emergency charges were properly 
applicable upon all movements to or from Gladstone on or after Jan- 
uary 4, 1932. It is true that certain elements which we ordinarily 
associate with the transit privilege, such as surrender of inbound billing 
against movement outbound, or the settlement of through charges on 
the basis of payment of a so-called ‘‘transit balance’’ are not present 
here. But it is equally true that complainant’s operation has certain 
other characteristics which are inherent in the theory of transit. In 
fact the publication of inbound rates in defendant’s tariffs making ref- 
erence to the transit circular of the Western Trunk Lines which are 
different in amount from the local inbound rates contemporaneously 
applicable, can be justified only on the fiction that the movement does 
not end at Gladstone. Moreover, these same rules and regulations had 
been availed of by complainant, their requirements had been observed 
and the lower rates thereby resulting had been used for several years 
prior to the.period of the emergency charges. Unquestionably the cir- 
cumstances under which complainant was entitled to a cut-back on its 
inbound rate should be considered a guise of transit. Western Trunk 
Lines Circular No. 21-A is designated on its title page as a circular 
of ‘‘Transit Rules and Regulations’’ and throughout its contents are 
repeated references to the ‘‘transit privilege,’’ the ‘‘transit station’ 
and the ‘‘transit operator.’’ Both the circumstances of this case and 
the history and negotiations leading up to the adoption of the emer- 
gency charge rule quoted hereinabove make it clear that the provisions 
of paragraph (b) should have been applied to those shipments which 
moved inbound to Gladstone on and after January 4, 1932, and that 
such shipments should have been subjected to only one emergency 
charge, to be assessed as therein provided. 


It did not necessarily follow, however, said the examiner, 
that the emergency charges assessed on the shipments moving 
inbound prior to Jan. 4, 1932, were illegally collected. In his 
conclusions he said: 

If complainant’s contention should prevail that no emergency 
charges are legally applicable on outbound shipments on and after 
January 4, 1932, in connection with inbound tonnage moving prior 
thereto because the date of the movement from point of origin inbound 
should govern the entire movement, like reasoning would compel pay- 
ment by complainant of an emergency charge, uncertain in amount, 
on shipments moving inbound to Gladstone after that date and out- 
bound after the emergency charges had been discontinued. This is be- 
cause Rule (b) of the emergency tariff provides, as we have seen, for 
the collection of whichever of the two charges was the higher. The 
rates on the inbound hauls were often only a few cents per 100 pounds, 
the emergency charge in those cases would be held down to a maxi- 
mum of 10 per cent of the freight charges, while the outbound hauls 
were often upon higher rates and were for longer distances, in which 
case the emergency charge would have been the full 12 cents per ton. 
In such cases the construction contended for by complainant would 
have required the payment of an emergency charge no longer in 
existence. 

The Commission should find that on the shipments which moved 
into Gladstone on and after January 4, 1932, the emergency charges 
assailed were illegal to the extent that they exceeded those which would 
have accrued from the application of Rule (b) of Item 20 of the tariff 
of emergency charges hereinabove set forth, but that as to those ship- 
ments which moved inbound to Gladstone from points of origin prior 
to January 4, 1932, the emergency charge assessed on the outbound 
movement was applicable and not unlawful. 


PROPOSED REPORTS 
White Potatoes 


No. 27543, Fisher Brothers Co. vs. A. C. L. et al. By 
Examiner Leland F. James. Reparation proposed on finding 
rates, all rail, white potatoes, points in South Carolina to Cleve- 
land, O., unreasonable to extent it exceeded 32 per cent of the 
first class rate prescribed or approved in the southern class 
rate investigation for application from and to the same points, 
minimum 30,000 pounds. Proposes further that Commission find 
rate assailed on shipments from the boat landing at Mitchell, 
S. C., was inapplicable; that the applicable rate was unreason- 
able to the extent it exceeded 32 per cent of the first class 
rate prescribed or approved for application to the destination 
considered from Charleston. The examiner said waiver of col- 
lection of outstanding undercharges should be authorized. 


2 Merchandlise in Mixed Carloads 
No. 27487, Acme Fast Freight, Inc., vs. D. L. & W. et al. 
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and a sub-number thereunder, Same vs. Same. By Examiner 
Harold M. Brown. Dismissal proposed. Rates charged, mer- 
chandise in mixed carloads, New York, N. Y., to Detroit, Mich., 
and between Chicago, Ill., and New York found to have been 
in violation of the aggregate-of-intermediates provision of sec- 
tion 4, but not unreasonable. The shipments in question were 
those made between July 24, 1934, and Sept. 3, 1935, from New 
York to Detroit described in the title complaint. The sub- 
number covered shipments since Aug. 17, 1934, between Chi- 
cago and New York. The shipments were made in container 
service. 

Molding Sand 


No. 27516, Kennedy Valve Manufacturing Co. vs. Central 
of New Jersey et al. By Examiner Leland F. James. Rate, 
molding sand, Cedar Lake and Millville, N. J., to Elmira, N. Y., 
proposed to be found unreasonable to the extent it exceeded 
$2.40 a net ton. Reparation of $63.53 with interest proposed. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports, become effective unless excep- 
tions have been filed within the 20-day period or exceptions have been 
seasonably filed by other parties, or the order has been stayed or 
postponed by the Commission.) 


MC F-89, Eugene H. Kendall, acquisition of control of 
Asbury Transportation Co. of Oregon, Inc. By joint board 
No. 81 composed of A. F. Harvey of Oregon, Walter Cham- 
berlain of Washington and J. W. Cornell of Idaho. Served 
May 10. Application seeking authority to acquire control of 
Asbury Transportation Co. of Oregon, Inc., and Asbury Serv- 
ice Stations, Inc., by purchase of capital stock for a considera- 
tion of $350,000, denied. The report said applicant controlled 
the Arrow Transportation Co. of Delaware through stock own- 
ership which applicant said operated more than 20 motor ve- 
hicles, hauling petroleum and its products in Oregon, Wash- 
ington and Idaho. The report said applicant had no definite 
plans for financing the proposed purchase except an expecta- 
tion that the consideration could be paid out of earnings. The 
board confined its report to that part of the property involved 
belonging to the transportation company. It said that in view 
of the statement by applicant that he had made no financial 
arrangements to pay for the property except from anticipated 
earnings and in view of the fact that earnings in the past two 
calendar years averaged approximately $4,400 a year, it would 
appear to be financially impossible for applicant to make 
monthly payments of $5,000, as provided in the contract. It 
said there was nothing in the record to indicate such a sub- 
stantial upturn in the transportation company’s business as 
to enable the applicant to meet the monthly payments required. 
It said the record also indicated that a rehabilitation program 
would be necessary in order to make certain equipment suit- 
able for applicant’s service, which would require an additional 
financial expenditure, aside from the monthly payment required 
on the purchase price. In the light of these circumstances, said 
the board, it did not appear that the past earnings, or the value 
of the physical property to be acquired, would justify the pro- 
posed expenditure by applicant for the future possibilities, 
operating rights and physical property here involved. The 
board said while it did not pass on the right of the parties to 
make such a contract, which making was a matter of man- 
agerial discretion, nevertheless, the effect of consummation of 
such a transaction on applicant’s ability to continue to perform 
adequate, efficient and economical public service by his own 
company or by the transportation company, was undoubtedly a 
matter of direct public concern. The board said the Commis- 
sion was required under section 213 of the act, where motor 
carriers not affiliated with carriers by rail, water or express 
were involved, to approve, after hearing, only those irans- 
actions which it found were “consistent with the public in- 
terest.” It said the application before it did not meet that test. 
Its approval, it said, would not be consistent with fostering and 
protecting the motor transportation industry, nor with obtain- 
ing adequate, efficient and economical service. 


MC F-259, Boston & Main Transportation Co., purchase of 
operating rights of The Bee Line, Inc. By Examiner John S. 
Higgins, Section of Finance, Bureau of Motor Carriers. Served 
May 8. Purchase by Boston & Maine Transportation Co. of 
operating rights of The Bee Line, Inc., approved and authorized. 

MC F-162, H. E. English, dba Red Ball Motor Freight Lines, 
purchase of operating rights of James Alexander Robison, dba 
La-Tex Motor Lines. By joint board No. 32, composed of C. V. 
Terrell of Texas and Gordon W. Goodbee, Jr., of Louisiana. 
Served May 12. Purchase by H. E. English, dba Red Ball 
Motor Freight Lines, of operating rights of James Alexander 
Robison, dba La-Tex Motor Lines, approved and authorized. 

MC-F 14, Houston and North Texas Motor Freight Lines, 
Inc., purchase of operating rights of Interstate Motor Freight 
Lines, Inc., and Dulaney and Estes, a copartnership. By joint 
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board No. 15, composed of C. V. Terrell of Texas and C. B. Bee 
of Oklahoma. Served May 13. Purchase by Houston and 
North Texas Motor Freight Lines, Inc., of operating rights of 
Interstate Motor Freight Lines, Inc., and Dulaney and Estes, a 
copartnership, approved and authorized. 

MC-F 95, W. A. Johnson, dba Johnson Motor Lines, pur- 
chase of operating rights and property of (1) V. C. Hardy, dba 
Hardy Transfer & Storage Co., and (2) Trinity Motor Freight 
Lines. By joint board No. 16, composed of C. V. Terrell of 
Texas and C. B. Bee of Oklahoma. Served May 13. Purchase 
by W. A. Johnson, dba Johnson Motor Lines, of the operating 
rights and property of V. C. Hardy, dba Hardy Transfer & 
Storage Co., and Trinity Motor Freight Lines, approved and 
authorized. 

MC 19201, Pennsylvania Truck Lines, Inc., operations at 
Detroit, Mich. By joint board No. 76, composed of Harold J. 
Waples of Michigan. Served May 13. Transportation of steel 
by applicant from Detroit to other points inMichigan found to 
be in intrastate commerce, and not subject to the jurisdiction 
of the Interstate Commerce Commission. Operations of appli- 
cant in pick-up and delivery service and in transfer of freight 
between railroad stations in and around Detroit found to be 
those of a common carrier of commodities generally by motor 
vehicle in interstate commerce. Public convenience and neces- 
sity found not to require continuance by applicant of such opera- 
tions as a common carrier. Certificate denied. 

MC 20797, James G. Ashley, common carrier application, 
property. By joint board No. 116, composed of Stephen S. 
Cushing of Vermont. Served May 13. Applications for certifi- 
cates to operate in interstate commerce as a common carrier 
of commodities generally between certain points in Vermont 
dismissed on request of applicant. 

MC 20798, James G. Ashley, common carrier application, 
passengers. By joint board No. 116, composed of Stephen §. 
Cushing of Vermont. Served May 13. Applications for certifi- 
cates to operate in interstate commerce as a common carrier of 
passengers, baggage of passengers, express, mail and newspa- 
pers, between certain points in Vermont, dismissed on request 
of applicant. 


MC 42318, Howard Hall Co., Inc., common carrier applica- 
tion. By Examiner Richard Yardley. Served May 13. Appli- 
cant found entitled to operate as a common carrier of paper 
and paper products between certain points in Alabama, North 
Carolina, South Carolina, West Virginia, Florida, Georgia and 
Tennessee; citrus fruits from certain points in Florida to Bir- 
mingham, sash and doors from Birmingham to points in Flor- 
ida; peanuts from points in Georgia to Birmingham; bakery 
products from Birmingham to points in Georgia, North Carolina 
and South Carolina, and paper and paper products from Kings- 
port, Tenn., and Pascagoula, Miss., to Birmingham, all in truck- 
load lots, over irregular routes. Certificate granted. Granting 
applicant’s request for both a certificate as a common carrier 
and permit as a contract carrier would not be consistent with 
the public interest and with the policy declared in section 202(a) 
of the motor carrier act, 1935. Application denied in all other 
respects, and applicant ordered to cease and desist operations. 


MC 51267, Culp Transportation Co., contract carrier appli- 
cation, and MC 51267, Culp Transportation Co., extension of 
operations. By joint board No. 39, composed of Ernest E. Blin- 
coe of Kansas and C. B. Bee of Oklahoma. Served May 13. 
On request of applicant, applications for authority to operate as 
a contract carrier of special commodities, including groceries, 
live stock, farm products and farm supplies, between points in 
Oklahoma and points in Kansas, over irregular routes, dis- 
missed. 


MC 78764, Giles Frank Vaughan, common carrier applica- 
tion. By joint board No. 130, composed of Walter R. McDonald 
of Georgia, F. W. Hanft of North Carolina and John C. Coney 
of South Carolina. Served May 13. Applicant found entitled 
to continue operation as a common carrier of cotton and cotton 
goods between points in Georgia, South Carolina and North 
Carolina, over irregular routes, by reason of having been en- 
gaged in such operation on June 1, 1935. and continuously since 
that date. Certificate ordered issued. Applicant found to have 
failed to establish the right to a certificate as a common carrier 
of commodities generally between points in Georgia, South 
Carolina and North Carolina, over irregular routes, under the 
“grandfather” clause provisions of section 206(a) of the motor 
carrier act, 1935. Certificate denied and operations as a com- 
mon carrier of commodities generally ordered discontinued. 








Cc. K. & S. ET AL. ABANDONMENT 


The Commission, in Finance No. 11432, Chicago, Kalama- 
zoo & Saginaw Railway Co. et al. abandonment, has authorized 
the title complainant to abandon its line between Delton and 
Woodbury, Mich., a distance of about 26.7 miles. It has also 
authorized the New York Central, lessee, to abaondon opera- 
tions. 
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GULF-ATLANTIC RATES 


The Clyde-Mallory Lines; the Bull Steamship Line; Lykes- 
Coastwise Line, Inc.; Mooremack Gulf Lines, Inc.; Pan-Atlantic 
Steamship Corporation; Seatrain Lines, Inc.; Southern Pacific 
Co. (Southern Pacific Steamship Lines ‘Morgan Line’’); South- 
ern Steamship Co.; W. J. Sedgman, agent, and Ira D. Dodge, 
agent, have petitioned the entire Commission to vacate sus- 
pension orders entered in I. and S. No. 4348, grain products, 
Gulf ports to Atlantic ports; I. and S. No. 4349, motor fuel 
anti-knock compound to southwest; I. and S. No. 4351, wool, 
Gulf ports to eastern seaboard; I. and S. No. 4352, cork and 
felt products, eastern points to Gulf ports; I. and S. No. 4353, 
wallboard between Gulf and Atlantic seaboard; I. and S. No. 
4354, bone meal, Gulf ports to Atlantic seaboard; I. and S. No. 
4355, lard substitutes, Gulf ports to Atlantic seaboard, I. and S. 
No. 4356, cotton, Gulf ports to Atlantic seaboard; and I. and S. 
No. 4357, paper, Gulf ports to eastern seaboard. 

The petitioners asked the Commission to permit the rates 
published in the tariffs involved to become effective. They said 
the increased rates were filed because of the need of the steam- 
ship lines for increased revenue. This increased revenue was 
necessary they said, first, because for a long period the rate 
structure of the petitioners had been unduly low; made so and 
kept so because of “unbridled competition” and second, because 
of materially increased operating costs in 1936 and more re- 
cently in 1937. They said that a total loss of $292,932 was suf- 
fered in 1936 by the lines, except Seatrain Lines and Bull 
Line, the latter lines operating between ports not here in- 
volved as well as between ports involved. 

In the last few years, said petitioners, the service between 
north Atlantic and Gulf ports had materially increased, due 
principally to the low-priced ships available. Prior to the 
World War the Clyde-Mallory Lines, Southern Steamship Co. 
and the Morgan Line were the only regularly operated steam- 
ship lines in this service, said petitioners. In the war period a 
number of vessels were constructed by the government which 
after the war were available for coastwise and other trades 
and these vessels were sold by the government at attractive 
prices and terms, said petitioners. In 1920, they said, there 
were 364 sailings from north Atlantic ports and now there were 
over 750. The deadweight capacity of the ships in service had 
increased until it was now over twice what it was in 1924 and 
excluding Seatrain Lines, Inc., had reached 280,000 tons. Of 


weed amount 68,350, still excluding Seatrain, was added since 


“Petitioners respectfully call the Commission’s attention to 
the fact of their dire and immediate financial needs and to the 
fact that the rates here suspended are a part of a general 
readjustment of commodity rates, most of which became effec- 
tive May 1 without protest,” said petitioners in conclusion. “The 
traffic involved in these proceedings is important and the in- 
creased rates thereon, if allowed to become effective, will 
produce a substantial part of the much needed revenue.” 


The order in I. and S. No. 4358, plumbers’ goods Atlantic 
seaboard to Gulf ports, though included in the list of suspen- 
sion cases involved, is excluded from the request for lifting of 
the suspension because petitioners said an error had been made 
in the publication of the items under suspension in that docket 


oe they would be withdrawn subject to correct publication 
ater. 


SUSPENDED TARIFFS 


In I. and S. No. M119 the Commission has suspended from 
May 8 until Aug 6, schedules in Tariff M. F.-I. C. C. 3 of 
Frank Hamsher (T. D. Pratt, agent): The suspended schedules 
propose to establish reduced commodity rates between points 
in the states of New Jersey and New York. The following is 
illustrative: 

Canned goods from New York, N. Y., to Rochester, N. Y., present 
rate for less truckload, 40; present rate for minimum weight 15,000 
pounds, 35; proposed rate for 1 to 1,999 points, 40; proposed rate for 
2,000 to 4,999 pounds, 35; proposed rate for 5,000 to 9,999 pounds, 33; 
proposed rate for over 10,000 pounds, 30. 

In The Traffic World, April 10, p. 765, it was announced 
that the Commission had suspended schedules in supplement 
No. 3 to MF I. C. C. No. 1 of Fred and Everett W. Wheelock, 
doing business as Wheelock Bros. The language used in an- 
nouncing the suspension was taken from a memorandum for the 
press issued by the Commission. Everett Wheelock points out 
that the items under suspension in that supplement are Nos. 
95 and 137. 

The memorandum for the press refers to the things under 
suspension as “schedules.” The Commission’s orders of investi- 
gation and suspension give details other than those in the 
memorandum for the press (see Daily Traffic World and Traffic 
Bulletin, April 6, p. 12 and Traffic Bulletin, April 10, p. 19). 
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They show the matters suspended to be Items 95 (F) and 
137 (F). 

I. and S. No. M-121 the Commission has suspended from 
May 12 until August 10 the operation of certain schedules in 
Stone’s MF I. C. C. No. 4 and others. The suspended schedules 
propose to establish increased and reduced rates on various 
commodities between points in the states of Arizona, California, 
Colorado, Illinois and Missouri. The following is illustrative: 


From Los Angeles, Calif., to Denver, Colo., coffee, present 225, 
proposed 160; agricultural implements, present 175, proposed 200, 
being less truckload. 


In I. and S. No. M-120 the Commission has suspended from 
May 12 until August 10 the operation of certain schedules as 
published in supplement 1 to McGurk’s MF I. C. C. 10. The 
suspended schedules propose to establish rates on various 
commodities resulting in reductions and changes between points 
in eastern states. The following is illustrative: 


Boots and shoes, from New York, N. Y., to Scranton, Pa., pres- 
ent 66, less truckload; 56, minimum weight 24,000 pounds; proposed 40, 
any quantity. 


In I. and S. No. M-122, the Commission has suspended 
from May 15 until August 13 the operation of certain schedules 
as published in Supplement No. 8 to Adelizzi’s M. F.-I. C. C. 
No. 1. The suspended schedules propose to change ratings on 
power pumps, N. O. I. B. N., from fifth class to third class, 
resulting in increases in rates. The following is illustrative, 
rates being in cents a 100 pounds: 

Present Proposed 
5th Class 3rd Class 
Rating Rating 
From South Norwalk, Conn., to Boston, Mass., mini- 
a rm ee 66 


In I. and S. No. M-123 the Commission has suspended 
from May 16 until August 14 the operation of certain schedules 
as published in supplement No. 1 to Korte’s M. F.-I. C. C. No. 
1. The suspended schedules propose to establish reduced rates 
and minimum weights on sugar between New York, N. Y., 
and Baltimore, Md., and Washington, D. C. The following is 
illustrative: 


Sugar from New York, N. Y., to Baltimore, Md., present, L. T. L., 
41; T. L., 17%, minimum weight 18,000 pounds—proposed, L. T. L., 25; 
T. L., 16, minimum weight 10,000 pounds. From New York, N. Y., to 
Washington, D. C., present, L. T. L., 43; T. L., 25, minimum weight 
18,000 pounds—proposed, L. T. L., 35; T. L., 26, minimum weight 10,000 
pounds. 


PETITIONS FOR REHEARING, ETC. 

No. 13535 et al., consolidated southwestern cases. Southwestern 
carriers, defendants, ask that the finding and order in the above 
entitled proceedings be vacated in so far as they require the main- 
tenance of Class 20 rating on enameled brick from Little Rock and 
Ft. Smith, Ark., to Texas points, thus permitting the carriers to 
cancel Item 1200 of S. W. L. Tariff 173-I which appears to no longer 
serve any useful purpose. 

No. 27330, Chappel Bros., Inc., vs. Alton et al. Complainant asks 
the Commission for reopening, rehearing, reargument and reconsidera- 
tion. 

1. & S. No. 4258, substitution of cotton at New Orleans from Louisi- 
ana points. The Houston Port and Traffic Bureau asks that the Com- 
mission assign this case for oral argument after the examiner’s re- 
port has been served and exceptions filed, with No. 27277, Texas Steel 
Co. vs. M.-K.-T. et al., and other pending cases in which the same 
principles of law are involved. 

MC 15095, application of Willard Eckert, dba Willard Eckert Truck 
Service, Blackwell, Okla. Missouri Pacific, Atchison, Topeka & Santa 
Fe, and St. Louis-San Francisco ask division 5 of the Commission to 
vacate and set aside its certificate, dated April 20, issued in this 
proceeding. 

MC-F 121, D. L. Wartena, dba Wartena Transfer Co. and Fisher 
Transports, Inc., consolidated as D. L. Wartena, Inc. Fisher Trans- 
ports, Inc., by W. H. Fisher and W. D. Mathis, trustees, and John 
T. Fisher Motor Co. ask to be permitted to amend application for 
approval of consolidation, so as to substitute John T. Fisher Motor 
Co. for Fisher Transports, Inc., in the application. 

No. 13535 et al., consolidated southwestern cases. Texas lines with 
rails in adjoining states ask the Commission for a modification of order 
dated Nov. 22, 1934, as since amended, as to rates between points in 
Texas via routes through adjoining states. 

No. 17419, Pacific Nitrogen Corporation vs. C. B. & Q. et al. L. E. 
Kipp, agent and attorney for and on behalf of defendants carriers in 
this proceeding, and of carriers participating in Tariff I. C. C. 1384, asks 
that the order in this case be vacated, or in case the Commission con- 
siders a maintenance clause necessary or desirable, that such clause 
be suitably modified to require rates maintained on electrolytic cells 
from Pittsburgh, Pa., to Seattle, Wash., that do not exceed rates con- 
currently maintained on machinery or machines. 

1. & S. No. 4237, transit restrictions on wine to eastern territory. 
Protestants ask the Commission to grant reconsideration or oral argu- 
ment before the entire Commission. 

MC 59801 and MC 59802, in the matter of the application of J. 
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Norman Geipe, Inc., for a certificate of public convenience and neces- 
sity, etc., and for a permit as a contract carrier. Applicant asks the 
Commission to grant a modification of the order passed by the Com- 
mission in this proceeding. 

MC C-1, St. Louis, Mo.-East St. Louis, Ill., commercial zone. Belle- 
ville (Ill.) Chamber of Commerce asks for a reopening, reconsideration 
by the entire Commission, and a modification of the findings and order 
therein. 

No. 24679, Baldwin & Burke Safe Co. et al. vs. A. T. & S. F. et al. 
L. E. Kipp, agent and attorney for and on behalf of defendant carriers 
and carriers participating in joint rates from eastern origins to Pa- 
cific Coast territory, asks the Commission to vacate its order in this 
proceeding. 

No. 27240, Warner Chemical Co. vs. A. & W. P. et al. The Warner 
Chemical Co, asks the Commission to grant reconsideration of the de- 
cision and order in the proceeding on the record as made. 

No. 27441, Midvale Co. vs. W. & L. E. et al. Defendants ask the 
Commission to grant an extension of time within which to comply 
with the order of March 15. 

1. & S. No. 4295, automobile parts, Atlanta, Ga., to Birmingham, 
Ala. Southern Motor Carriers Rate Conference asks the Commission 
for postponement of the effective date of the order and for reconsidera- 
tion of the decision in this proceeding. 

Finance No. 11566, application of Frank O. Lowden et al. as trus- 
tees of Choctaw, Oklahoma and Gulf for permission to abandon portions 
of a branch line from Pittsburg to Ardmore. The Attorney General, 
acting for and in behalf of the governor of Oklahoma and the Cor- 
poration Commission of Oklahoma, both acting for and in behalf of 
the citizens of Oklahoma, ask the Commission to cancel the assignment 
for hearing of this proceeding, now assigned for June 3 at Ardmore, 
Okla., and further ask that the applicant be required to make further 
detailed answers to the questionnaire. 

MC 29759, application of E. T. Daniels and G. W. Daniels, Wynne, 
Ark., dba Daniels Transfer. Missouri Pacific and other rail lines on 
whose behalf formal protest, dated May 12, 1936, and formal supple- 
mental protest, dated April 6, 1937, were filed, ask division 5 of the 
Commission to vacate and set aside its certificate dated April 15, issued 
in this proceeding. 

MC 31435, Overland Transportation Co., Akron, O. Horton Motor 
Lines, Inc., Charlotte, N. C., National Convoy & Trucking Co., Char- 
lotte, N. C., Smith’s Transfer Co., Lenoir, N. C., Helms Motor Ex- 
press, Albemarle, N. C., Carolina Motor Express Lines, Indianapolis, 
Ind., Lewis & Holmes Motor Freight Co., High Point, N. C.., and New 
South Express Lines, Inc., Columbia, S. C., ask that the effective date 
of certificate tentatively issued by division 5 of the Commission, dated 
April 20, be stayed and also ask for such other and further relief as in 
the premises is proper. 


FINANCE APPLICATIONS 


Finance 11657. Atchison, Topeka & Santa Fe asks authority to ex- 
tend operations over approximately 5.9 miles of track owned by the 
Toledo, Peoria & Western between Streator Junction and Pekin Junc- 
tion, Ill. The use for which authority is requested, the application 
says, has been in effect since Dec. 1, 1915. Approval is sought, the ap- 
plication says, to insure the continuance of a long established and de- 
sirable public service, and efficient and economical operation. 

Finance No. 11587, applicant. the Casey & Kansas Railroad Co.. 
amends application for authority to abandon its line in Illinois by 
adding request for permission to the Kansas & Sidell Railroad Co., 
lessee, to abandon operation of the line. 

Finance No. 11649. Bangor & Aroostook Railroad Co. asks au- 
thority to issue $420,000 of 2% per cent serial equipment trust cer- 
tificates in connection with acquisition of five new steam locomotives, 
two passenger coaches, three buffet-passenger coaches, and two bag- 
gage-mail cars. Bids are to be asked for the sale of the certificates. 

MC-F 290. American Motor Transport, Inc., St. Louis, Mo., asks 
authority to purchase business and certificates of B. J. Lewin, dba 
American and Transport Freight Lines. 

Finance No. 11650. Application of the New York Central Railroad 
Co. and the Cleveland, Cincinnati, Chicago & St. Louis Railway Co. 
for a certificate for construction and operation of an extension of the 
existing line of the C. C. C. & St. L. from the present westerly 
terminus of its Saline Valley branch in Saline county, IIl., to a point 
in Williamson county, Ill., to serve coal mining operations of the Pitts- 
burgh & Midway Coal Mining Co., 3.7 miles. 

Finance No. 11651. The trustees of the New York, New Haven 
and Hartford Railroad Co. ask authority to abandon the line of rail- 
road between Pascoag, R. I., and Douglas Junction, Mass., 6.85 miles. 

Finance No. 11652. The trustees of the New Haven & Hartford 
Railroad Co. ask authority to abandon the line of railroad between 
Slatersville and Harrisville, R. I., 6.34 miles. 

Finance No. 11653. The trustees of the New York. New Haven & 
Hartford Railroad Co., ask authority to abandon the line of railroad 
between York Hill Quarry and Westfield, Conn., 4.88 miles. 

MC-F 291. Wisconsin Carloading Co., Inc., Wausau, Wis., asks 
authority to purchase operating rights and automotive equipment of 
Krupp Motor Transport Co. 

MC-F 292. Rutherford Freight Lines, Inc., Bristol, Va., ask au- 
thority to purchase personal property and franchise rights of L. M. 
Osborne and Albert Osborne, trading as Osborne Interstate Transit 
Co. 

MC-F 293. South Texas Coaches, Inc., R. C. Bowen, trustee, North 
Texas Coach Co., Wichita Falls Bus Co. and Roberson Bus Lines, 
Inc., Fort Worth, Tex., asks authority to consolidate all their prop- 
erties under a single corporate ownership to be known as Bowen 
Motor Coaches. 

Finance No. 11654. North Charleston Terminal Co. asks authority 
to issue and sell $4,500 of its common stock to construct and rehabili- 
tate a track to a new plant of the West Virginia Pulp & Paper Co. near 
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Charleston, S. C. The applicant is owned by the Atlantic Coast Line, 
Southern and Seaboard Air Line which have subscribed for the pro- 
posed issue of stock. 

Finance No. 11655. Louisiana & Arkansas Railway Co. asks au- 
thority to assume as guarantor obligation and liability in respect of 
Louisiana & Arkansas equipment trust certificates of 1937, in the 
principal amount of $400,000, series A, and $75,000 series B, with in- 
terest thereon, and to sell them. The proceeds are to be used in 
acquiring 150 steel sheathed box cars of an approximate cost of $382,- 
500, 50 all-steel center dumping hopper cars, at an approximate cost 
of $134,000, and the repairing and rebuilding of 3 switching engines, 
8 baggage cars and 1 combination baggage, mail and express car at 
an approximate cost of $96,000. 

MC-F 294. Horton Motor Lines Inc., Charlotte, N. C., ask au- 
thority to purchase the operating rights and equipment of the Maner 
Motor Express, Inc. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 11603, permitting abandonment 
as to interstate and foreign commerce by the Cazenovia Southern Rail- 
road Co., of its entire line of railroad in Richland and Sauk counties, 
Wis., approved. 

Report and order in F. D. No. 11640, granting authority to assume 
obligation and liability in respect of not exceeding $2,000,000 of De- 
troit, Toledo & Ironton Railroad equipment-trust, series of 1937, 2% 
per cent equipment-trust certificates, to be issued by the Chemical 
Bank & Trust Company, as trustee, and sold at 98.2931 per cent of 
par and accrued dividends in connection with the procurement of 750 
automobile box cars, approved. 

Report and order in F. D. No. 11634, granting authority to assume 
obligation and liability as guarantor in respect of not exceeding $6,490,- 
000 of Northern Pacific Railway equipment-trust of 1937, 234 per cent 
serial equipment-trust certificates, to be issued by the First National 
Bank of the city of New York, as trustee, and sold at 100.6423 and 
accrued dividends in connection with the procurement of certain equip- 
ment, approved. 

Report and certificate in F. D. No. 11540, permitting abandon- 
ment by the Chatham Railroad Company, as to interstate and foreign 
commerce, of its entire line of railroad in Barnstable county, Mass., 
and abandonment of operation thereof by Howard S. Palmer, James 
Lee Loomis, and Henry B. Sawyer, trustees of the New York, New 
Haven & Hartford Railroad Company, approved. 

Report and certificate in F. D. No. 11598, permitting abandonment 
as to interstate and foreign commerce, by the Delaware Valley Rail- 
way Company of its entire line of railroad in Monroe and Pike coun- 
ties, Pa., approved 

Report and certificate in F. D. No. 11561, permitting abandonment 
by Howard S. Palmer, James Lee Loomis, and Henry B. Sawyer, 
as trustees of the Old Colony Railroad Company, of part of a line of 
railroad in Bristol] county, Mass., and abandonment by them of the 
operation thereof as trustees of the New York, New Haven and Hart- 
ford Railroad Company, approved. 

Report and certificate in F. D. No. 11589, authorizing abandon- 
ment by the Pennsylvania Railroad Company of part of a branch line 
of railroad in Allegheny, Pa., approved. 


Report and order in F. D. No. 11620, Minneapolis & St. Louis 
Railroad Company receivers’ certificates, granting authority to issue 
$1,007,250 of receivers’ certificates to renew or extend maturing certi- 
ficates of like principal amount, approved. 


Report and order in F. D. No. 11575, Dexter & Newport Railroad 
Company control, authorizing acquisition by Maine Central Railroad 
Company of the Dexter & Newport Railroad Company, by purchase 
of capital stock, approved. 


Report and other in F. D. No. 11630, Alabama & Florida Rail- 
road Company stock granting authority to issue not exceeding $10,000 
of common stock, consisting of 100 shares of the par value of $100 a 
share, to be sold at par and the proceeds used in the purchase of a 
line of railroad formerly the property of the Alabama, Florida & 
Gulf Railroad Company, condition prescribed, approved. 


Report and order in F. D. No. 11628, Illinois Central Railroad 
Company equipment-trust certificates, granting authority to assume 
obligation and liability in respect of not exceeding $7.050.000 of Illinols 
Central equipment-trust certificates, series R, to be issued by the 
Pennsylvania Company for insurance on lives and granting annuities. 
as trustee, and sold at 98.277 per cent of par and accrued dividends 
in connection with the procurement of certain equipment, approved. 

Report and order in F. D. No. 11571, Chicago & North Western 
Railway Company trustee’s equipment-trust certificates, granting au- 
thority to assume obligation and liability in respect of not exceeding 
$4,460,000 of Chicago & North Western Railway Company equipment- 
trust of 1937, series Z, 2% per cent equipment-trust certificates, to 
be issued by the Central Hanover Bank & Trust Company, as trustee 
and sold at 95.373 per cent of par and accrued dividends in connection 
with the procurement of certain equipment, approved. 


UNLAWFUL CREDIT PENALTY 
A statement by Secretary Bartel says: 





The Commission has been advised that a plea of nolo contendere 
was entered by the Texas & Pacific Railway Co. in the United States 
district court at New Orleans, La.. on May 10, to each of the five counts 
of an indictment under section 10(1) of the interstate commerce act 
charging the granting of unlawful credit. A fine of $300 a count, oF 
a total fine of $1,500, was imposed. ; 

This matter was investigated by representatives of the CommIs- 
sion’s Bureau of Inquiry. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 


1937, by West Publishing Co.) 


OO Oo OOo > 








TELEGRAPHS AND TELEPHONES 


(Appellate Court of I!l'no’s. Second Division. First Dis- 
trict.) Where cablegram is filed with telegraph company by 
diamond dealer to be sent to partner in foreign country read: 
“Sold 10000 mailed 4000 robbed in Chicago of around 
30000 * * *” and as transmitted read ‘Sold 1000 mailed 4000 
robbed in Chicago of around 3000 * * *,” diamond dealer and 
partner held properly awarded $500 damages for time con- 
sumed by partner traveling from foreign country to New York 
and return and for loss of profits resulting from purchase of 
diamonds in New York at higher prices, as against contention 
that cablegram did not show on its face that it related to a 
commercial transaction, and that damages were too speculative, 
contingent, and conjectural. (Lewy vs. Western Union Tele- 
graph Co., 7 N. E. Rep. (2d) 503.) 


CARRIAGE OF LIVE STOCK 


(Court of Civil Appeals of Texas. Fort Worth.) In suit 
by shipper against railroad for loss of weight of cattle in 
transit because of railroad’s alleged negligence, railroad had 
right to require clear and specific statement of facts shipper 
relied on to show negligence of railroad, and injury or loss to 
shipper. (Texas & N. O. R. Co. vs. Neubauer, 103 S. W. Rep. 
(2d) 182.) 

In suit by shipper against railroad for loss of weight of 
cattle in transit because of railroad’s alleged negligence, de- 
ficiencies of pleading, that cattle were not properly loaded or 
handled and that proper and adequate facilities were not pro- 
vided by railroad so that cattle did not arrive at destination 
in good condition, would not be reached by general demurrer. 

Ibid. 


In suit by shipper against railroad for loss of weight of 
cattle in transit because of railroad’s alleged negligence evi- 
dence held insufficient to show negligence, where shipper had 
relieved railroad of damages resulting from improper loading 
by contract, he assisted in loading cattle, traveled with them, 
and inspected them along the route and found them in good 
shape.—Ibid. 


In suit by shipper against railroad for loss of weight of 
cattle in transit because of railroad’s alleged negligence, ship- 
per, to show negligence of railroad, was required to show more 
than complaint as to size of car before, while, or after cattle 
were being loaded on car.—Ibid. 

In suit by shipper against railroad for loss of weight of 
cattle in transit because of railroad’s alleged negligence, judg- 
ment for shipper held contrary to law and evidence, where, 
under shipper’s own evidence, cattle weighed more at destina- 
tion than at place of shipment.—Ibid. 





Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


Digests taken from Reporters and Digests of National Reporter System. 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1937, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


_ (United States Court of Appeals for the District of Colum- 
bia.) Weight to be given factors which Interstate Commerce 
Commission is required to consider in prescribing rates, and 
any other factors which may arise, is discretionary with Com- 
mission (Interstate Commerce Act, Sec. 15a(2), as amended by 
act June 16, 1933, 49 U. S. C. A., Sec. 15a(2)). 

To give “due consideration” to a particular factor means 
to give such weight or significance to it as under the circum- 
stances it seems to merit, and this involves discretion. (United 
_ vs. Interstate Commerce Commission, 88 Fed. Rep. (2d) 


Mandamus reaches only question of whether existing duty 
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was discharged and not soundness or justice of result reached. 
Ibid. 

Court held without jurisdiction to review, on petition for 
mandamus, judicial discretion of Interstate Commerce Commis- 
sion in making an alleged discriminatory increase in rates along 
particular route used in shipment of potatoes, notwithstanding 
that court might have favored different result (Interstate Com- 
merce Act, Secs. 1-6, 12, 13, 15 as amended, and Sec. 15a (2) 
as amended by Act June 16, 1933, 49 U. S. C. A., Sees. 1(5), 
12, 13, 15, 15a(2) ).—Ibid. 

Interstate Commerce Commission held not to have abused 
its discretion in denying rehearing on matter of its alleged dis- 
criminatory increase of railroad freight rates, where petition 
was filed within two months after Commission’s decision and 
set up only evidence of conditions predicted in first hearing and 
considered by Commission (Interstate Commerce Act, Secs. 13, 
15 as amended, 49 U. S. C. A., Sees. 13, 15).—Ibid. 


(Supreme Court of Iowa.) Test of relationship of ‘mas- 
ter and servant” is not employer’s actual exercise of power of 
control over details and methods of performing work, but right 
to exercise such control. 

“Independent contractor” has been defined as one carry- 
ing on independent business and contracting to do piece of 
work according to his own methods, subject to employer's 
control only as to results. (Lembke vs. Fritz, 272 N. W. Rep. 
300.) 

Employe’s subjection to employer’s orders as to how work 
shall be done and liability to discharge for disobedience of 
such orders is test of “master and servant” relationship.—Ibid. 

Truck owner, carrying oil company’s products under gen- 
eral service contract with one doing business in its name in 
manner ordered by him during certain hours for six days each 
week held not “independent contractor,” but “employe,” so as 
to render employer liable for injuries to third person in col- 
lision between automobile and truck driven by employe.—Ibid. 


LOANS TO RAILROADS 

The Reconstruction Finance Corporation in its monthly 
report stated that as of April 30 the corporation had author- 
ized loans to railroads aggregating $628,597,795; that authori- 
zations canceled or withdrawn totaled $106,393,556; that dis- 
bursements of authorized loans totaled $522,126,239, and that 
repayments on loans totaled $177,042,417. In addition to the 
loans authorized the corporation said it had approved in prin- 
ciple, loans in the amount of $50,347,309.65 on the performance 
of specified conditions. 

In Finance No. 11102, the Port Isabel & Rio Grande Valley 
Railway has amended its application for a loan from the RFC 
by reducing the amount requested from $655,056.75 to $587,118 
and revising the items with respect to equipment. 

Finding the Illinois Central Railroad Co., on the basis of 
present and prospective earnings reasonably to be expected to 
meet its fixed charges without a reduction thereof through 
judicial reorganization, the Commission, by division 4, in 
Finance No. 11417, Illinois Central Railroad Co. reconstruction 
loan, has approved a loan of not exceeding $10,000,000 to the 
carrier by the RFC. The proceeds of the loan are to be ap- 
plied towards the payment and retirement of the applicant’s 
4% per cent gold notes maturing June 1. The report said that 
the applicant estimated that for the entire year of 1937, its 
system railway operating revenues would total $126,926,998, 
operating expenses, $93,413,122, and net income, $2,684,699. In 
addition to conditions imposed as to depositing collateral the 
Commission said the applicant must agree in writing with the 
RFC that it would not permit, as long as any loan shall be 
outstanding to it from the RFC the creation of any further debt 
on the properties of the Benton Southern, Bloomington South- 
ern, Blue Island, Chicago, St. Louis & New Orleans, Dubuque 
& Sioux City, Fredonia & Reeds, Golconda Northern, Kensing- 
ton & Eastern and the South Chicago railroads, having priority 
to or on a parity with the notes of said railroad companies 
payable to the order of the RFC required herein to be deposited 
with the RFC as additional collateral security. The Commis- 
sion said that the total of RFC loans now outstanding to ap- 
plicant, including the new loan, was $25,195,000. 





CENTRAL STATES COAL RATES 


Another eruptive condition about coal rates in Indiana, 
Illinois, western Kentucky and Wisconsin has been brought 
about by tariffs filed by the railroads, dated to become effec- 
tive June 1. Allegations made in protests asking the suspen- 
sion of the tariffs are that the carrier proposals, if permitted to 
become operative, would break long established relationships, 
result in excessive charges, create undue prejudices and pref- 
erences and violate, among other parts of the act, the thir- 
teenth section. 
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According to the protest of the Rockford, Ill., Manufac- 
turers’ and Shippers’ Association the proposal is to increase 
the rates generally 15 cents a ton. The Coal Trade Association 
of Indiana in its request for suspension speaks of the tariffs as 
proposing increases as much as 15 to 28 cents a ton. It also 
alleges that the present rates are in excess of reasonable maxi- 
mum rates. It declares the proposals in respect of shipments 
to northern Illinois and some destinations in Wisconsin would 
unduly prefer producers in Illinois and unduly prejudice opera- 
tors in the major groups in Indiana, namely, the Brazil-Clinton, 
Linton-Sullivan, Princeton-Ayrshire and Boonville. In addition 
it is declared the revision would place a burden on interstate 
commerce as well as disrupting a long established relationship. 

The Rockford protest asserts that the present rates from 
points in Illinois, Indiana and western Kentucky to Rockford, 
Freeport and Belvidere, Ill., were prescribed by the Illinois 
and federal commissions, are covered by outstanding orders 
and were made after exhaustive investigations and years of 
litigation. 

Cc. & S. ABANDONMENT 

The Commission, division 4, in Finance No. 11114, Colorado 
& Southern Railway Co. abandonment, has authorized that 
carrier to abandon part of its Clear Creek lines between Idaho 
Springs and Silver Plume, Colo., totaling in length 46.43 miles. 
The Commission found that the present and future public con- 
venience and necessity did not permit abandonment of the 
parts of the Clear Creek lines between Idaho Springs and 
Golden and between Forks Creek and Black Hawk, Colo. That 
part of the application was denied. 

SANTA FE ABANDONMENT 

Examiner C. P. Howard in a proposed report in Finance 
No. 11408, Atchison, Topeka & Santa Fe Railway Co. abandon- 
ment, has recommended that division 4 of the Commission find 
that the present and future public convenience and necessity 
permit the abandonment of the Santa Fe line extending in a 
westerly direction from a point near Mulvane to Viola, approxi- 
mately 21 miles, in Sumner and Sedgwick counties, Kan. Rep- 
resentatives of local communities and business interests ap- 
peared in opposition to the application. The examiner said that 
shippers and property owners might sustain some inconvenience 
and loss from the abandonment sought; but the weight of the 
evidence was that the line had been operated at a substantial 
loss for about 8 years; that other transportation facilities were 
available; that neither the present nor prospective volume of 
traffic was sufficient to warrant the operation of the line; and 
that continued operation thereof would impose an undue burden 
on the applicant and on interstate commerce. 


REPARATION ON MOLDING SAND 


Reparation of approximately $1,000 on 35 carloads of mold- 
ing sand moving from points in Illinois, New Jersey and West 
Virginia to points in Pennsylvania and Rhode Island is asked 
by complainants in Docket 27637, Grinnell Company et al. vs. 
B. and O. et al., hearing in which was held before Examiner 
Johnson in Chicago May 12. It was alleged by witnesses that 
the rates charged, of which 14% cents from Elnora and Sel- 
kirk, N. Y., to Columbia, Pa., was typical, were unreasonable 
and the reparation represented the difference between the rates 
as paid and subsequently established rates. Thus, no question 
of rates for the future was involved. In addition to making 
the usual point about the measure of the present rate offer- 
ing no standard as to the rates charged, defense counsel in- 
sisted that the complaint itself was defective because it was 
accompanied by a verification from only the title corporation, 
whereas, the shipments involved were consigned for the most 
part to other receivers, notably the National Fire Extinguisher 
Company at Providence, R. I., and the Columbia Malleable 
Castings Company, at Columbia, Pa. Section 2-h of Rule 3 
of the Commission’s rules of practice, they contended, required 
verifications from all complainants. Exceptions were noted on 
the record when the examiner permitted testimony involving 
those shipments to go in. 


ABANDONMENT OF Q. & B. LINE 


Recommendation that division 4 of the Commission au- 
thorize abandonment by the Quakertown & Bethlehem Rail- 
road Co. of its entire line extending from Quakertown to Dur- 
ham, Pa., approximately 13 miles, has been made by Examiner 
J. S. Prichard in Finance No. 11433. The examiner said the 
record indicated that the tributary territory, devoted to farm- 
ing, was well provided with hard-surface highways and that 
motor trucks now handled the greater portion of the traffic 
formerly handled by the applicant. For 1931 to 1935, in- 
clusive, said he, the applicant had annual deficits in net income 
as follows: $2,314, $893, $6,322, $83 and $12,010, respectively. 
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He said the gist of the testimony of protestants was that the 
proposed abandonment would cause much depreciation in the 
value of property along the line. That, however, said he, was 
not a matter of controlling importance in the determination 
of the issue involved herein. He said the record clearly indi- 
cated that neither the present nor prospective volume of traffic 
over the line was sufficient to warrant its retention and that 
continued operation of the line would impose an undue burden 
on the applicant and on interstate commerce. 


A. V. |. REORGANIZATION 


In Finance No. 10078, Arkansas Valley Interurban Railway 
Co. reorganziation, at Commission by division 4, has approved 
as reasonable a maximum compensation at the rate of $2,000 
a year to be paid to Warren E. Brown, trustee, and a maximum 
compensation at the rate of $5,000 a year commencing Jan. 1, 
1937, to Robert B. Campbell, trustee. 

In the same proceeding the same division has ordered filed 
therein a report of the Bureau of Accounts on its investiga- 
tion of the income accounts of the A. V. I. for the years 1930 
to 1934, both inclusive. 








CHANGES IN DOCKET 

Hearing in Finance 11448, assigned for May 12, at Washington, 
D. C., before Examiner Molster was canceled. 

Hearing in MC 17593, assigned for May 13, at Klamath Falls, Ore., 
before Joint Board 11, was postponed to a date to be fixed. 

Hearing in I. & S. M-104, assigned for May 11, at Kansas City, 
Mo., before Examiner Simmons, was cancelled. 

Hearing in MC 75665 and Sub. 2 and 3, assigned for May 12, at 
Baltimore, Md., was postponed to May 25, at the rooms of the Public 
Service Commission, Baltimore, Md., before Joint Boards 199, 40 and 
112. 

Hearing in I. & S. 4317, assigned for May 14, at San Francisco, 
Calif., before Examiner Fuller, was canceled. 

Hearing in 27619, assigned for May 13, at New York, N. Y., before 
Examiner McChord, was canceled. 

Hearing in MC 59583, assigned for May 14, at the U. S. Court 
Rooms, Knoxville, Tenn., before Examiner Bradford, was postponed to 
a date to be fixed. 

Hearing in MC 67612, assigned for May 13, at Baltimore, Md., was 
postponed to June 1, at the Public Service Comm. Rooms, Baltimore, 
Md., before Examiner McDaniel. 

Hearing in MC 45865, assigned for May 14, at Baltimore, Md., was 
postponed to June 1, at the Public Service Comm. Rooms, Baltimore, 
Md., before Examiner McDaniel. 


MONEY FOR COMMISSION, ETC. 


The Senate adopted the conference report on H. J. R. No. 
331 making emergency appropriations for certain federal ac- 
tivities, including the Commission and the Railroad Retirement 
Board. 

As the measure passed the House it carried an appropria- 
tion of $400,000 for the Commission’s motor regulation work. 
The Senate cut that to $300,000. The conferees on the dis- 
agreeing votes of the two houses of Congress raised that item 
to $350,000. 

The House appropriated $300,000 for the retirement board. 
The Senate cut the allowance to $225,000. The conferees 
raised it to $280,000. 

The House adopted the conference report on the _ joint 
resolution, thus making action by Congress on the measure 
final. 





RAIL LABOR’S BILLS 


Questioned as to whether hearings would be held this 
session on organized railroad labor’s six-hour-day bill, Chair- 
man Wheeler, of the Senate interstate commerce committee, 
said May 11 that he understood that the railroads and the rail- 
road labor leaders were trying to work out an adjustment of 
practically all the matters involved in railroad labor’s bills. 
He said no one was pressing for a hearing at this time on the 
six-hour day bill. 

The Association of American Railroads has issued a re- 
vised pamphlet opposing enactment of S. 69, the bill limiting 
the length of trains to 70 cars, pending in the Senate on favor- 
able report from the interstate commerce committee (see 
Traffic World, May 1, p. 967). 





SIX-HOUR-DAY INVESTIGATION 


Representative Luecke, of Michigan, has offered a resolu- 
tion in the House calling for investigation by the committee on 
labor to determine “which industries are suitable and eco- 
nomically capable for operation with a six-hour workday.” The 
committee would report the results of its investigation, together 
with such recommendations for legislation as it deemed de- 
sirable. 








fo. 20 


t the 
n the 
, was 
ation 
indi- 
raffic 
that 
irden 


ilway 
roved 
32,000 
imum 
i. i 


| filed 
stiga- 
1930 


ngton, 
Ore., 
City, 


12, at 
Public 
iO and 


icisco, 
before 


Court 
ned to 


l., Was 
imore, 


l., was 
‘imore, 


2. No. 
al ac- 
ement 


opria- 
work. 
e dis- 
t item 


board. 
ferees 


joint 
>asure 


1 this 
Chair- 
nittee, 
e rail- 
ent of 

bills. 
yn the 


a re- 
niting 
favor- 

(see 


esolu- 
tee on 
1 eco- 
* ‘The 
zether 
d de- 





May_ 15, 1937 






RAILROAD INVESTIGATION 


The Traffic World Washington Bureau 


Officials of General Motor Corporation at one time seri- 
ously contemplated joining in the purchase of the huge Van 
Sweringen rail properties but abandoned their plans because 
they did not wish to “stand the gaff of a Washington investi- 
gation,” it was disclosed before the Senate interstate commerce 
committee. 

Evidence of this fact was produced by Chairman Wheeler 
as his committee brought to a close May 7 a two-day examina- 
tion of the purchase of the properties by a syndicate composed 
of Robert H. Young and Frank Kolbe, New York investment 
brokers, and Allen P. Kirby, motor car dealer, from the George 
and Frances Ball Foundation on April 24. 

According to Mr. Wheeler those in the motor corporation 
who interested themselves in the rail properties and all but 
entered into an agreement with Young and Kolbe were Donald- 
son Brown, chairman of the G. M. finance committee, John 
Thomas Smith, G. M. general counsel, Albert Bradley, G. M. 
vice-president, and Alfred P. Sloan, chairman of the G. M. 
board. 

The chairman said that the quartet had been dickering for 
months to buy the rail empire from George A. Ball, Muncie, 
Ind., glass jar manufacturer, who acquired control of the prop- 
erties from the bankers at an auction sale in 1935 for approxi- 
mately $3,000,000, but dropped negotiations on April 14 after 
Messrs. Smith and Brown discussed the proposition with the 
senator and were assured that the transaction would be in- 
vestigated. 

A memorandum to this effect was placed in the record by 
the chairman. It was dated April 16 and written by Bernard 
D. Lang, of New York, member of the law firm representing 
the Young-Kolbe-Kirby syndicate. It read in part as follows: 


Judge Joseph Proskauer (member of the law firm to which Lang 
belongs) telephoned John Thomas Smith this morning at about 11:30 
with regard to the results of the trip to Washington. 

Mr. Smith told the judge that there was strong objection in Wash- 


ington running not only to the deal but also the persons involved: 
that a full investigation would be had as to the deal and the personnel 
and that he, Smith, was definitely through and that he would under- 
take to say for Mr. Brown that Mr. Brown was also through. 


They had no desire to stand the gaff of a Washington investigation. 

The judge asked whether that definitely left Young and Kolbe 
free to make a deal with a different group, Smith said that Young 
and Kolbe were free to go ahead with others. 


Previously, according to the evidence produced by Chair- 
man Wheeler, Mr. Young had written to Mr. Kirby asking 
him to join a syndicate. At that time Young believed a deal 
involving the General Motor people, himself and Kolbe could 
be consummated and advised Mr. Kirby to this effect. The deal 
subsequently fell through, however. 

Chairman Wheeler also disclosed that prior to the sale of 
Alleghany to the syndicate, officials of General Motors held a 
considerable amount of Alleghany Corporation preferred stock 
in names of their personal holding companies. Broseco Cor- 
poration, the holding company of Mr. Brown, held 51,900 
shares; Aldebaran Corporation, owned partly by Mr. Smith 
and Mr. Bradley, held 2,600 shares and Newcastle Corporation, 
holding company of Mr. Sloan, held 7,600 shares. 


Mr. Kolbe testified of the manner in which the funds were 
obtained by the syndicate group to buy the controlling interest 
of Alleghany Corporation and also as to the aims of the new 
management to effect a reorganization of the properties so as 
to spread controlling interests over a larger group of stock- 
holders. 6g 

He said that he and Mr. Kirby borrowed $150,000 and 
$3,000,000, respectively from the Manufacturers’ Trust Company 
of New York, giving as collateral a substantial block of the 
Alleghany common stock together with certain other securities. 
Mr. Young, he said, raised $700,000 for his part in the deal by 
liquidating certain of his other railroad holdings. The con- 
trolling interest in the Alleghany Corporation was purchased 
from the Ball Foundation at a cost of $6,375,000. 

In his testimony Mr. Kolbe also identified a memorandum 
he sent in July, 1936, to O. P. Van Sweringen in which he sug- 
gested that a plan be worked out which would broaden the 
base of actual control of the properties and pointed out the 
“analogous” situation wherein the preferred stockholders, by 
reason of their priority, were in control of $2,500,000,000 of 
the system’s assets while actual control rested with the common 
stockholders. 

Chairman Wheeler contended that the common stock of 
the corporation was worthless, other than the fact that it was 
the stock that had voting control, because it had practically no 
asset value in view of the debts of the corporation and also 
because of accrued dividends on the preferred. 
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Mr. Kolbe challenged this statement asserting that there 
were assets if the calculation was carried far enough down in 
the system. He said that the asset value of the common last 
year was 50 cents a share. 

Continuing, however, Chairman Wheeler said: “In other 
words, under our present laws it is possible for a security hav- 
ing no asset whatsoever to control assets of billions of dollars 
of real assets.” 

“This is a result brought about by the depression,” Mr. 
Kolbe countered. ‘The common stock started out with large 
assets but as the market slumped down your statement be- 
comes true.” 

“Does it serve any social function to have control of such 
a vast aggregation of wealth centered in the hands of only two 
or three persons?” the chairman asked. 

Without directly replying to the question, Mr. Kolbe said: 
“T would like to see this whole thing worked out for the benefit 
of all. I think that the base of the control should be broad- 
ened.” 

Senator Wheeler questioned the witness a number of times 
as to his view of the advisability of Congress adopting legis-- 
lation tightening government supervision over railroad hold- 
ing companies. Mr. Kolbe repeated the intentions of the new 
management to spread control of the company along the vari- 
ous stockholders but admitted finally that in his belief some 
agency of the government should have power to reject a plan 
of reorganization of the railroads. 

He insisted that whether legislation of this nature was 
passed or not it was not the intention of the management to 
proceed with a reorganization of the system until all details 
of the plan first had been submitted to all interested parties, 
including the Senate committee, the Interstate Commerce Com- 
mission, Reconstruction Finance Corporation and the Securi- 
ties and Exchange Commission. 

Mr. Young also testified briefly in the closing hearings in 
support of the position taken by Mr. Kolbe. In a brief col- 
loquy with the chairman he charged that the heavy taxes 
levied on large incomes had tended to prevent a breaking up 
of concentrated control of corporations and also had acted to 
bring about a stagnation of the securities markets. 

He confirmed having purchased 75,000 shares of Alleghany 
preferred on the market, prior to purchase of the corporation 
by the syndicate, at prices ranging from 8% to 12. In the 
contract of sale of the corporation the preferred was given a 
value of 50. Chairman Wheeler said that on this basis he 
had made a sufficient profit from the purchases to more than 
cover the cost of the éntire Alleghany transaction. Mr. Young 
said this was true if no consideration was given to the amount 
of taxes that would have been due on the “profit.” 

Mr. Young also charged that the railroads were being 
“persecuted” in the matter of obtaining a fair return on prop- 
erty investment by failure of the Commission to permit insti- 
tution of rates that would permit a fair return; said that he 
did not regard the stock of Alleghany Corporation as “a good 
investment to leave to my wife and daughter;” and that he 
intended to do everything in his power to reduce the top com- 
pany to an operating holding company in the system. 

Resuming its hearings May 10, the committee had before it 
J. R. Swan, formerly president of the Guaranty Company of 
New York, and associates, as the result of desire on the part 
of the Guaranty officials to testify as to statements heretofore 
made in the record with respect to the Van Sweringen Cor- 
poration $30,000,000 note issue and other matters. In a pre- 
pared statement Mr. Swan attacked the suggestion in the record 
that Guaranty Company sold or planned to sell notes of the 
Van Sweringen Corporation to the public at a time when it 
considered bankruptcy of the Van Sweringen Corporation to be 
imminent. He submitted data in support of an assertion that 
the suggestion was unfounded. 

Again, as to the suggestion in the record that just prior to 
the $30,000,000 note issue, the Cleveland Terminals Building 
Company was insolvent and that it thereupon, by a mere book- 
keeping device, declared that its property was worth $25,000,000 
more than previously and at the same time wrote out from 
it§ books a mortgage of $9,250,000, although the mortgage was 
not paid off, Mr. Swan challenged the accuracy of exhibits from 
which the “suggestion” was drawn. Other statements in the 
record also were challenged in the Swan statement. 


Control of C. & E. I. 


Van Sweringen control of the Chicago & Eastern Illinois 
Railway Company under an option agreement dated Jan. 7, 
1930, providing for purchase of 164,568 shares of common and 
64,904 shares of preferred stock of the C. & E. L., by the Chesa- 
peake & Ohio Railway Company, was the subject of inquiry 
and comment by Chairman Wheeler at the hearing May 11. 

Based on data put in the record the chairman asserted 
that the Van Sweringens controlled the C. & E. I. without ob- 
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taining authority to do so from the Commission as the chair- 
man contended the law required. Such lack of observance of 
the law by railroad presidents and financial leaders, asserted 
the chairman, was responsible for a general disregard of the 
courts and the law. 

Herbert Fitzpatrick, the new president of Midamerica Cor- 
poration, was the principal witness of the day, but at times 
there was interrogation of William C. Potter, chairman of the 
board of the Guaranty Trust Company of New York; Mr. Swan, 
and Mr. Paine, of Paine, Webber & Company, who acted as 
brokers for the Van Sweringens. 

Mr. Fitzpatrick explained that he was a director and chair- 
man of the board of the Chesapeake & Ohio; held the same 
positions with the Pere Marquette; was vice-president, law, of 
the Nickel Plate; and was chairman of the board of the Vir- 
ginia Transportation Company, subsidiary of the C. & O., and 
of various subsidiaries of the C. & O. He said he now had no 
connection with the Missouri Pacific—that he had severed his 
connections with the so-called Van Sweringen western lines. 

It was explained by Mr. Fitzpatrick that the C. & O. 
through the Virginia Transportation Company owned common 
and preferred stock of the C. & E. I., as well as some bonds. 

Chairman Wheeler developed that the option agreement of 
Jan. 7, 1930, provided that the C. & O. should purchase from 
Paine, Webber & Co., the 164,568 shares of common and 64,904 
shares of preferred of the C. & E. I.. these securities repre- 
senting more than 50 per cent of the C. & E. I. securities and 
thus giving control to the owner thereof. The agreement pro- 
vided for a price of $8,000,000, $5,000,000 of which was to be 
paid in cash. Paine, Webber & Co. obtained the stock from 
the Guaranty, which obtained it from the estate of Thomas F. 
Ryan, and some of the stock came from C. J. Ryan. The option 
was to be exercised in two years, and Paine, Webber & Co. 
was protected against loss in connection with the matter. Mr. 
Paine said he handled the matter as a favor for O. P. Van 
Sweringen and admitted in answer to Chairman Wheeler that 
the brokerage company was a “dummy” in the transaction. 
None could tell Chairman Wheeler why the stock had been 
contracted for through Paine, Webber & Co., rather than di- 
rectly with the owners. Mr. Paine said he had merely followed 
instructions of O. P. Van Sweringen. 


“Tt is our expectation,” said the agreement signed by J. J. 
Bernet, president of the C..& O., “as soon as practicable, to 
make application to the Interstate Commerce Commission for 
authority to purchase the stock covered by this option, and 
in the event of said application and the Interstate Commerce 
Commission’s approval we will exercise the same immediately.” 

In answer to questions by the chairman, Mr. Fitzpatrick 
admitted that if the C. & O. had desired to purchase directly 
the securities of the C. & E. I. in question, authority from the 
Commission to do so would have been required. 


The option provided that Paine, Webber & Co. should have 
all the voting and similar rights in respect to the C. & E. I. 
stock covered by the option but Chairman Wheeler obtained 
from Mr. Paine a statement that the stock had been voted as 
O. P. Van Sweringen had directed. 


The chairman developed further that in the Commission’s 
consolidation plan of 1929 the C. & E. I. had not been grouped 
with the C. & O. and he charged that acquisition of control of 
the C. & E. I. by the Van Sweringens, as he contended, was 
directly in defiance of the Commission’s plan. Mr. Fitzpatrick 
said it was the judgment of the board of diretcors of the C. & 
O. that the C. & E. I. should be a part of the C. & O. system 
and that this judgment was later confirmed by the modification 
of the Commission’s plan in 1932 when the four-party plan 
was approved, the C. & E. I. then being grouped with the 
ic 2. 


No application asking approval of purchase by the C. & O. 
of the C. & E. I. stock was filed, Mr. Fitzpatrick explaining that 
many things were happening in that period and that then in 
1933 the C. & E. I. was placed in trusteeship under the fed- 
eral bankruptcy act. 

“You recognized that actual control was in Mr. Van Swer- 
ingen and that it was being exercised?” the chairman asked 
Mr. Potter, who with Mr. Swan, was on the C. & E. I. board 
of directors. 

Mr. Potter replied in the affirmative. He said he did not 
know at the time about the option agreement but that he 
9 that some Van Sweringen company controlled the C. 

E. I. 

When Chairman Wheeler inquired about the Van Swer- 
ingen control being a secret at the time, Mr. Potter said Mr. 
Van Sweringen had never asked him to keep it a secret but 
that he had obtained the impression he did not wish it known 
in order not to “disturb the situation” at the time. 

In answering Chairman Wheeler’s attack on the Van Swer- 
ingen control of the C. & E. L, Mr. Fitzpatrick said option 
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agreements similar to that of the C. & E. I. had been before 
the Commission in other cases. 

In 1931 the option contract was transferred from the C. 
& O. to the Virginia Transportation Co., which completed the 
transaction. 

Chairman Wheeler said the $8,000,000 the C. & O. agreed 
to pay for the C. & E. I. stock was $2,000,000 more than the 
market price at the time. He expressed the opinion that the 
Commission was confronted with an accomplished fact and 
that there wasn’t anything for the Commission to do but to 
change the grouping of the C. & E. I. or the C. & O. stock- 
holders would have to suffer a loss. The chairman also said 
the stock was bought on a falling market and that eventually 
the common stock became practically worthless. He charged 
that O. P. Van Sweringen in this transaction was putting him- 
self above Congress and the Commission. To that Mr. Fitz- 
patrick did not agree. The chairman contended that the option 
contract was in reality a purchase contract. -He thought the 
Commission should turn down every contract of the kind. He 
made a point of the fact that Commission officials made in- 
quiries about the transaction on the basis of newspaper reports, 
asserting that the C. & O. officials should have informed the 
Commission as to what they proposed to do. 

At the afternoon session May 11 Chairman Wheeler went 
into detail with respect to acquisition of the C. & E. I. securi- 
ties by the Virginia Transportation Corporation, it being 
brought out that that corporation took short of control of the 
C. & E. I. and that the remainder of the securities involved 
were taken by the Cleveland Stevedore Company under a 
purchase agreement, a transaction which the chairman de- 
nounced as a “plain evasion of the law.” If the Virginia cor- 
poration had taken all the stock it would have had control and 
could not have bought the stock without approval of the Com- 
mission, it was pointed out. 

Mr. Fitzpatrick said in effect that agreements had to be 
reached in undertakings looking to consolidations—that if 
agreements as to stock acquisitions were not made prior to go- 
ing to the Commission, the “market runs away.” He said 
agreements to purchase stock had to be made. He admitted 
that what was done was done indirectly because it could not 
be done directly. 

“T am not trying to tell you this situation was ideal,” said 
he, “but I am trying to tell the protective steps that were 
necessary.” 

Chairman Wheeler saw no justification for the transaction 
under the requirements of section 5 of the interstate commerce 
act. He said if the Commission let the railroads “get away” 
with that sort of thing, “I think we ought to have a new com- 
mission down there.” 

“Do you approve the use of your company as a dummy to 
avoid Commission jurisdiction ?” the chairman asked Mr. Paine. 

“No, sir,” replied Mr. Paine. 

Previously the chairman had submitted for the record a 
letter to the Van Sweringens from Anna Teipel, of Covington, 
Ky., who wrote that she had invested $2,000, “my life savings 
by hard work, washing and scrubbing,” in Van Sweringen 
Corporation notes and had lost $1,000 thereby. 

Criticism was made by Chairman Wheeler of the carrying 
by the C. & O. as a current asset—special deposit, the $5,000,000 
paid to Paine, Webber & Co. under the C. & E. I. purchase 
option. He contended that this accounting was as objectionable 
as that which was criticized by Commissioner Eastman in con- 
nection with the Missouri Pacific-Terminal Shares phase of the 
inquiry in which similar accounting was used. 

With Senator Truman, of Missouri, presiding, and the in- 
terrogation being conducted by Lawrence Brown, of the com- 
mittee’s staff of investigators, the committee May 12 dealt with 
relations of the C. & O. with the affairs of the C. & E. I. and 
financial difficulties of the latter. The witnesses included Mr. 
Fitzpatrick, C. T. O’Neal, who it was developed, had been made 
president of the C. & E. I. at the suggestion of O. P. Van 
Sweringen, and J. P. Reeves, treasurer of the C. & E. I. 

The principal subject of discussion was the making of a loan 
of $700,000 to the C. & E. I. in October, 1931, to enable it to 
meet interest payments November 1, the purpose of the com- 
mittee investigators being to show the relationship of the 
C. & O. to the transaction. It was developed that the loan was 
made by the Midland Bank of Cleveland in which the Van 
Sweringens had a substantial interest and whose directors 
included business associates of the Van Sweringens, and that 
the note evidencing the loan was then bought from the bank 
by the Chesapeake & Ohio. Mr. Fitzpatrick, questioned as 
to why the matter was handled that way, pointed out that 
principals identified with the matter were dead, but assumed 
that the C. & O. did not wish to be known at the time as making 
the loan for fear that it would then be asked to back up other 
indebtedness of the C. & E. I. 

Mr. O’Neal testified that he did not know that the loan 















fore 


e C. 
| the 


reed 
1 the 
- the 
and 
it to 
tock- 
said 
ually 
rged 
him- 
Fitz- 
ption 
t the 

He 
e in- 
orts, 
1 the 


went 
curi- 
being 
f the 
slved 
er a 
de- 
cor- 
| and 
Com- 


o be 
it if 
0 go- 
said 
litted 
1 not 


said 
were 


ction 
nerce 
way” 
com- 


ny to 


d 


-aine. 


rda 
gton, 
vings 
ingen 


rying 
10,000 
chase 
nable 

con- 
f the 


ie in- 
com- 
with 
. and 
1 Mr. 
made 
Van 


| loan 
it to 
com- 
f 6the 
1 was 
Van 
ctors 
that 
bank 
d as 
that 
umed 
aking 
other 


loan 





May 15, 1937 





was in reality being made by the C. & O. Mr. Fitzpatrick 
agreed that the evidence disclosed that the loan was really a 
joan by the C. & O. routed through the Midland Bank. Senator 
Truman characterized the bank as the “front” in the trans- 
action. Evidence was submitted to show that the officers of 
the C. & E. I. could not get the needed money for interest from 
their usual banking connections and that it developed the 
money might be obtained in Cleveland. W. H. Lyford, vice- 
president and general counsel of the C. & E. I., was one of 
the men who handled the matter, it was brought out. Mr. 
O'Neal said he could not understand why Mr. Lyford had not 
told him that the C. & O. had actually made the loan. His 
principal concern, at the time, however, said he, was to get the 
money to pay the interest. 

Pursuing the “trail” of the Midland Bank note for $700,000, 
Mr. Brown, at the afternoon session May 12, developed that 
the C. & O. had sold the note to its subsidiary, the Virginia 
Transportation Corporation. He submitted for the record the 
following letter from G. R. Cooksey, secretary of the Recon- 
struction Finance Corporation, to Attorney General Cummings, 
under date of October 5, 1935: 


I have been directed by the directors of this corporation to submit 
for your consideration, and such action as you may deem necessary, 
certain facts in connection with a loan made by this corporation on 
March 1, 1932, to the Chicago and Eastern Illinois Railway Company. 

On January 29, 1932, Chicago and Eastern Illinois Railway Company 
applied to this corporation for a loan to be used for certain specified 
purposes. In a revised application submitted February 11, 1932, the 
total amount required in 1932 was stated to be $7,196,436, including 
$700,000 to repay a bank loan to Midland Bank, Cleveland, and $14,000 
interest thereon. The application was filed by Mr. C. T. O’Neal, the 
President of the Chicago and Eastern Illinois Railway, who certified as 
to the correctness of the statements therein made. On February 25, 
1932, a letter was written to this corporation by Mr. O’Neal and Mr. 
R. L. Williams, assistant secretary of the railway company, explanatory 
of the revised application, wherein those officers stated that $700,000 
would be needed to pay ‘“‘Bank loan (Midland Bank, Cleveland—now 
Cleveland Trust Company).”’ 

On March 1, 1932, pursuant to those applications. Reconstruction 
Finance Corporation, with the prior approval of the Interstate Com- 
merce Commission, advanced $3,629,500 to the Chicago and Eastern Illi- 
nois Railway Company and thereafter the Chicago and Eastern Illinois 
Railway Company, in a certificate executed by its comptroller, advised 
Reconstruction Finance Corporation that $714,000 of the said advance 
had been disbursed as follows: 

“To the Midland Bank of Cleveland, Ohio, in repayment of loan of 
700,000, and interest from October 31, 1931, to March 1, 1932—$14,000, 
or a total of $714,000.’’ 

The Interstate Commerce Commission has furnished us with a mem- 
orandum (excerpts from which are enclosed) which would seem to show 
that the records of the Chesapeake and Ohio Railway Company disclose 
that the note in question in the sum of $700,000, dated October 31, 1931, 
was purchased from the Midland Bank of Cleveland by the Chesapeake 
and Ohio Railway Company in October of 1931. From the same memo- 
randum, it would appear that in November, 1931, the same note had 
been sold to the Virginia Transportation Company, a wholly-owned sub- 
sidiary of the Chesapeake and Ohio Railway Company, which thereafter 
remained the owner thereof and was the owner thereof on January 29, 
1932, when the Chicago and Eastern Illinois Railway Company, as above 
stated, in its application to this corporation for a loan stated that it 
intended to use $700,000 of the proceeds of the loan to repay a bank 
loan to ‘‘Midland Bank, Cleveland—now Cleveland Trust Company.”’ It 
should be noted in this connection that both the Chicago and Eastern 
Illinois Railway Company and the Chesapeake and Ohio Railway Com- 
pany are controlled by Alleghany’ Corporation. 

Although, as above noted, the comptroller of the Chicago and East- 
ern Illinois Railway Company certified to this corporation that, out of 
the proceeds of the loan made by this corporation to the Chicago and 
Eastern Illinois Railway Company, $714,000 had been disbursed to the 
Midland Bank in repayment of the loan of $700,000 and interest, never- 
theless, it would appear from the foregoing that the fact is that on 
March 1, 1932, the Chicago and Eastern Illinois Railway Company paid 
the amount of the note and interest, not to the Midland Bank or the 
Cleveland Trust Company, but to the Virginia Transportation Cor- 
poration. 

Subsequently, and without knowledge of any of the above men- 
tioned facts, the Reconstruction Finance Corporation made additional 
loans to the Chicago and Eastern Illinois Railway Company to pay 
taxes, interest, notes and other necessities, the last loan of $338,000 
having been made on October 28, 1932, making the total loans $5,916,500, 
of which amount $155,632.18 has since been repaid, leaving a balance 
due from the Chicago and Eastern Illinois Railway Company of $5,760,- 
867.82 of principal, together with interest thereon. 

In this connection, I call your attention to Section 16a of the 
~~ ovens finance corporation act, as amended, which reads as 

Ows: 

“Whoever makes any statement knowing it to be false, or whoever 
willfully overvalues any security, for the purpose of obtaining for him- 
self or for any applicant any loan, or extension thereof by renewal, 
deferment of action, or otherwise, or the acceptance, release, or substi- 
tution of security therefor, or for the purpose of influencing in any way 
the action of the corporation, or for the purpose of obtaining money, 
Property, or anything of value, under this act, shall be punished by a 


fine of not more than $5,000 or by imprisonment for not more than two 
years, or both.”’ 


The Attorney General's office, after looking into the matter, 
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advised the RFC that if there had been a violation of the laws, 
prosecution was barred by the statute of limitations. 

There was also put in the record a memorandum from 
J. W. Barriger, III, chief examiner of the RFC railroad division, 
and C. M. Clay, counsel of the division, to the board of the 
RFC, dealing with the same situation, in which the statement 
was made that there “appears to have been a deliberate attempt 
to conceal material facts in connection with this application.” 

A memorandum from Commissioner Mahaffie to Commis- 
sioner Eastman, dated November 5, 1932, relating to the Mid- 
land Bank note was put in the record. The commissioner said 
“it seems entirely clear that the Midland Bank was used merely 
as an intermediary in the transaction, and that the transaction 
itself was a direct loan by the Chesapeake & Ohio to the Chi- 
cago & Eastern Illinois of $700,000.” 


1. C. C. “Made Monkeys of” 


The commissioner said in the RFC loan proceeding involv- 
ing the Midland note “it in no way appeared in that proceeding 
that we were lending $714,000 to pay off a note by the Virginian 
Transportation Corporation. My recollection is that represen- 
tations were made to us that the note was owned by the public, 
and that it was essential to the general credit that it be taken 
up at maturity.” 

“T doubt if any violation of the act is involved,” continued 
Commissioner Mahaffie, “but, of course, it is obvious that we 
were made monkeys of. It is, I think, entirely clear that the 
division would not have approved a loan for the full amount 
of principal and interest of a note owned by the Chesapeake & 
Ohio for money advanced to one of its affiliates. As stated, I 
doubt if this merits anything further except a feeling of appro- 
priate humility on the part of division 4.” 

Mr. O’Neal said he did not know until 1935 that the Mid- 
land Bank had sold the note to the C. & O. 

Senator Truman, commenting on the transaction, said it 
seemed to him there was subterfuge “all the way through.” 
He said payment of the note was covered up so that the real 
owners did not appear. It seemed that the C. & O., a rather 
prosperous carrier, said he, kept its relation to the matter cov- 
ered up and used RFC money to reimburse it for the loan to 
the C. & E. I. 

Mr. Fitzpatrick said he did not see how Mr. O’Neal could 
be criticized because he was not informed as to what had hap- 
pened to the note. Senator Truman said he was not criticizing 
Mr. O’Neal. He said somebody “pulled a fraud on the govern- 
ment.” He said the C. & O. obtained $714,000 of “relief money,” 
having stated that the RFC was set up to aid companies in need 
of relief. Mr. Fitzpatrick made the point that the money ad- 
vanced by the C. & O. had gone out to the public in interest 
payments by the C. & E. I. 


“If this thing had been on the top of the table, the loan 
would not have been made,” said Senator Truman. 

The senator criticized the transactions involving the loan 
and the Van Sweringen acquisition of control of the C. & E. I. 
He said he understood the C. & E. I. was now seeking more 
RFC money in connection with reorganization. He said what 
had been done probably was the result of too many corporations, 
too many holding companies and wholly owned subsidiaries. 
He expressed the hope that such situations would be cleared up. 

With Acting Chairman Truman, Max Lowenthal, special 
committee counsel, and Sidney J. Kaplan, of the committee’s 
staff of investigators, asking questions, the committee con- 
tinued its inquiry with respect to the $700,000 note, May 13. 
The witnesses included Kenneth D. Steere, chairman of the 
board of the C. & E. I., a member of the brokerage firm of 
Paine, Webber & Co., and a former employe of the Van Swer- 
ingens; and Charles M. Thomson, trustee of the C. & E. I. 

Mr. Steere said he did not learn of the fact as to the 
C. & O. having bought the note until December, 1936. Mr. 
Thomson learned about it along in February, 1935, said he, in 
conversation with RFC officials. He said he had made an in- 
vestigation of the matter. It was his conclusion that the facts 
were known to Mr. Lyford, who died May 16, 1934. 

Mr. Lowenthal asked whether that statement did not ex- 
culpate officers of the C. & E. I. and put the blame for 
“criminal fraud” on a dead man. Mr. Thomson did not think 
so. 

Taking charge of the inquiry again at the hearing the 
afternoon of May 13, Chairman Wheeler laid the foundation 
for criticism of the RFC for planning to underwrite the re- 
organization of the C. & E. I. to the extent of $11,000,000, 
which would represent an addition of $5,000,000 to the interest 
of the government lending agency now has in the C. & E. I. 
property. 

The chairman charged in effect that, under the C. & E. I. 
reorganization plan, the RFC would “bale out” institutional 
holders of C. & E. I. bonds and the Railroad Credit Corpora- 
tion. Again and again he asked why the reorganization could 
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not be financed otherwise than by the RFC. Mr. Steere said 
it was his opinion private financial assistance could not be 
obtained. 

Mr. Kaplan, of the committee staff, carried on a line of 
interrogation that indicated a belief that the forecasts on which 
the C. & E. I. plan was based were too optimistic. C. M. 
Shanks, of the bondholders’ committee, thought on the basis 
of earnings from 1933 on the C. & E. I. would meet the fixed 
charges provided for. 

Chairman Wheeler put in the record a statement show- 
ing that the railroads in the so-called Alleghany empire had 
borrowed $78,796,450 from the RFC and had repaid $22,631,622, 
as of April 30. The roads named were the C. & E. IL, D. & 
R. G. W., D. & S. L., Erie, Missouri Pacific, Nickel Plate, Pere 
Marquette and Texas & Pacific. The Nickel Plate loan of 
$18,200,000 listed was shown as having been paid, as well as 
the Pere Marquette loan of $3,000,000 and the T. & P. loan of 
$700,000. 

Chairman Wheeler asked why the C. & E. I. stockholders, 
rather than the RFC, should not be asked to put up money 
for the reorganization. Mr. Steere said he did not think the 
money could be obtained from them. The chairman said rail 
reorganizations in the past had been effected that way. 

“Why don’t you go to the C. & O. and ask for money?” 
he asked. 

“T didn’t do it,” said Mr. Steere, who admitted in answer 
to a question by the chairman that he held his position as 
chairman of the board of the C. & E. I. by virtue of approval 
of the C. & O. He said O. P. Van Sweringen had made’ him 
chairman. 

Chairman Wheeler submitted a letter from Howell B. 
Erminger, Jr., a director of the C. & O., to Mr. Fitzpatrick, 
under date of Nov. 3, 1934, in which he discussed the C. & E. I. 
situation and added: 

“T have been wondering whether the Reconstruction Finance 
Corporation couldn’t be induced to buy in the bonds which are 
ahead of those that they hold instead of the C. & O. having to 
put up this money. The last forecast I saw C. & O.’s cash posi- 
tion for early 1935 didn’t indicate that we would have any sur- 
plus amount of cash, and I don’t see why the R. F. C. shouldn't 
hold the bag on the stuff that is ahead of them.” 

Chairman Wheeler emphasized the words about the R. F. C. 
holding the bag, saying that under the reorganization plan that 
was what would be the case. 

Chairman Wheeler, of the Senate interstate commerce com- 
mittee, said May 14 that he would ask the Commission 
investigate purchases of equipment and supplies by railroads 
in such groups as the Van Sweringen group. He said reports 
had reached him that there was “gravy” in such transactions, 
though he did not know what the facts were. 


RAIL SAFETY PROBLEMS 


Pointing out that illegal train riding and other trespassing 
on railroad property constituted one of the greatest safety 
problems facing the rail carriers, the safety section of the 
Association of American Railroads, at its seventeenth annual 
convention in St. Louis, Mo., this week, announced plans for 
an intensive nationwide campaign to reduce unnecessary loss 
of life. 

The seriousness of the situation, according to a report from 
the committee on trespassing, was shown by the fact that five 
times as many trespassers as employes on duty lost their lives, 
and that the number of trespasser fatalities was nearly twice 
as great as the number of fatalities that resulted from acci- 
dents at highway-railroad grade crossings. In 1936, according 
to the report, 2,738 illegal train riders or other trespassers 
on railway property lost their lives, an increase of 26 compared 
with 1935 and an increase of 84 compared with 1934. Of the 
number killed in 1936, 2,402 were adults, 226 were from 14 
to 21 years of age, and 110 were less than 14 years of age. In 
the last ten years, 25,480 trespassers have lost their lives, of 
which 21,357 were adults and the remainder were less than 
21 years of age. In the last six months of 1936, according to 
the report, more than 2,000,000 illegal train riders or tres- 
passers were removed from trains, prevented from getting on 
trains, or ejected from railroad premises but not arrested on 
79 of the principal railroads of the country. 

The campaign to reduce the number of trespassers on rail- 
way property will be conducted jointly by the safety and pro- 
tective sections of the Association of American Railroads. 
Through a campaign of education, an effort will be made to 
impress upon school children, employes of large industrial or- 
ganizations and the general public, the danger that comes from 
trespassing upon railroad property. Through railroad and local 
law enforcement officers every effort will be made to prevent 
such trespassing. 

Accidents at highway-railroad grade crossings took a toll 
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of 1,786 lives in 1936 and caused injury to 4,930 persons, ac- 
cording to a report of the committee on prevention of highway 
crossing accidents. 

The number of fatalities resulting from such accidents in 
1936 was an increase of 106 or 6.3 per cent compared with 1935 
and was greater than in any year since 1931. Compared with 
1928 when there were 2,568 fatalities, the highest for any year 
on record, the total number of deaths resulting from accidents 
at highway-railroad grade crossings in 1936 was a reduction of 
30 per cent. In part the report said: 


Attention should be called to the danger of derailments in crossing 
accidents involving motor vehicles. In 1936, there were reported to the 
Interstate Commerce Commission eight such serious accidents, in which 
37 passengers upon trains were injured, five railroad employes killed 
(two being burned to death at their post), eight employes injured and 
18 other persons killed and four other persons injured. 

The Bureau of Public Roads has recently announced that of 2,882 
grade crossing elimination projects included in the federal government's 
work program, 955 had been completed on December 31, 1936, at an es- 
timated cost of $46,429,767. A total of 1,179 such projects, costing 
$107,644,828, are under way, while 748 have been approved for con- 
struction at an estimated cost of $18,606,144. 

While these vast expenditures will undoubtedly continue and may 
be regarded as a most suitable expenditure of public funds for the 
common good, yet too much can not be expected in crossing acci- 
dent prevention by such eliminations, for we still have 234,231 cross- 
ings, each of which presents its potential hazard. 


The committee recommended that the individual railroads 
continue to stress the necessity for train crews to give adequate 
warning to the public of approaching trains at grade crossings, 
and that the warning from locomotives should be continued 
until the crossing is definitely reached or passed. That cross- 
ings be periodically inspected and maintained in good condi- 
tion, with right of way obstructions to the view removed 
wherever practicable was also recommended. 

Improvements in railroad operation made in the last fifteen 
years had renewed public interest in railroads and their serv- 
ices, Robert S. Henry, assistant to the president, Association of 
American Railroad, told the safety section convention. In part 
he said: 


The enhanced safety, the greater comfort, the increased speed, the 
lower fares, the added refinements of passenger service stand in the 
public mind as symbols of the advance in railroading. Of all the ele- 
ments in the record of performances obtained by the railroads, however, 
none has had a more favorable effect upon the public mind than their 
record of safety. On the basis of the average record for the past seven 
years, a passenger could have ridden more than 2,560,000,000 miles 
without meeting death in a train accident. Even at the accelerated 
speed of the fastest passenger trains in operation today, that would 
mean continuous riding, day and night, for nearly five thousand years. 

The improvement in employe safety is still more striking. In 1936 
the railroad employe’s risk of being hurt at work was only about one- 
fourth as great as the risk in 1923. 

Measured in percentages, we have seen, since 1923, a 53 per cent 
decrease in the frequency of casualties to passengers in train accidents; 
a 70 per cent decrease in the total number of train accidents, freight 
and passenger, from all causes; and a 74 per cent decrease in the fre- 
quency of casualties, from accidents of all sorts, to employes on duty. 

In only two classes of accidents has there been no such striking 
improvement: accidents at highway grade crossings and accidents to 
trespassers on trains and tracks. Those, unhappily, are beyond the 
control of the railroads but even there, railroad safety methods have 
produced improvement. Over a period of years, the railroads have 
sought persistently to bring the attention of the public to proper pre 
cautions at grade crossings. That effort, no doubt, has had its part in 
the 30 per cent reduction in fatalities at highway-grade crossings since 
the peak year of 1928. The serious problem of accidents to trespassers 
on trains and tracks, it is hoped, may in time yield somewhat to like 
treatment. 

Less spectacular, but of greater importance to the industries of 
this country, has been the revolution which the railroads have been 
able to bring about in their freight service in recent years. Not only 
is freight service 50 per cent faster, but it also is far more adequate, 
more dependable, more complete and more economical. The average 
revenue received by the railroads for hauling a ton of freight one mile 
now is less than one cent, and that is three-tenths of a cent less than it 
was fifteen years ago. That may not sound like much money, but, to 
the railroads as a whole, it meant a billion dollars less in freight in- 
come last year than they would have received had the average revenue 
for transporting a ton of freight a distance of one mile been the same 
as it was fifteen years ago. 

On every hand there is evidence of increased interest in railroads 
on the part of the public and increasing appreciation of their services. 
In large part, this is due to simple recognition of the plain facts of 
railroad progress and achievement; in smaller part, to the more active 
interest of railroads and railroad people in presenting to the American 
public the facts as to what railroads are, what they do, and’ what they 
mean in the daily lives of the average citizen. 

A renewed spirit of respect for railroad competence, and confidence 
in railroad capacity has developed. Everyone recognizes that railroads 
have problems, not only problems of their own operation, but even more 
difficult ones arising from the inequality of public policies affecting 
transportation. There is today, however, a renewed public faith in 
the ability of railroads, if given equality of treatment and opportunity, 








ssing 
o the 
vhich 
killed 
i and 


2,882 
1ent’s 
in es- 
sting 

con- 


may 
r the 

acci- 
CT OSs- 


oads 
juate 
ings, 
nued 
ross- 
ondi- 
oved 


fteen 
Serv- 
yn. of 

part 


i, the 
1 the 
> ele- 
rever, 
their 
seven 
miles 
rated 
vould 
years. 
1936 
one- 


cent 
ents; 
‘eight 
2 fre- 
duty. 
iking 
ts to 
i the 
have 
have 
’ pre- 
irt in 
since 
ussers 
» like 


es of 
been 
only 
juate, 
erage 
mile 
an it 
it, to 
it in- 
venue 
same 


roads 
vices. 
ts of 
active 
rican 

they 


jence 
roads 
more 
cting 
th in 
unity, 








May 15, 1937 





to meet and solve these problems. There is less talk that the govern- 
ment or someone else must ‘‘save the railroads.’’ Instead, the confident 
belief is growing that railroads do not need ‘‘saving’’ from the out- 
side, but that they need only to be treated, in matters of law, regula- 
tion and public policy, on a basis more nearly equal to other forms 
of transportation. That is all that the railroads ask. To that renewed 
pride and faith in the industry, the visible progress in rail transporta- 
tion has contributed in full measure. 


RAIL PENSION LEGISLATION 


The railroad retirement bill embodying the provisions of 
the agreement reached by the railroads and organized railroad 
labor with respect to retiring railroad employes on pensions 
was introduced in the Senate and the House, May 11, by 
Senator Wagner, of New York, and Representative Crosser, 
of Ohio, respectively. This measure contains the terms on 
which employes will be retired. The bill imposing the taxes 
on the carriers and the employes to pay the pensions was 
introduced recently and hearings were held on it by the House 
committee on ways and means. The House committee on 
interstate and foreign commerce began hearings on the retire- 
ment bill May 13. Senator Wagner and Representative Cros- 
ser, in a joint statement, said the bill represented a compro- 
mise, and added: 


Being a compromise, the bill does not, of course, contain everything 
that either the labor organizations or the railways would like to have 
in the law. It does, however, settle a controversy between the railways 
and the men which has continued for some time. 

Just as neither the railways nor the men are entirely pleased with 
the compromise, it is not unnatural that we who introduced the original 
railway pension bill and the present railway pension law, should not 
be altogether satisfied with the measure as introduced. There are, how- 
ever, certain changes proposed in the bill just introduced which will 
without doubt prove very advantageous to many railway employes. 

One of these desirable changes consists in a broadening and liberal- 
ization of the term employment. The present law does not include, as 
eligible for pensions, persons who may be absent on account of sickness. 
The new bill will enable such persons to qualify for annuities. 

The provision of the new bill as to death benefits is more advan- 
tageous to the railway employe than is the provision of the present law 
in that respect. 

The provision in the railway pension law now on the statute books 
in regard to the inclusion of prior service in the calculation of ‘‘years 
of service’’ is more advantageous to the employe than is the new Dill. 

There are a number of other changes proposed by the new bill but 
those which we have mentioned are the substantial changes. 

All of the interested parties have worked very earnestly in an effort 
to reach an agreement which would be fair to all parties concerned. 

We are glad to know that not only are the railroad workers of the 
United States pleased to have a pension plan established by law but 
that the railroad companies also, by their approval of the bill just 
introduced, evidence acceptance of the statutory pension principle. 


An analysis of the retirement bill made public by the 
congressmen follows: 


The purpose of this statement is to point out the more important 
provisions of the above entitled bill, herein referred to as ‘‘the bill,’’ 
with particular reference to the changes proposed in the present rail- 
road retirement act of 1935, which is referred to herein as ‘‘the pres- 
ent act.’’ 

Persons Subject to Act 


The present act covers any express company, sleeping-car company, 
or carrier by railroad, subject to part I of the interstate commerce act, 
and any company which may be directly or indirectly owned or con- 
trolled thereby or under common control therewith, and which .operates 
any equipment or facilities or perfors any service (other “than truck- 
ing service) in connection with the transportation of passengers or prop- 
erty by railroad, or the receipt, delivery, elevation, transfer in transit, 
refrigeration or icing, storage or handling of property transported by 
railroad, and any receiver, trusteé, or other individual or body, judicial 
or otherwise, when in the possession of the property or operating all 
or any part of the business of any such carrier. 

The bill covers, defining them all as ‘‘employers,’’ the above and 
in addition thereto: 

(a) Railroad associations, traffic associations, tariff bureaus, demur- 
rage bureaus, weighing and inspection bureaus, collection agencies and 
other associations, bureaus, agencies or organizations controlled and 
maintained wholly or principally by two or more employers as defined 
in the act and engaged in the performance of services in connection with 
or incidental to railroad transportation, and 

(b) Railway labor organizations of employes, national in scope, 
which have been or may be organized in accordance with the provisions 
of the railway labor act as amended, including their state and national 
legislative and general committees and insurance departments estab- 
lished pursuant to the constitution and by-laws of such organizations. 

The present act covers as employes the employes of carriers and 
other persons mentioned above as covered in such act, and ‘‘employe 
representatives,’’ which under such act consisted of the representatives 
of all railroad labor organizations, national in scope, or otherwise who 
were designated and authorized to represent employes under the rail- 
way labor act. 

The bill covers employes of ‘‘employers’’ as defined in the act, that 
is to say, employes of carriers, companies and individuals controlled by 
carriers and employes of railroad associations, bureaus, etc., and em- 
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ployes of national railway labor organizations and their state and 
national legislative and general committees, and insurance departments. 

The term ‘‘employe’’ also includes ‘‘employe representatives’’ who 
are defined in the act as officers or official representatives of organiza- 
tions of employes other than national railway labor organizations, such 
as company unions, who are authorized and designated to represent 
employes in accordance with the railway labor act and persons assigned 
to or regularly employed by such officer or official representative in 
connection with the duties of the office. 


Employe Defined 


One is deemed to be an employe when in the service of one or more 
‘“‘employers’’ for compensation or in the employment relation to one or 
more employers. 

Service Defined 


The bill provides that service of employes of the railroads of the 
United States comes under the act whether rendered within or without 
the United States, but the service of employes of foreign railroads such 
as the Canadian National Railways and the Canadian Pacific Railway 
comes under the act only when rendered in the United States. 


Employment Relation 


The bill provides that a person is in employment relation to an 
employer (a) if he is on furlough subject to call for service and ready 
and willing to serve, or (b) on leave of absence, or (c) asbent on 
account of sickness or disability; all in accordance with the established 
rules and practices in effect on the employer. 

The bill broadens the definition of employment relation in the pres- 
ent law which does not include persons absent on account of sickness 
or disability and which requires that persons on leave of absence be 
subject to call for service and ready and willing to serve. 

The change corrects what is found to be a serious defect in the 
present act. More than 8,000 persons who on the enactment date were 
on leave of absence on account of sickness or disability have been denied 
annuities because they are unable to show that they are ‘‘ready and 
willing’ to return to the service. To deny annuities to this class of 
persons is to inflict a hardship upon those most in need of assistance. 
The bill will not only assure annuities to such persons in the future, 
but is so drawn as to enable those who are excluded under the present 
act to qualify for annuities after the amending act becomes effective. 
(See part II.) 

The definition of employment relation in the bill has a proviso 
applicable only to persons in the service of a foreign carrier to the 
effect that such persons shall not be deemed to be in employment rela- 
tion to such carrier on the enactment date or on the date he becomes 
eligible for any annuity unless during the last payroll period prior to 
such date he rendered service to the carrier in the United States. 


Persons Eligible to Receive Annuities 


The bill provides that the following described persons, if they shall 
have been employes on or after the enactment date (August 29, 1935), 
shall upon ceasing employer service and relinquishing the right to 
return to employer service, be eligible to receive an annuity: 

(a) Persons who on or after the enactment date shall be sixty-five 
years of age or over. 

(b) Persons who on or after the enactment date shall be sixty 
years of age or over and either have completed thirty years 6f service 
or have become totally and permanently disabled for regular employ- 
ment for hire although with less than thirty years of service, but the 
annuity of such persons shall be reduced at the rate of one-fifteenth for 
each year or monthly fraction thereof that they are under age sixty-five 
when the annuity begins to accrue, 


(c) Persons, irrespective of age, who on or after the enactment 
date are totally and permanently disabled for regular employment for 
hire and shall have completed thirty years of service. 


The last-mentioned class are not required to relinquish the right 
to return to service in order to qualify for an annuity. Such persons 
may, prior to the age of sixty-five, return to service if able to do so, 
and upon attaining retirement age, again receive an annuity; but the 
amount of such annuity shall be reduced on an actuarial basis to be 
determined by the Board so as to compensate for the annuity previously 
received for disability. 


The present act prescribes eligibility for an annuity at age fifty or 
over after thirty years of service with a reduction of one-fifteenth in 
the annuity for each year the employee is under sixty-five at the time 
of retirement. It does not, however, allow eligibility at age sixty for 
one permanently disabled who has less than thirty years’ service as is 
provided in the bill. 


The present act requires a person to retire at sixty-five or suffer a 
loss of one-fifteenth of his annuity for each year he continues in service 
after that age unless he files with the Board a written agreement of the 
carrier each year for his continuance in service; and it further pro- 
vides, unconditionally, that he shall suffer a reduction of one-fifteenth 
of his annuity for each year he continues after seventy. The bill con- 
tains no such provision but provides that service of a person sixty-five 
years of age or over who continues in service after July 1, 1937, shall 
not be added to his years of service. It further provides that his com- 
pensation received after July 1, 1937, shall be disregarded in calculating 
his annuity if to include it would diminish his annuity. 


Computation of Annuities 


The annuity shall be computed by multiplying a person’s ‘‘years of 
service’ by the following percentages of his ‘‘monthly compensation”’ ; 
2 per centum of the first $50; 1% per centum of the next $100; and 
1 per centum of the next $150. 


Years of Service 


All service rendered subsequent to January 1, 1937, except service 
after July 1, 1937, of persons sixty-five years of age, is included in the 
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North and the South specify Precision Trans- 
portation, the exact merchandise freight serv- 


ice of the Norfolk and Western Railway. 


|NORFOLK ANo WESTERN 
RAILWAY 
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‘‘years of service’’ of all employes. The thirty-year limitation does not 
apply to subsequent service, that is, service after January 1, 1937. 

Service rendered prior to that date may be included so as to bring 
the total of prior and subsequent service up to thirfy years in the case 
of persons who were employes (that is, either in actual service or in 
employment relation) on the enactment date (August 29, 1935), and who 
were employes or separated from the service on account of permanent 
physical or mental disability on the date they become eligible to receive 
an annuity. Continuous service or employment relation between these 
dates, however, is not required. In other words, a person who is an 
employe on the enactment date may entirely separate himself from all 
railroad service for any reason whatever, but nevertheless have his 
prior service included in the computation of his annuity provided he 
returns to the service of any employer and is in service or in employ- 
ment relation to an employer when he becomes eligible for an annuity. 
If, however, a person is not in the service or in employment relation 
both on the enactment date and on the date when he becomes eligible 
for an annuity, he is not entitled to prior service. 

Prior service is also allowed a person who on the enactment date 
was totally and permanently disabled for regular employment for hire 
and who on account of such disability may never return to service. 

The present act allows prior service up to a total of thirty years 
for both prior and subsequent service for persons who are in the service 
of any road on the enactment date or at any time thereafter. A person 
may be wholly separated from railroad service both on the enactment 
date and on the date when he becomes eligible for an annuity but 
nevertheless have his prior service included in the computation of his 
annuity provided he is in the service of any road for any length of time 
after the enactment date. In other words, a person with any length of 
service on any road at any time prior to the enactment date, although 
wholly separated from the service on such date, could re-enter the 
service of any road, remain for any length of time, again wholly sep- 
arate himself from the service, engage in other work, and then at 
retirement age receive an annuity based on his prior service. 

In the present law, service on the various carriers is cumulative, 
and in the bill, service on the various ‘‘employers’’ is cumulative. 


Monthly Compensation 


The monthly compensation used in calculating an annuity shall be 
the average compensation earned in the calendar months included in 
the ‘‘years of service.’’ The average for service subsequent to January 
1, 1937, shall be the average earned in the full period of such service. 
The average for service prior to that date shall be the average com- 
pensation earned in the calendar months from 1924 to 1931, inclusive. 
If the service in this period is insufficient to furnish a fair and equit- 
able basis for this purpose, then the Board shall determine the average 
monthly compensation for prior service in such manner as in its judg- 
ment shall be just and equitable. Where both prior and subsequent 
service are included in the years of service, the average of the two 
periods, arrived at as above stated, shall be used. 

The compensation earned after the employe reaches age sixty-five, 
shall be disregarded in determining the average monthly compensation 
if using it would diminish the amount. 


Maximum and Minimum Annuities 


Under the bill, the maximum annuity, if any prior service is in- 
cluded in the ‘‘years of service,’’ is $120. If only subsequent service is 
included, there is no limit. 

Minimum annuities are provided for as follows: 

For persons with twenty years of service who are employes when 
attaining age sixty-five, the minimum is $40, provided that if the 
monthly compensation is less than $50, the annuity shall be 80 per cent 
of the monthly compensation except that if the 80 per cent is less than 
$20, the annuity shall be $20, or the same amount as the monthly com- 
pensation, whichever is less. It is further provided that in no case shall 
the value of the annuity be less than the value of the old-age benefit 
he would receive under Title II of the social security act if his service 
as an employe after December 31, 1936, were included in the term 
employment as defined in the social security act. 

The maximum annuity under the present act, whether for subse- 
quent or prior service or both combined, is $120. It contains no pro- 
vision for a minimum annuity. 


Joint and Survivor Annuity 


Both the present law and the bill empower the employe to elect to 
have the value of his annuity apply to the payment of a reduced annuity 
to him during his life and an annuity after his death to his spouse. 
The bill provides that the employe may make his election prior to Janu- 
ary 1, 1938, or at least five years before the date on which his annuity 
begins to accrue. The election may be made at any time before the 
annuity begins to accrue upon furnishing proof of health satisfactory 
to the Board. The annuity to the spouse may be equal to, or 75 or 50 
per cent of the employe’s annuity. The election shall be irrevocable 
but it becomes inoperative if the employe or the spouse dies before the 
annuity begins to accrue or if the marriage is dissolved at any time. 
It is provided that if the marriage is dissolved before the annuity be- 
gins to accrue, or if the annuity granted on account of disability ceases, 
then the employe may make a new election under the same conditions 
as.in the first instance. 


Death Benefits 


The only provision in the present law for anything in the nature of 
a death benefit, is for the payment of an annuity to the widow or next 
of kin, equal to one-half the amount of one year’s annuity. This is 
payable only in case the employe is receiving or is entitled to receive 
an annuity. If he should die before such time, nothing is paid to his 
widow or next of kin. At the calculable death rate, it is figured that in 
the next thirty years, 330,000 persons will die before becoming eligible 
to receive an annuity. Under the present act, these persons will be- 
queath nothing in the way of an annuity or death benefit. The bill cor- 
rects this. It has a provision applicable to all employes, regardless of 
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the time death ensues, assuring the payment of a death benefit in a 
sum equal to 4 per cent of an employe’s aggregate compensation (not 
exceeding $300 for any one month) earned after December 31, 1936. If 
death occurs after the payment of an annuity has begun, then the 
benefit, as above stated, shall be reduced by the amount paid in annui- 
ties either to the employe or his spouse, in case the employe shall have 
elected to provide for a joint annuity. 


Pensioners on Carrier Pension Rolls 


The bill provides for the taking over of pensioners on the private 
pension rolls of carriers and others defined as employers in the bill. 
To entitle a person to a pension under this provision, he must be on the 
private pension roll on July 1, 1937, and on such roll on March 1, 1937, 
and must not have been eligible prior to July 1, 1937, to an annuity 
under the retirement act based in whole or in part on service rendered 
prior to January 1, 1937. If he is so eligible, then, of course, he will 
receive an annuity under the retirement act. It is provided that the 
same amount shall be paid to each pensioner as was granted to him by 
his employer without the diminution or reduction or readjustment made 
subsequent to December 31, 1930, and applicable to pensioners of the 
employer. The amount to be paid under this provision shall in no case 
exceed $120 monthly. The effect of this provision is to assure present 
pensioners that they will receive their pensions for life in the amount 
originally promised them by the carriers. At present, practically all of 
them are receiving reduced pensions and they have no voice in deter- 
mining whether their pensions shall be restored to the original amount, 
or further reduced or discontinued altogether. The carrier has full 
control of the whole matter. 

The present act does not carry this provision for taking over the 
pensioners but it does direct the Retirement Beard to study this ques- 
tion and make recommendations thereon. The Board is directed to 
make specific recommendations with regard to the desirability and prac- 
ticability of substituting the provisions for annuities and other benefits 
to employes under the retirement act for any obligation for prior serv- 
ice or for any existing provisions for the voluntary payment of pensions 
to employes subject to the retirement act so as to relieve the carrier 
from its obligations for age retirement benefits under existing pension 
systems and transfer such obligations to the retirement system estab- 
lished by the retirement act. The provision covering existing pensioners 
would seem, therefore, to be a practical working-out of what was con- 
templated in the present act. 


Conclusiveness of Returns of Compensation and of Failure 
to Make Returns of Compensation 


The bill contains a provision not in the present act that employers 
are required to make returns of compensation under oath which shall 
be held to be conclusive unless challenged within four years after the 
last date on which return was required to be made. A failure to make 
a return shall be held conclusive unless challenged within the same 
period. 

Administration of the Act 


The bill does not disturb the present Retirement Board or change 
in any material way the duties and powers of the Board under the 
present act. 

It provides that the Board shall be authorized to delegate to em- 
ployes the power to make decisions on applications for annuities or 
death benefits in accordance with rules and regulations prescribed by 
the Board—with the proviso that any person aggrieved by a decision 
so made shall have the right to have it reviewed by the whole Board. 

A claimant shall have the right to have any decision reviewed by 
a court on both the law and the facts. 


Penalties 


The provisions of the present law are changed so as to provide that 
an employe shall not be subjected to a penalty for making or failure 
to make any report unless he is acting in his own behalf. 


Railroad Retirement Account 


Provision is made for the creation of what shall be known as the 
railroad retirement account and for the appropriation thereto of an 
annual premium sufficient to provide for the payment of annuities, 
pensions and death benefits. It is provided that such funds as are not 
immediately required for the payment of annuities, pensions and death 
benefits, shall be invested in interest-bearing obligations of the United 
States or in obligations guaranteed as to both principal and interest 
by the United States. 

All amounts credited to the account shall be available for the pay- 
ment of all annuities, pensions and death benefits provided for in 
the act. 

It is also provided that the expenses of administering the act shall 
be from time to time appropriated out of the Treasury of the United 
States. 

Social Security Act 


The term ‘‘employment”’ as defined in section 210 of Title II of the 
social security act shall not include the services covered by this act. 


Free Transportation 


The bill provides that it shall not be unlawful for carriers by rail- 
road subject to the act to furnish free transportation to persons receiv- 
ing annuities or pensions under this act in the same manner as such 
transportation is furnished to employes in their service. 


Part Il 


Part II of the bill provides that the claims of persons who prior 
to the passage of this amendatory act had separated from the service 
and had become eligible for annuities, shall be adjudicated in the same 
manner and with the same effect as if this amendatory act had not been 
passed, but it is provided that no reduction shall be made in any annu- 
ity certified after the passage of this amendatory act because of the 
continuance in service after act seventy or after age sixty-five without 
filing with the Board an agreement to continue in employment. 
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It is also provided that persons who had separated from the service 
and are ineligible for an annuity under the present act but would be 
eligible if the act as amended had been in force from the enactment 
date, shall be entitled to have their claims adjudicated under the 
amended act, but that the annuity of such persons shall begin on the 
date when the amended act takes effect. This provision, as heretofore 
pointed out, will enable persons who were on leave of absence on the 
enactment date and not able to return to service and consequently un- 
able to qualify for annuities under the present act to qualify under 
the act when amended. 

It is provided that the present membership of the Railroad Retire- 
ment Board and their terms of office and the rights of persons granted 
annuities prior to the passage of the amendatory act shall be unaffected 
by such act. 

Summary of Changes Proposed 


1. The bill broadens the coverage of the act so as to include groups 
not included in the present act, as pointed out above. 

2. The bill broadens the definition of ‘‘employment relation’’ so as 
to include persons absent on account of sickness and disability who are 
not “‘ready and willing’’ to return to service. (See above.) 

3. The bill changes the age from fifty to sixty when an employe 
under sixty-five with thirty years of service may retire with a reduction 
of one-fifteenth for each year he is under sixty-five. 

4. The bill permits a person who is permanently disabled to retire 
at 60 although having less than thirty years of service, with a reduction 
of one-fifteenth for each year he is less than sixty-five. This provision 
is not in the present act. 

5. The present act requires a person to retire at sixty-five or suffer 
a loss of one-fifteenth of his annuity for each year he continues in 
service after that age unless he files with the Board a written agree- 
ment of the carrier each year for his continuance in service; and: it 
further provides, unconditionally, that he shall suffer a reduction of 
one-fifteenth of his annuity for each year he continues after seventy. 
The bill contains no such provision but provides that service of a person 
sixty-five years of age or over who continues in service after July 1, 
1937, shall not be added to his years of service. It further provides that 
his compensation received after July 1, 1937, shall be disregarded in 
calculating his annuity if to include it would diminish his annuity. 

6. The present act limits the ‘‘years of service’’ to thirty, whether 
prior or subsequent or both, thus limiting the annuity to $120, whereas 
the bill has no limit on service after January 1, 1937. 

7. The present act has no minimum annuity, whereas the bill pro- 
vides for a minimum as follows: 

For persons with twenty years of service who are employes when 
attaining age sixty-five, the minimum is $40, provided that if the 
monthly compensation is less than $50, the annuity shall be 80 per cent 
of the monthly compensation except that if the 80 per cent is less than 
$20, the annuity shall be $20, or the same amount as the monthly com- 
pensation, whichever is less. It is further provided that in no case 
shall the value of the annuity be less than the value of the old-age 
benefit he would receive under Title II of the social security act if his 
service as an employe after December 31, 1936, were included in the 
term employment as defined in the social security act. 

8. The present act provides for the payment upon the death of a 
person receiving or eligible to receive an annuity of an amount equal 
to one-half of one year’s annuity. It provides no death benefit in the 
case of a person who dies before becoming eligible for an annuity, 
whereas the bill has a provision applicable to all employes regardless 
of the time death occurs allowing as death benefit a sum equal to 4 per 
cent of the aggregate compensation after January 1, 1937, less the 
amount paid as annuities to the employe or spouse. 

9. The bill has a section contemplated and planned for but not con- 
tained in the present act, which provides for the taking over of pen- 
sioners on the carrier’s private pension rolls, and the payment to them 
of the pensions in the amount originally granted by the carriers, thus 
restoring the reductions made since 1930. 

10. The present act allows prior service to a person who is an 
employe on enactment date (August 29, 1935) or who is in the service 
of any railroad at any time thereafter for any length of time, whereas 
as bill provides that in order to be entitled to prior service, a person 
must be in the service or in employment relation, or totally and perma- 
nently disable on the enactment date and on the date he becomes eli- 
gible for an annuity. 


Hearing on Bill 


Appearing for substantially all the 1,150.000 railroad em- 
ployes of the country in support of the Wasner-Crosser re- 
tirement bill (H. R. 6956 and S. 2395) before the House 
committee on interstate and foreign commerce. May 13, George 
M. Harrison, chairman of the Railway Labor Executives’ Asso- 
ciation, briefly reviewed the rail pension legislative efforts to 
establish a pension system for railroad employes, the court 
litigation involving such legislation, and the reaching of an 
agreement by railroad management and labor on the substi- 
tute plan embodied in proposed legislation now before Congress. 
President Roosevelt, he pointed out, had suggested that an 
effort be made to reach an agreement. 

“The bill (H. R. 6956) in fact is the agreement on railroad 
retirement legislation reached by the two parties,” said he. 

The proposed legislation had been ratified by the executives 
of the 21 standard railway labor unions, said he. 

Representative Boren asked to what extent the member- 
ship at large knew about the details of the proposed legisla- 
tion. Mr. Harrison, who is president of the Brotherhood of 
Railway Clerks, etc., representing, he said, approximately a 
quarter of a million railroad employes, said full information 
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about the proposal had been made available so that oppor- 
tunity had been afforded for members of his own organization 
to become familiar with the details, and that a detailed expla- 
nation of the matter had been published in railroad labor’s 
publication. He said there had been no referendum of the 
rank and file of railroad employes but he felt confident that 
if such a referendum were held, the proposals would be over- 
whelmingly approved. He explained that a referendum was 
never held, however, as power was conferred on the executive 
officers to handle legislative matters. 

Mr. Harrison said he had received from 400 to 500 letters 
from railroad employes asking for various changes in the 
proposed legislation but that these represented individual cases 
of employes who wished changes to meet particular situation 
of their own. 

Asked how many employes probably would retire the first 
year if the proposed legislation became law, Mr. Harrison said, 
after consulting Murray Latimer, chairman of the Railroad 
Retirement Board, that it was estimated approximately 50,000 
would retire the first year. 

In response to an inquiry as to whether any promises were 
made in reaching the pension agreement, Mr. Harrison said 
the agreement “stands on its own bottom.” He said no prom- 
ises were made by labor to forget anything and no promises 
were made by management. There has been speculation as to. 
whether labor, for example, as the result of the railroads agree- 
ing to the plan, would not press other legislative proposals 
affecting the railroads. 


Mr. Harrison took up the bill in detail and went over its 
provisions. 





CONTAINER BILL 


Representative Sauthoff, of Wisconsin, has introduced H. 
R. 6964, a bill to fix standards of dimension and capacity for 
metal containers for canned fruits, vegetables, and canned milk 
in order to prevent fraud and deception in containers used in 
the sale and distribution of these products. 


U. S. CLAIMS AGAINST CARRIERS 


Representative Chandler, of Tennessee, has introduced H. 
R. 6971, a bill to authorize the President of the United States. 
or any officer or agent he may designate, to act in respect of 
the interests or claims of the United States, or any agency 
thereof, or certain corporations the majority of the stock of 
which is owned by the United States, in receivership proceed- 
ings of railroads or railways. 





FOURTH SECTION AMENDMENT 
Asked May 11 whether hearings would be held on the 
Pettengill long-and-short-haul bill and what the chances were 
for action being taken on it at this session of Congress, Chair- 
man Wheeler, of the Senate interstate commerce committee, 
said there would be no hearings and that there was no chance 
of the bill being acted on at this session. 


MONEY FOR ALASKA RAILROAD 


An appropriation of $200,000 for the Alaska railroad and 
the work it is authorized to do is carried in H. R. 6958, making 
appropriations for the fiscal year ending June 30, 1938, for the 
Department of the Interior. That is the amount of the estimate 
sent to Congress for that purpose. This is in addition to the 
revenues of the railroad which are also made available for its 
support. The revenues are also appropriated for maintenance 
and operation of steamers on the Yukon River and its tributaries 
in Alaska; and operation and maintenance of ocean-going or 
coastwise vessels as additional facilities. 

The $200,000 allowance is for capital expenditures charge- 
able to capital account under the rules of the Interstate Com- 
merce Commission. That money is to be immediately available. 
The railroad estimated that it would have a “profit” of $100,000 
in 1937. The appropriations committee was told that the rail- 
road was in better physical condition than two or three years 
ago. 

O. F. Ohlson, general manager of the railroad, told the 
committee that in 1936 the railroad got out of the red and into 
the black to the extent of $9,766 above the expenses. That, of 
course, he added, represented the difference between operating 
expenses and operating revenus and did not include capital 
investments. He appeared before the committee to explain the 
estimate for the railroad’s needs. 


TAXES ON ALASKAN SHIPPING 


The Senate has passed S. 2254, a bill to relieve from pay- 
ment of a tax of a dollar a ton vessels registered outside Alaska 
and paying for licenses outside of Alaska. It was explained that 
it was not intended that the tax apply to such vessels. 
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SANTA FE’S SUPER CHIEF 


Though the 3,600-horsepower Diesel locomotive being con- 
structed to haul the new nine-car Super Chief of the Atchison, 
Topeka, and Santa Fe between Chicago and Los Angeles will 
not be ready for several weeks, the train itself has already 
made two test runs and will be placed in regular service be- 
tween those two cities, a distance of 2,225 miles on a 39%-hour 
schedule, May 18. 

The test runs include one from Chicago to Santa Fe and 
return, May 3-7, with a party of 80 newspaper and magazine 
writers and editors, and one from Chicago to Los Angeles bear- 
ing a party of 65 business and industrial leaders, on an excur- 
sion arranged under the auspices of the Chicago Association 
of Commerce. The train left Chicago at 8:15 p. m. May 8 and 
arrived at Los Angeles, two minutes ahead of schedule, at 
11:58 a. m. May 10. Diesel engines were taken from other 
Santa Fe services to haul the train and their motive power 
was augmented by a steam locomotive in the mountain stretches. 
Speeds of more than 100 miles an hour were attained. The 
train was exhibited at Los Angeles and other Pacific Coast 
points and will make its return journey, with a party of Los 


The New Santa 


Angeles business men, May 15, arriving at Chicago May 17. 
Regular service is scheduled to begin the following day. 

The locomotive now under construction, which will fur- 
nish the motive power for the train, will consist of two units, 
each carrying two 900-horsepower Diesel engines—a total of 
3,600 horsepower. Both units will be controlled from the main 
throttle at the head of the foremost unit. A separate set of 
controls will make it possible to maneuver the second unit 
separately for switching and turntable purposes. The total 
weight of the two units, loaded with fuel oil, water and sand 
will be 568,000 pounds distributed 22,500 pounds to each idle 
axle and 23,400 pounds to each driver. New methods of load 
suspension and the use of equalizing twin group coil springs 
to support the frame will give the locomotive improved riding 
qualities, it is said, and add to its stability in negotiating curves 
at high speeds. 

The engines are of the V-type, each with 12 cylinders. 
two-cycle, having an 8-inch bore and a 10-inch stroke. The 
crankshafts have seven main bearings, the connecting rods 
are drop forged and the pistons are of aluminum. They deliver 
900 horsepower at 750 revolutions a minute. Each drives a 
600-volt generator which supplies power to two 450-horsepower 
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traction motors mounted on the truck immediately below each 
power plant. 

The first two cars of the train will be used for a post office, 
mail storage space and baggage compartments. The third and 
fourth have compartments and drawing rooms. The fifth in- 
cludes the cocktail lounge, bar, barber shop and quarters for 
the train crew. The sixth is the diner. The seventh and eighth 
have bedrooms, compartments and drawing rooms, and the 
ninth, in addition to drawing rooms and compartments has a 
rear section fitted as an observation lounge. All the cars are 
arranged with doors so that drawing rooms and compartments 
may be arranged in suites. 

The decorative scheme of the train is taken from Navajo 
art and is reflected in the color of the walls and carpets, the 
designs in the drapes and seat covers and in wall decorations 
patterned after Navajo “sand paintings.” 

The train is built of 18-8 stainless steel, an alloy contain- 
ing 18 per cent chromium and 8 per cent nickel. Its weight is 
much below the weight of conventional pullman equipment and 
the construction is such as to give the cars several additional 
inches of interior width. This is especially noticeable in the 
diner, the aisles of which are of exceptional width. The con- 





Fe Super Chief 


struction of the upper berths is also along new lines. Whereas 
the conventional type of upper berth was rounded at the bot- 
tom and swung into position on hinges against the walls, the 
upper berths in the Super Chief are flat on the bottom and are 
lowered vertically from the ceiling. They are made up at a 
level which permits the upper sections of the windows to become 
windows for the upper berths. The flat bottom affords more 
headroom for the occupant of the lower berth. The train is 
fully air-conditioned. 





C. AND N. W. TRIES NEW HEADLIGHT 

The Chicago and North Western is testing a new type of 
gyrating headlight on its 400, fast Chicago-Twin City pas- 
senger train. The new light, mounted on the smokebox of 
the locomotive, directly in front of the smokestack, throws 4 
3,000,000 candlepower, canary yellow beam that gyrates in a 
figure eight. The field of gyration is 800 feet in diameter at 
a distance of 1,000 feet. Yard tests indicate that it is visible 
at a distance of three miles. The headlight is expected to be 
an efficient warning signal at railroad grade crossings because 
the gyrating beam flashes on roadways, the sides of automobiles 
approaching the crossings, and in the air. 
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A Department for the Discussion by Readers of THE TRAFFIC WORLD of Transportation 
Questions of Interest to Traffic Men 


(Ne anonymous communications will be published and writers must identify themselves.) 


Peperer ot ee ee 


FREIGHT FORWARDING HEARING 


Editor The Traffic World: 

In an article headed “Freight Forwarding Inquiry” ap- 
pearing on page 971 in the May 1 issue of The Traffic World, 
the writer is quoted thus: “He thought the rates of the rail- 
roads on less-than-carload business were too high and the rates 
of the motor carriers lower.” 

Apparently, the author of this article misinterpreted the 
testimony, as the writer made no statement in reference to the 
less-than-carload rates of the railroads. The transcript of this 
testimony shows clearly that the writer criticised the railroads’ 
30,000 pound all-commodity rates. To illustrate this point, the 
writer testified that the rate from New York to Buffalo for a 
30,000 pound all-commodity car was 40 cents a hundred weight; 
the mileage usually used is 400 miles and the rate from New 
York to Pittsburgh, 436 miles, is 43 cents a hundred weight 
for a like minimum, whereas, the rail all-commodity carload 
rate between Buffalo and Cleveland, a distance of 181 miles, 
is 50 cents and the rail all commodity carload rate from Pitts- 
burgh to Cleveland, a distance of 132 miles, is 45 cents. 

Realizing the desire of The Traffic World to present ac- 
curate information to its readers, it was felt necessary that 
the above misstatement be called to your attention for correc- 
tion. 





E. M. Dillhoefer, Executive Vice-President, 
National Carloading Corporation. 
New York, N. Y., May 6, 1937. 


PERMITS TO MOTOR CARRIERS 


Editor The Traffic World: 

In its decision involving granting of permits to contract 
carriers from Kansas petroleum refineries to Nebraska des- 
tinations, the Interstate Commerce Commission put forth an 
interpretation of the motor carrier act that should certainly 
be contested in the courts. 

The Commission’s language to which I take exception 
reads: 





In the absence of evidence that the continuation or institution of 
operations by these applicants as contract carriers of petroleum prod- 
ucts from and to the considered points would adversely affect other 
carriers by motor vehicle now lawfully engaged in transportation of 
like traffic from or to these points, or that applicants are not fit, willing, 
and able to provide transportation as contract carriers, there is no 
valid basis for denying these applications. 


__ Where does such a test give consideration to “the public 
interest” or “economical and efficient service” as declared in 
section 202(a) ? 

Think of it! That is the test on which permits are to be 
considered for transporting inflammables in tank trucks on the 
public highway. 


Chicago, Ill., May 10, 1937. L. E. Whitney. 


A CONSOLIDATED EXCEPTION TARIFF 


Editor The Traffic World: 

Of late, the matter of tariff simplification appears to be 
on the wane and, before it is forgotten entirely, why not give 
some thought to the consolidation of the three major excep- 
on tariffs? Many traffic men can remember when the classi- 
fication was published in three different sectional issues but 
with constant, nationally united pressure, the Consolidated 
Classification became a reality. There must have been just as 
many obstacles to overcome in preparing its compilation as 
there may be at present confronting a consolidated exception 
tariff. The past few years have seen the passing of many 
individual lines’ exception issues, which is an advance step to 
the present three major ones, but why stop there? 

_. No doubt, the bulk of the three would make quite a 
Voluminous single tariff, but, with all the similar items in two 
or three territories consolidated under a single listing, there 
Would be many eliminations, which would tend to reduce and 
cut down the combined size and voluminosity considerably. It 








is common knowledge among traffic men, publishing agents 
are a source of much jesting in that they are supposed to be 
master minds and super-smart to turn out some of the puzzle 
books now in circulation, so why not encourage them to try 
their acumen abilities on a consolidated exception tariff and 
how soon it can become an actuality? 
S. Gumpert Pure Food Products Co., 
Paul L. Pandolf, Traffic Manager. 
Brooklyn, N. Y., May 11, 1937. 





HE DEFENDS HIS CLASS 


Editor The Traffic World: 

Your opinion of the average public employe and his job, 
so presumptuously expressed in your editorial entitled “The 
Great Fault of Bureaucrats,” in the April 10 Traffic World, is, 
in my opinion, wide open to challenge and an unwarranted 
reflection on public employes in general, with the exception of 
employes of the Interstate Commerce Commission whom you 
have condescended to exclude from your criticism. 

You state that “the average public job is a ‘snap’ and the 
average public employe is without initiative or industry—at 
least, in comparison with the industry and initiative that is 
expected and obtained from employes in private enterprise.” 
It would be interesting to know the foundation in facts upon 
which you base your broad condemnation of public employes. 
It would require a mighty broad knowledge of actual working 
conditions and employe qualifications in national, state, and 
municipal governments to authoritively make such a sweeping 
charge against public employes as a class. Are you, by any 
chance, setting up the employes of some local government of 
which you have particular knowledge as examples in passing 
judgment upon other public employes far and wide? 

It is my positive opinion that your assertion is an entirely 
unjustified reflection upon the attributes of thousands of public 
employes who possess a high sense of devotion to their duties. 
From the personal standpoint, I can say, without reservation, 
that your statement can be refuted in so far as public em- 
ployes with whom I have been in contact are concerned. I was 
employed in private enterprise for quite a few years and have 
been in the government service for the past several years and 
can most emphatically state that I have never encountered 
outside of the government service any group of employes that 
could measure up in the qualities of industry, capability, and 
conscientiousness to those with whom I have been associated 
in government work. The particular group of government 
employes to which I refer constitute the executives and other 
personnel of the traffic and transportation branches of various 
government establishments in Washington, other than the In- 
terstate Commerce Commission. As far as the Commission 
and its employes are concerned, I heartily agree with your 
statement that they work hard and conscientiously. It might 
also be noted that the salaries paid to most government em- 
ployes engaged in transportation activities do not compare 
favorably with salaries that the same qualifications would 
command in private enterprise. 

The tone of your editorial plainly indicates to me that you 
have meager knowledge of the qualities of the transportation 
men in the service of the United States government and, in so 
far as my knowledge is concerned, employes in other govern- 
ment branches do not deserve the criticism that you have 
chosen to heap upon public employes in general, with the 
exception noted. 

E. F. MacMillan, Senior Freight Rate Examiner, 
Traffic Section, Procurement Division, 
Treasury Department. 
Arlington, Va., May 7, 1937. 


MISCELLANEOUS AIRCRAFT OPERATIONS 
Miscellaneous aircraft operations flew 51,803,290 miles in 
the last 6 months of 1936 and carried 934,263 passengers, ac- 
cording to the Bureau of Air Commerce, Department of Com- 
merce. 
The mileage flown total was the highest for any six-year 
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period since July-December, 1930, and the passenger total was 
the greatest since July-December, 1931. 

Miscellaneous flying embraces all civilian flying other than 
of scheduled air lines, and includes charter and taxi service, 
flight instruction, experimental and test work, special serv- 
— like crop dusting and photographic flying, and private 

ying. 

Miscellaneous aircraft operators flew 523,266 miles each 
fatal accident and 664,145 miles each passenger fatality in the 
six months from July to December, 1936. 

Operators in this category suffered 909 accidents the pe- 
riod, in 51,803,290 miles of flying. Miles flown each accident 
were 56,989. 

Causes of the accidents in miscellaneous flying during the 
last half of 1936 were divided as follows: Personnel errors, 55.58 
per cent; power plant failures, 15.16 per cent; airplane failures, 
11 per cent; weather, 6.58 per cent; darkness, 0.74 per cent; 
airport, water or terrain, 7.38 per cent; other causes, 3.01 per 
cent; undetermined and doubtful, 0.55 per cent. 


AIR TRAFFIC 


Scheduled air lines operating in continental United States 
carried 74,972 passengers in March, 1937, according to reports 
to the Bureau of Air Commerce, Department of Commerce, 
from the 20 companies operating. 

The domestic scheduled air lines flew 5,485,569 miles, car- 
ried 580,602 pounds of express, and flew 34,583,708 passenger 
miles during March. (A passenger mile is the equivalent of 
one passenger flown one mile.) 

A comparison with January, 1937, and with March, 1936, 
is shown in the following: 


Jan. 1937 March 1937 March 1936 
Companies operating ........... 19 20 20 
Companies reporting ............ 19 20 20 
Passengers carried .............. 46,012 74,972 70,926 
Express carried (pounds) ...... 554,030 580,602 535,736 
Express pound miles flown ..... 320,442,556 370,819,932 280,737,477 
eke cs Cu nn uss o 09 0's 4,198,584 5,485,569 4,859,887 
Passenger miles flown ........... 21,378,754 34,583,708 31,729,889 
Passenger seat miles flown ..... 47,406,423 62,013,416 50,898,812 
Per cent used—seats ........... 45.10 55.77 62.34 


ROPER ON AVIATION 

After commenting on the action of the Department of Com- 
merce in investigating the Hindenburg airship disaster, Secre- 
tary Roper said the interest of the department in the last four 
years as related to the development of commercial aviation had 
been one of keeping an open mind to every door of opportunity. 

“We have tried to keep from crystallizing on any procedure 
that would interfere with our study of every division of this 
great potential service,” said he. “We have emphasized, first, 
heavier-than-air flying because we saw through this an oppor- 
tunity of bringing the people into a quicker consciousness of 
constructive air-mindedness. 

“It'was to this end that we prompted the construction of 
smaller aircraft within a price range that would encourage the 
most general.use. We are gratified that this has been accom- 
plished. We are, therefore, now to the point of giving more 
definite study to lighter-than-air possibilities in which I believe 
there is a useful field, particularly in long range water trans- 
portation service. As to how the relationship will be coordinated 
between the heavier-than-air flying, such as is now illustrated 
by the clipper service, and dirigible facilities, is something that 
will naturally develop in the course of study, experimentation 
and utility. 

“As distressing as the Hindenburg disaster was, we must 
not be discouraged or prejudiced but: continue study of the field. 
We must recognize as significant the record made by lighter- 
than-air craft in carrying thousands of passengers in repeated 
trips without accident across the seas. 

“Certainly much thought will be given to the advantages 
and disadvantages of helium over hydrogen gas in dirigible 
operations. Personally, I feel that some well-guarded plan will 
be worked out whereby helium gas from our reserves can be 
made available for world commercial needs without, of course, 
any sacrifice whatever of our peace policy.” 


AIR ACCIDENT REPORT 


The accident board of the Department of Commerce’s 
bureau of air commerce has reported that the probable cause 
of the accident which occurred to an aircraft of Western Air 
Express Corporation near Newhall, Calif., Jan. 12, was error 
on the part of the pilot for descending to a dangerously low 
altitude without positive knowledge of his position. Five of 
thirteen persons on board were killed and the others were 
severely injured in the accident. 

In a report on the accident to a plane of the United Air 
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Lines Transport Corporation, near Newhall, Calif., Dec. 27 
1936, in which twelve persons were killed, the accident boarg 
of the air bureau said that the probable cause of the accident 
was an error on the part of the pilot for attempting to fly 
through the Newhall pass at an altitude lower than the syp. 
rounding mountains without first determining by radio the 
existing weather. 
AIR CARRIER REGULATION 

The McCarran air carrier regulation bill, S. 2, as revised 
and the McCarran air safety bill, S. 1760, have been approved, 
with amendments, by the subcommittee of the Senate interstate 
commerce committee to which they were referred. A report 
was to be made to the full committee. 


TRANS-ATLANTIC AIR SERVICE 

A permit issued by the government of the Irish Free State 
to the Pan American Airways in connection with the proposed 
trans-Atlantic air service has been received in the Commerce 
Department and forwarded to that company, according to 
Assistant Secretary J. M. Johnson. Permits by Great Britain 
and Canada, the other countries concerned in the trans-Atlantic 
service, were delivered to the president of the Pan American 
Airways by Secretary of Commerce Roper two weeks ago. 

Foynes on the Shannon, in southwestern Ireland, is the 
point designated by the Free State Government as the landing 
place for Pan American planes operating in the trans-Atlantic 
service. 





MOTOR ORDERS STAYED 

The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

I. and S. M-24, rates via H. B. Church Truck Service Co; 
MC 50101, Thomas Edward Bodmer, common carrier applica- 
tion; MC 50921, Rudolph J. La Plume, contract carrier applica- 
tion; MC 50348, Claude E. Jones, contract application; MC 
86334, The Motor Carrier Express Co., contract carrier ap- 
plication. 
plication; MC F-128, Consolidated Motor Lines, Inc., purchase of 
operating rights and property of Simpson Transportation Lines, 
Inc.; MC F-134, Simpson Transportation Lines, Inc., purchase 
of operating rights and property of Ralph B. Graeser, dba 
Ralph’s Motor Express; MC F-172, Consolidated Motor Lines, 
Inc., purchase of operating rights and property of Norman H. 
Thompson, dba Thompson Motor Transportation Co.; MC 67%, 
application of William Mark Cox, Paola, Kan., dba W. M. Cox 
Truck Line; MC 743, application of Joe Reimal, Paola, Kan, 
dba Reimal’s Transfer; MC 752, application of J. F. Beatty, 
Quenemo, Kan.; MC 969, application of E. B. Hammons, Maple- 
ton, Kan.; MC 2146, application of J. E. Hilditch, Inc., Tulsa, 
Okla.; MC 4247, application of Frank H. Holthaus, Seneca, 
Kan.; MC 511, application of Harry Sorenson, Tonganoxie, 
Kan.; MC 7915, application of Arthur Trexler, Enid, Okla, 
dba Trexler Transfer & Storage; MC 11929, Webb Greer, 
common carrier operations and extension; MC 29745, applica- 
tion of St. Louis-Eastern Truck Lines, Inc., St. Louis, Mo; 
MC 61518, application of John Parks, Jr., Dallas, Tex., dba 
Central Transfer & Storage Co.; MC 64773, application of L. D. 
Mooter, Bristow, Okla.; MC 73604, application of Gust Bart, 
Wink, Tex.; MC 1945, application of Harold Raymond Flory, 
Overbrook, Kan.; MC 29474, application of Ralph R. Rowell, 
Haverhill, Mass.; MC 33492, application of Frank J. Stalder, 
Philadelphia, Pa.; MC 51021, application of Lester Batho, Plum 
City, Wis.; MC 20004, J. T. Hackney, broker application; MC 
50878, Thomas Williams, common carrier application. 





INSPECTION OF MOTOR VEHICLES 


Declaring that every community should have compulsory 
inspection of motor vehicles, and that such inspection is the 
cheapest form of insurance, Secretary of Commerce Roper has 
notified Senator Lonergan, of Connecticut, of his support of 
the Lonergan motor vehicle inspection bill for the District o 
Columbia, which will be used as a model for the states. 

Quoting from statistics obtained by the Accident Prevel 
tion Conference and from studies by the Travelers Insurance 
Company of Hartford, Conn., Mr. Roper said that inspection 
some states had proved that as high as 70 per cent of the auto 
mobiles involved in accidents had faulty equipment. Examint 
tions in states that had compulsory inspection had shown, Se 
retary Roper’s report showed, that the number of defective cals 
was much greater than the record of accidents would indicaté, 
since many states would not permit cars to operate until they 
were approved. 3 

The American Automobile Association and the Federatiol 
of Citizens of the District of Columbia previously annow 
their endorsement of the Lonergan measure. 
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MOTOR RATES STABILIZATION 


C. Lewis Lavine, Inc., of Trenton, N. J., a common carrier 
of property by motor vehicle between places in New York, New 
Jersey and Pennsylvania, has asked the Commission to institute, 
on its own motion, an investigation into the rates, charges, 
classification, rules and regulations and practices of all common 
carriers of property by motor vehicle within the area lying 
between what it says is commonly known as “metropolitan 
New York,” including a part of northern New Jersey, on the 
one hand, and Wilmington, Del., on the other. 

In the petition assertions are made intended to show the 
bad condition of rates in the area mentioned. Among the things 
enumerated is the complaint by the Middle Atlantic States 
Motor Carrier Conference, Inc., alleging that all the rates con- 
tained in the petitioner’s tariff MC I. C. C. No. 2 and supple- 
ment No. 1 thereto, so far as they are applicable on shipments 
moving in interstate or foreign commerce are unlawfully low 
and disruptive of a “substantially uniform rate structure,” 
allegedly “participated in by most of the responsible common 
carriers by motor vehicle.” The complaint is BMC-C-11 Sub. 
No. 1. 

Prior to the initial filing on April 1, 1936, the Middle 
Atlantic States Motor Carriers Conference, Inc., says the peti- 
tion, denied the petitioner the opportunity of establishing uni- 
form rates to become effective on that date. The petition also 
alleges that after March 26, 1937, many of the motor carriers 
which filed uniform rates, effective April 1, found it to be 
physically impossible to maintain rate uniformity because of 
the practice of the Middle Atlantic States Motor Carrier Con- 
ference in filing supplements to its tariffs with undue frequency. 
It is alleged that in 51 days 10 supplements had been issued to 
D. T. Waring’s MF I. C. C. 66, between Feb. 23 and April 15, 
both dates inclusive. 

The petition asked that, following the desired investigation, 
an order or orders be made establishing lawful rates, charges, 
classification, rules, regulations and practices governing trans- 
portation of property within the specified area via all common 
carriers of property by motor vehicle. 

The matter of stabilizing motor carrier rates was discussed 
May 12 in a meeting between the members of the Commission’s 
division 5, in charge of motor carrier matters, and a committee 
of motor rate and classification men, headed by Ted V. Rodgers, 
president of the American Trucking Associations, Inc. John 
L. Rogers, director of the Commission’s Bureau of Motor Car- 
riers, also participated in the conference. 





TEXAS TRUCK BILL VETOED 


Governor James V. Allred of Texas has vetoed the bill 
passed by the legislature which would have given relief to 
private commercial truck operators classed as common carriers 
by a recent decision of the State Supreme Court in the New 
Way Lumber Company case. 


The governor said he recognized that there probably was 
a public demand and need for legislation to define clearly the 
right of merchants and shippers to transport their property in 
good faith over the public higways, but he believed the bill 
went further than that. He raised five principal objections to 
the bill, one being that it would create a new class of contract 
carrier so broad as practically to permit large concerns to put 


back on all highways thousands of trucks without restriction or 
regulation. 


As an example, he cited the possibility of cotton concerns 
on the coast transporting cotton from north or west Texas 
without proper regulation, “which would be extremely haz- 
ardous to life and property and destructive of our highways.” 

He expressed fear that the entire motor carrier act might 
be stricken down as a result of an exemption provided in the 
bill. The law was upheld on the basis of the exercise of police 
power, he said, and the courts would not tolerate the exemp- 
tion of one class without a reasonable basis. 

He said the consignee of a single principal was entitled to 
a private commercial carrier permit, the new classification 
set up by the bill. Under that provision he feared contract 
carriers could qualify to operate without restrictions by slightly 
changing the mode of business. 

“The bona fide consignment contract stipulated in the bill 
does not require that to constitute ownership the consignment 
should be for the purpose of resale of consigned goods,” he 
said, “and, without this limitation, it will be possible for the 
highways to be plagued with peddlers of every kind. This I 
> -- believe either the people or the businessmen of Texas 
fant.” 

His third objection was based on an exemption of persons 
transporting milk and cream. Under that section, he said, it 
Would be possible for contract carriers to engage in milk and 
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cream transportation without owning, buying, or selling such 
commodities. 

The fourth objection was predicated on the requirement of 
the state commission to grant a permit, contending the com- 
mission should have some discretionary authority. 

He dealt at length on his fifth objection—that the bill 
would deprive the drivers’ license division of approximately 
two-thirds of the revenue now accruing to it and render it im- 
possible to carry out the functions imposed on it by law. 

He said statistics indicated there were 184,000 commercial 
vehicles licensed with only 4,000 operating under jurisdiction 
of the state commission. If half of the 180,000 came under 
the bill, he estimated, the commission would collect $495,000 
through a fee of $1 for a chauffeur’s license, $2 a truck for 
additional license plates, and a filing fee of $5. He estimated 
that owners would average two trucks each. 


LOUISIANA MOTOR CERTIFICATE 


Authority of the Louisiana Public Service Commission to 
issue certificates of public convenience and necessity to motor 
carriers is not restricted by a section in the act prescribing 
that carriers using a route must have an opportunity to meet 
demands for service before another is certified, according to 
a decision of Judge James D. Womack in the district court 
at Baton Rouge. He ruled against Willard F. Bradford in his 
case against the Public Service Commission and the Herrin 
Motor Lines, Inc. 

Bradford, operator of a motor freight line between New 
Orleans and Baton Rouge, brought the action after the state 
commission had issued a certificate to the Herrin line over the 
same route. The plaintiff contended that section four of the 
act of 1926 provided that the commission should not issue a 
certificate to an applicant until the holder of an existing cer- 
tificate had reasonable opportunity and time to provide what- 
ever service the commission found necessary. The commission 
contended that section three of the act granted the authority 
unrestricted to issue, amend, etc., certificates as it saw fit. 

In his decision, Judge Womack said, in part: 





To place the narrow and limited construction upon it, section three, 
act 292, of 1926, as contended by the plaintiff, would rob and strip this 
section of its most potent provisions and would deprive the commission 
of the discretion, power, and authority conferred upon it by constitu- 
tional provisions and legislative enactments. 

After careful analysis of all the provisions of the act and a close 
study of the law applicable to the issue presented, the court is of the 
opinion that the Public Service Commission did not abuse or go be- 
yond the power of authority conferred upon it by the constitution and 
legislature when it issued the certificates of public convenience and 
necessity to Herrin Motor Lines, Inc., defendant herein, without first 
giving the plaintiff company a reasonable time and opportunity to pro- 
vide the service found necessary by the Commission. 


The decision also applies to the following cases: Bradford 
vs. the commission and the Silver Fleet of Memphis, Inc.; the 
Yazoo and Mississippi Valley Railroad et al. vs. the commis- 
sion and the Herrin Motor Lines, Inc.; and the Yazoo and 
Mississippi Valley Railroad vs. the commission and the Silver 
Fleet of Memphis, Inc. 


TRAFFIC ACCIDENT STATISTICS 


As a step toward uniformity in traffic accident statistics 
Peter J. Stupka, of the Bureau of Public Roads has suggested 
that a clear distinction be made between reports made by com- 
petent investigators and those made by motor vehicle opera- 
tors. He made the suggestion at a conference on uniform traf- 
fic accident statistics, held in a Commission hearing room, May 
10, over which George R. Wellington, of the Commission’s Bu- 
reau of Motor Carriers, presided. Mr. Wellington is chairman 
of the committee on uniform traffic statistics of the American 
Association of Motor Vehicle Administrators. 

The purpose of the conference, sponsored by the motor 
vehicle administrators and the National Safety Council, was 
the development of uniform traffic accident statistics, it was 
stated by Chairman Wellington. The present status of traffic 
accident records and a review of efforts toward uniformity in 
the past decade was treated by R. L. Forney, statistician of 
the Natianal Safety Council. 


To Mr. Stupka was assigned the duty of making an out- 
line of state accident reporting and statistical systems and 
what was needed to be done to promote uniformity. He said 
that the reports should be confidential. In some states, said 
he, reports not only were not confidential, but they were open 
to dispatch to interested lawyers. His hearers inferred that 





he meant so-called ambulance chasers. Only thirty-eight 
states, Mr. Stupka added, had made any attempt to encourage 
accident reporting. Report forms, he said, should be readily 
Reports from state 


available to motor vehicle operators. 
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agencies, he said, should be backed up by a complete 
paper clipping service so as to assure a follow-up. 

Wide differences in traffic acc'dent statist'cs were at- 
tributed by Mr. Forney in part to differences in interpretat’on 
of the report forms. Such differences in interpretations re- 
sulted, he suggested, in one state reporting that in one-half the 
accidents the speed limit was being exceeded and its neighbor 
state reporting that only ten per cent in accidents were ex- 
ceeding the speed limit. 

Among those invited to participate in the conference were 
Thomas H. McDonald, chief of the Bureau of Public Roads; 
Dr. H. L. Dunn, chief of the vital statistics division of the 
Census Bureau; Dr. Isador Lub'n, commissioner of the Bureau 
of Labor Statistics; Dr. M. O. Lorenz, director of the Com- 
mission’s Bureau of Statistics; W. J. Patterson, d’rector of the 
Commission’s Bureau of Safety; John L. Rogers, d'rector of the 
Commission’s Bureau of Motor Carriers; T. H. Cutler, presi- 
dent of the American Association of State Highway Offic’als; 
and Alexander M. Mahood, president of the National Assoc‘a- 
tion of Railroad and Utilities Commissioners. 

Those participating in the conference on traffic accident 
statistics voted to continue as a permanent organization com- 
posed of representatives of the organizations mentioned in the 
call for the conference. It was voted to call the organization 
the Committee of Uniform Traffic Accident Statistics. Mr. 
Wellington was elected chairman and Mr. Forney was chosen 
secretary. It was voted to create four subcommittees, the mem- 
bers of which are to be appointed by Mr. Wellington. They are 
to be known as the subcommittees on definitions, forms, prac- 
tices and uses of the statistics to be gathered. The conference 
was finished in one day. 


news- 


FURNISHING TRUCK TARIFFS 


E. F. Lacey, executive secretary of the National Industrial 
Traffic League, in a circular to members concerning the fur- 
n'shing of motor truck tariffs and supplements thereto, says: 


It has come to our a‘tention that some of the motor carriers and 
motor carrier publishing agencies are extremely dilatory in furnish- 
ing shippers with copies of their tariffs. In some instances, even 
though his name appea.s upon the mailing list of a trucking company 
or a tariff publishing agency for copies of certain tariffs, the shipper 
does not receive them. In other instances, supplements, if mailed at 
all, are received after their effective date. 

The Commission, through division 5, has emphasized the fact that 
where trucking companies, either individually or through their bu- 
reaus, have placed the names of shippers on their mailing lists, those 
shippers are entitled to receive as prompt service as is required by 
the Commission’s posting rules and regulations. 

If you are experiencing difficulty of this character, it would be 
very helpful to our highway transportation committee, if you would 
furnish the executive secretary with specific instances of unusual delays 
in receiving motor truck tariffs and supplements thereto. It is diffi- 
cult to deal with generalities. You are, therefore, urged to give ref- 
erence to specific tariffs, and—if possible—furnish the envelope or 
envelopes in which the tariffs were received by you, noting on the 
envelope the date and hour of its receipt. 

Your cooperation in this undertaking will be greatly appreciated. 


WASHINGTON-BALTIMORE RATES 

Another in a series of conferences in Washington about 
common carrier truck rates applying between Baltimore and 
Washington, held May 11, advanced the subject under con- 
sideration to the point where it is believed it will soon be 
certain there will or will not be an agreement on a bas's for 
the making of rates. The conference was called by D‘rector 
Rogers of the Commission’s Bureau of Motor Carr‘ers. As- 
sistant Director Casey has presided over a number of the meet- 
ings. J. M. Dick of the Singer Transfer Co., Inc., Balt‘more, 
acted as chairman at the latest meeting. 

Much of the controversy has been over the question of a 
truck load minimum. The traffic is short haul. A fear among 
a considerable percentage of those interested is that adopt‘on 
of anything other than a low minimum will result in the ship- 
per using his ton-and-a-half truck. The question of the bas’s 
for the making of rates on this business was raised by an in- 
formal complaint filed by the Middle Atlantic States Confer- 
ence. In the event of there being no agreement on a bas’s the 
idea is that the matter will be made the subject of a formal] 
complaint to the Commiss‘on so that that body may prescribe 
the basis, if it believes the testimony it may obtain warrants 
such prescription. 





VALUES OF THE MOTOR VEHICLE 


The National Highway Users Conference, Washington, 
D. C., has issued a pamphlet entitled, “Economic and Social 
Values of the Motor Vehicle,” which embraces a revision and 
consolidation of “Economic Contributions of Highway Trans- 
portation,” issued in 1934, and of “The Economic Contribution 
of the Motor Vehicle,” issued in 1935. Factual information and 


The Traffic World 





Vol. LIX, No. 2 


statistical tables have been brought down to the latest possible 
date. The 1934 study treated employment, materials and other 
contributions while the 1935 study treated employment, pay 
rolls and sales of the wholesale, retail and service trades. 


MOTOR ACT ENFORCEMENT 


An information consisting of 101 counts, the Commission 
has been advised, has been filed by the federal attorney for the 
d‘strict of Idaho alleging that the Union Pacific Railroad and 
the Un'on Pacific Stages, Inc., have been operating motor 
vehicles in Idaho without having obtained authority therefor 
from the Commission. The operation has been between Sho- 
shone and Sun Valley Lodge, the latter being the recently 
opened winter resort. The information was filed while the court 
was sitting at Moscow, Ida. 

The information alleges that the railroad company initiated 
the operation but in so doing obtained equipment and some 
rersonnel from the Union Pacific Stages, Inc. Both are made 
defendants in the proceeding. The operation is said to have 
been on 101 days. Each day is counted as a violation, hence 
the number of counts. 

While filed by the federal district attorney the information 
was prepared under the supervision of Francis A. Silver, a 
member of the staff of the law and enforcement division of the 
Commission’s Bureau of Motor Carriers. The penalty that may 
be imposed is $100 for each day’s operation. 





MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 50282, Raymond Heath, contract carrier application, 
as of May 3; MC 50473, Frank Janesofsky common carrier ap- 
plication, as of May 3; MC 86027, Elias Simon, common carrier 
application, as of May 3; MC 86101, Melvin Bare, common car- 
rier application, as of May 3; MC 50479, M. M. Melchert, con- 
tract carrier application, as of April 30; MC 50972, Oldfield 
Transfer Co., common carrier application, as of April 29; 
MC 86042, Elmer Rickabaugh, contract carrier applications, as 
of April 30; MC 86255, Frank Vogel, common carrier applica- 
tion, as of April 29; MC 50122, William Brinkmann, common 
carrier aplication, as of May 4; MC 50689, Grant C. Shaffer, 
common carrier application, as of May 4; MC 50965, C. A 
Broehl, contract carrier application, as of May 4; MC 50997, 
Harold Maynard, common carrier application, as of May 4. 


MOTOR VEHICLE REGISTRATIONS 


Motor-vehicle registrations in the United States reached 
a new all-time high in 1936, exceeding the 1935 registration by 
nearly 2 million and surpassing the former all-time high of 
1930 by 1,700,000 vehicles, according to reports of state au 
thorities to the Bureau of Public Roads of the United States 
Department of Agriculture. 

“Registrations in 1936 totaled 28,221,291—24,197,685 pas- 
senger vehicles and 4,023,606 trucks and tractor trucks,” said 
the bureau. 

“Every state showed an increase in registrations over the 
previous year. Registrations in 16 states—Alabama, Arizona, 
Colorado, Idaho, Louisiana, Michigan, Mississippi, Montana, 
Nevada, New Mexico, Oregon, South Carolina, Utah, Washing- 
ton, West Virginia and Wisconsin—increased more than 10 
per cent over 1935 figures. The average increase for the en 
t're United States amounted to 7.6 per cent. 

“Registration receipts and miscellaneous receipts amounted 
to $359,783,000. Trucks and tractor trucks composed less than 
15 per cent of the registrations but they accounted for nearly 
24 per cent of the receipts.” 


WISCONSIN TRUCK WEIGHT LAW 


Designed to encourage the use of safer trucks and to con 
serve the public investment in highways, a new truck weight 
b'll has become law in Wisconsin. Under the new statute, the 
maximum gross weight of four-wheel drive trucks is 28,000 
pounds, an increase of 4,000 pounds over that permitted reat- 
drive trucks. 

The law provides that, when the gross vehicle weight of 4 
four-wheel drive truck exceeds 24,000 pounds, the axle weight 
limit shall be 18,000 pounds when balloon tires are used, and 
16,000 pounds when high-pressure pneumatic tires are used. 
Up to 24,000 pounds’ maximum gross weight, ail types o 
trucks are permitted an axle weight of 19,000 pounds. 


TRUCK AND RAIL RATES IN SOUTH 
Truck operators in southern states are aroused over 4 
movement of southern state officials to obtain reductions ™ 
both rail and truck rates, according to American Trucking 
Associations, Inc. Governors and other state officials recently 
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met in Washington to consider the rate situation (see Traffic 
World, May 1, 963) with a view to obtaining rail freight ad- 
justments desired by southern interests. If rail rates are re- 
duced, the truck operators feel that reductions in their rates 
will be necessary to met the rail rates. 

Edgar Watkins, Jr., counsel for the Southern Motor Car- 
riers’ Rate Conference at Atlanta, Ga., and J. Ninian Beall, 
general counsel of the American Trucking Associations, are 
working in the interests of the truck operators in the situation. 
It is pointed out that truck operators take the position that 
soutern truck rates must be higher than those prevailing in 
the north because of high taxes and low weight limits of motor 
lines in the south. 





EXCEPTIONS TO MOTOR REPORTS 
MC 50894, Beny Yasiulewicz, common carrier application. 
Time for filing exceptions to recommended order extended to 
May 29. 
MC 50186, contract carrier application of Jacob E. Crumet. 
Time for filing exceptions to recommended order extended to 
May 29. 


WEST VIRGINIA TRUCKERS’ CONVENTION 


The annual convention of the West Virginia Motor Truck 
Association will be held at Huntington July 29, 30 and 31. 
A motor truck show will be held in connection with the meet- 
ing. Details of the program remain to be worked out. 


PENNSYLVANIA TRUCK LINES 


In MC F-1, Pennsylvania Truck Lines, Inc., purchase of 
property and operating rights of John C. Cain, doing business as 
Chicago-Cincinnati Motor Freight Lines, the Pennsylvania 
Truck Lines, Inc., has made tender of compliance with the Com- 
mission’s order of March 24 in this proceeding with reference 
to purchase of the route between Chicago and Cincinnati. 


RAIL REVENUES AND EXPENSES 


Operating revenues and operating expenses of Class I 
steam railways for the month of March, 1937 and 1936, and 
three months ended with March, 1937 and 1936, compiled from 
the monthly reports of 142 steam railways by the Commission’s 
Bureau of Statistics, follow: 





March 
1937 1936 

Miles of road operated at close of month.. 236,156 236,840 

Revenues : 
ES vila ada Rae e eee ae oe $ 313,880,990 $ 251,779,322 
III oc 2. Stati cis Steals ofan ripen og aren ate 34,952,341* 30,515,811+ 
BN 27 Gat Git cht- 8 cong Al uine bc p-reclh wremte dele arm weletai 8,247,905 7,672,726 
AOE e mE ferme en a 6,061,949 5,016,596 
All other transportation ............. 7,514,716 6,693,696 
I REE ae eee pene e 6,415,271 5,920,199 
a EE 6. ee 925,900 885,488 
ee UE, oss cccesseusensces 186,277 225,660 
Railway operating revenues ..... $ 377,812,795 $ 308,258,178 

Expenses: 
Maintenance of way and structures .. 37,583,007 34,177,660 
Maintenance of equipment .......... 72,818,015 64,153,449 
EL in ees LSE eee ke EC Kobe heelwes 8,584,534 7,980,836 
NN oa oh sek ¥ do vic cme 130,514,607 114,654,393 
Miscellaneous operations ............. 3,300,032 2,725,854 
I scp aleuc owas tie Wicca ice seuss Reco 13,776,074 13,097,486 
Transportation for investment—Cr. .. 304,503 243,072 
Railway operating expenses ...... $ 266,271,766 $ 236,546,606 
Net revenue from railway operations .... 111,541,029 71,711,572 
Railway tax accruals ............cc.ceee; 31,581,791 25,888,925 


Railway operating income ....... $ 79,959,238 $ 45,822,647 
Equipment rents—Dr. balance ........... 7,464,129 7,552,567 
Joint facility rent—Dr. balance 3,115,781 3,117,605 

Net railway operating income ....$ 69,379,328 $ 35,152,475§ 
Ratio of expenses to revenues (per cent). 70.48 76.74 


Depreciation included in operating ex- 
DE sessiewhac dase euinse aweaenediebs << $ 16,286,887 $ 16,220,724 


Total maintenance before depreciation... 94,114,135 82,110,385 
Net railway operating income before de- 
NR Rae 85,666,215 51,373,199 





*Includes $368 sleeping and parlor car surcharge. 

tIncludes $747,665 sleeping and parlor car surcharge. 

tIncludes charges to Railway Tax Accruals in the total amount of 
$8,108,015 itemized as follows: $3,291,834 for taxes under the require- 
ments of the Social Security Act of 1935, and $4,816,181 under the re- 
quirements of an act approved August 29, 1935, levying an excise tax 
upon carriers and an income tax upon their employes, and for other 
purposes. (Public No. 400, 74th Congress). 

SIncludes charges to Railway Tax Accruals in the total amount of 
$5,315,678 itemized as follows: $1,451,574 for taxes under the require- 
ments of the Social Security Act of 1935, and $3,864,104 under the re- 
quirements of an act approved August 29, 1935, levying an excise tax 
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upon carriers and an income tax upon their employes, and for other 
purposes. (Public No. 400, 74th Congress). 


Three Months 


1937 1936 
Average number of miles operated ...... 236,134 236,848 
Revenues : 
SI. “ss doen ce acawas «vakataw aie cee $ 846,698,679 $ 738,023,784 
NE sie sank be riete a tak Pacers 105,409,114* 96,520,098+ 
NEY icavtc's vs wis chick 0 sare deities kai eae a aie 23,513,334 22,616,007 
NE aut ewion cawakd een thdaakinw ose 13,099,703 11,648,580 
All other transportation ............. 21,203,267 19,771,619 
PII icici ewc.nobguxeenayacacene deat 19,331,513 17,168,440 
SOU SUEUR se bend. cece vcsccdceves 2,727,669 2,685,000 
Bs er ee ar er 559,081 686,700 
Railway operating revenues ..... $1,031,424,198 $ 907,746,828 
Expenses : 
Maintenance of way and structures .. 104,934,329 96,994,943 
Maintenance of equipment .......... 205,580,778 188,325,794 
ES Se etnc0ewo's'ad bata date wake Gos ae 25,547,439 23,847,438 
POI ova coi ccececdectoecce'’s 378,247,439 348,072,460 
Miscellaneous operations ............. 9,988,636 8,458,033 
Ee er ee eee Ter ae 40,491,291 39,083,373 
Transportation for investment—Cr. .. 707,532 618,931 
Railway operating expenses ...... $ 764,082,380 $ 704,163,110 
Net revenue from railway operations .... 267,341,818 203,583,718 
Railway tax accruals ..........ccccceeees 88,917,811 68,760,721 


Railway operating income ....... $ 178,424,007 $ 134,822,997 
Equipment rents—Dr. balance 22,925,659 21,189,513 
Joint facility rent—Dr. balance .......... 9,323,702 9,190,136 

Net railway operating income ....5 146,174,646t $ 104,443,348§ 


Ratio of expenses to revenue (per cent) .. 74.08 TT.ST 
Depreciation included in operating ex- 
RE SAE A OF Sa $ 48,595,742 $ 48,384,843 
Total maintenance before depreciation ... 261,919,365 236,935,894 
Net railway operating income before de- 1 
DS vcawtansidesaibcs ecw enniweees 194,770,388 152,828,191 





*Includes $7,070 sleeping and parlor car surcharge. 

*Includes $2,525,907 sleeping and parlor car surcharge. 

tIncludes charges to Railway Tax Accruals in the total amount of 
$23,033,601 itemized as follows: $9,490,055 for taxes under the require- 
ments of the Social Security Act of 1935, and $13,543,546 under the re- 
quirements of an act approved August 29, 1935, levying an excise tax 
upon carriers and an income tax upon their employes, and for other 
purposes. (Public No. 400, 74th Congress). 

§Includes charges to Railway Tax Accruals in the total amount of 
$8,308,755 itemized as follows: $4,293,923 for taxes under the require- 
ments of the Social Security Act of 1935, and $4,014,832 under the re- 
quirements of an act approved August 29, 1935, levying an excise tax 
upon carriers and an income tax upon their employes, and for other 
purposes. (Public No. 400, 74th Congress). 


RAILROAD EARNINGS 


Preliminary reports from 84 Class I railroads, represent- 
ing 83.2 per cent of total operating revenues, received and 
made public by the Association of American Railroads, showed 
that those railroads, in April, 1937, had estimated operating 
revenues amounting to $288,446,093 compared with $260,681,994 
in the same month of 1936 and $371,025,239 in the same month 
of 1930. Operating revenues of those roads in April, 1937, 
were 10.7 per cent above those for April, 1936, but 22.3 per 
cent below April, 1930. 

Freight revenues of the 84 Class I railroads in April, 1937, 
amounted to $236,310,334, compared with $212,667,361 in April, 
1936, and $286,425,905 in April, 1930. Freight revenues in 
April, 1937, were 11.1 per cent above the same month of 1936, 
but 17.5 per cent below the same month in 1930. 

Passenger revenues, in April, 1937, according to these pre- 
liminary reports from 84 Class I railroads, totaled $27,778,385, 
compared with $25,656,447 in April, 1936, and $49,923,687 in 
April, 1930. For the month of April, 1937, they were 8.3 per 
cent above the same month of 1936, but 44.4 per cent below 
the same month in 1930, according to the association, which 
added: 





Eastern District 

Thirty-five Class I railroads, representing 91.5 per cent of total 
operating revenues in the eastern district, in April, 1937, had estimated 
operating revenues of $163,924,234, compared with $149,101,355 in April, 
1936, and $207,194,991 in April, 1930. Operating revenues of the 35 
Class I railroads in the eastern district in April, 1937, were 9.9 per 
cent above the same month of 1936, but 20.9 per cent below April, 1930. 

Freight revenues of those railroads in April, 1937, amounted to 
$133,592,611 compared with $120,303,536 in April, 1936, and $156,475,471 
in April, 1930. Freight revenues of those railroads in April, 1937, were 
11.0 per cent above the same month in 1936, but 14.6 per cent below 
the same period in 1930. 

Passenger revenues of those roads in April, 1937, totaled $17,252,120 
compared with $16,507,461 in April, 1936, and $31,502,721 in April, 1930. 
Passenger revenues in April, 1937, showed an increase of 4.5 per cent 
compared with April, 1936, but a decrease of 45.2 per cent compared 
with April, 1930. 

Southern District 


Fifteen Class I railroads, representing 64.5 per cent of total op- 
erating revenues in the southern district, had estimated operating 
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revenues in April, 1937, of $29,300,224, compared with $26,024,260 in 
April, 1936, and $37,376,280 in April, 1930. Operating revenues of the 
15 Class I railroads in the southern district in April, 1937, were 12.6 
per cent above the same month of 1936, but 21.6 per cent below April, 
1930. 

Freight revenues of those railroads in April, 1937, amounted to 
$24,149,628, compared with $21,431,879 in April, 1936, and $29,882,841 
in April, 1930. Freight revenues of those railroads, in April, 1937, 
were 12.7 per cent above the same month in 1936, but 19.2 per cent 
below the same month in 1930. 

Passenger revenues of those roads in April, 1937, totaled $2,522,874, 
compared with $2,178,108 in April, 1936, and $4,209,220 in April, 1930, 
being 15.8 per cent above April, 1936, but 40.1 per cent below April, 
1930. 

Western District 


Thirty-four Class I railroads, representing 77.6 per cent of total 
operating revenues in the western district, had estimated operating 
revenues in April, 1937, of $95,221,635, compared with $85,556,379 in 
April, 1936, and $126,453,968 in April, 1930. Operating revenues of the 
34 Class I railroads in the western district in April, 1937, were an in- 
crease of 11.3 per cent compared with the same month of 1936, but a 
reduction of 24.7 per cent compared with April, 1930. 

Freight revenues of those railroads in April, 1937, amounted to 
$78,568,095, compared with $70,931,946 in April, 1936, and $100,067,593 in 
April, 1930. Freight revenues of those railroads in April, 1937, were 
10.8 per cent above the same month in 1936, but 21.5 per cent below 
the same month in 1930. 

Passenger revenues of those roads in April, 1937, totaled $8,003,391, 
compared with $6,970,878 in April, 1936, and $14,211,746 in April, 1930. 
Passenger revenues in April, 1937, were 14.8 per cent above those for 
April, 1936, but 43.7 per cent below April, 1930. 


Revenue Estimate—Month of April, 1937 


Railways of Class | 


East. Dist. Southern Western United 
Incl. Poca. Region District States 

Number of roads 

reporting 36 outof56 15 0utof28 34o0utof55 84 out of 139 
Per cent complete+ 91.5 64.5 7.6 83.2 
Freight revenue: 

ff $133,592,611 $24,149,628 $78,568,095 $236,310,334 

1936 Actual ..... 120,303,536 21,431,879 70,931,946 212,667,361 

1930 Actual ...... 156,475,471 29,882,841 100,067,593 286,425,905 
Per cent increase 

1937 over 1936 ... 11.0 12.7 10.8 11.1 

1937 over 1930 ... 14.6° 19,2" 21.5’ 17.5* 
Passenger revenue: 

1937 Est. ........$ 17,252,120 $ 2,522,874 $ 8,003,391 $ 27,778,385 

1936 Actual ..... 16,507,461 2,178,108 6,970,878 25,656,447 

1930 Actual ...... 31,502,721 4,209,220 14,211,746 49,923,687 
Per cent increase 

1937 over 1936 ... 4.5 15.8 14.8 8.3 

1937 over 1930 ... 45.2* 40.1° 43.7' 44.4* 
Total operating revenues: 

2 Sr $163,924,234 $29,300,224 $95,221,635 $288,446,093 

1936 Actual ..... 149,101,355 26,024,260 85,556,379 260,681,994 

1930 Actual ..... 207,194,991 37,376,280 126,453,968 371,025,239 
Per cent increase 

1937 over 1936 ... 9.9 12.6 11.3 10.7 

1937 over 1930 ... 20.9* 21.6* 24.7* 22.3 


7‘‘Per cent complete’’ based on ratio of the 1936 total operating 
revenues reported above to corresponding total operating revenues for 
all roads reported last year. 

*Decrease. 


N. Y. SHIPPER’S CONFERENCE 


The Traffic World New York Bureau 


Still opposed to the regulation of water carriers but with 
a feeling that it may come, the Shippers’ Conference of Greater 
New York at its meeting this week, took occasion to make it 
clear that it favored the Maritime Commission taking charge 
if there was to be legislation for regulation. 

The resolution offered by W. H. Chandler, traffic manager 
of the Merchants’ Association, and George Griffith, traffic 
manager of Sterling Products, Inc., was adopted after a lengthy 
discussion. 

In the resolution expressing its stand the Conference said 
it was “unequivocally opposed to giving the Interstate Com- 
merce Commission the authority conferred by this legislation 
(referring to the so-called Eastman bill pending before Con- 
gress). It urges that, if the legislation is to be enacted, the 
regulation should be under the Maritime Commission and the 
maritime act should be amended by eliminating the authority 
conferred upon the President to transfer the regulation of water 
lines to the Interstate Commerce Commission.” 

Former Chairman Frank Rich asked the Conference to 
take a definite stand on the question. He said it was doubtful 
if they should give further powers to existing regulatory bodies 
and asked if it would not be better to bring the control of 
water carriers under a body dealing with marine matters. 

W. H. Connell, traffic manager of the Port Authority of 
New York, offered a substitute resolution in favor of placing 
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the regulation of water carriers under the Interstate Commerg 
Commission, which, he said, had had sixty years’ experience 
in regulation work. It was defeated. 

The Interstate Commerce Commission came in for a lot of 
criticism in one way and another, some shippers not liking 
some of its decisions, some saying that it was “railroad. 
minded,” and, therefore, that it would not be the proper one 
to take charge of water carriers. Only one member of it knew 
anything about water carrier problems, it was charged. An. 
other said it was already loaded with the work put on it by 
motor carrier regulation and it would take it five years to 
catch up with its work. 

“In a word,” said Mr. Griffith, “the I. C. C. has already 
bitten off more than it can chew.” He said the water carrier 
problem was big enough to be handled by a body specializing 
in marine matters. 

On the other hand, George W. Daniels, general manager 
for the U. S. Trucking Corporation, supported the claim of 
Mr. Connell in view of the good work the Commission had 
done in stabilizing the motor carrier industry. 

Mr. Rich said water rates should not necessarily be tied 
up to railroad rates any more than to motor rates. Rates 
should be based on cost of operation, he said. 

Another speaker said the Commission wanted the job be 
cause of the transcontinental situation. He added that the 
Commission had had the southwestern case on its hands for 
nine years and it wasn’t settled yet. 

Mr. Chandler was authorized to represent the Conference 
at the hearings to be held by the Senate committee. 

S. P. Hughes, reporting on store door delivery, said there 
was a report to the effect that the railroads were not entirely 
satisfied with the results of the free pick-up and delivery serv- 
ice. It was not bringing back to them the business they ex- 
pected from it, and it was understood that they were consider- 
ing imposing a charge for their service. Nevertheless, he re 
ported that the New England lines were extending their store 
delivery service generally and the New Haven had included all 
stations where sufficient business justified it. 


Chairman A. C. Welsh reported that the Conference, co- 
operating with the Merchants’ Association and other bodies, was 
preparing a petition to the Commission asking leave to re 
argue as to the “metropolitan area.” He charged that the 
Commission had adopted an “arbitrary” commercial area in 
which motor carriers would be exempt from the motor carrier 
act. He said the petitioners had a good case to take to the 
courts. 


Mr. Connell was authorized to appear for the Conference 
in the Commission hearing on the question of rates applied 
to automobiles shipped to Southern and Canadian ports for 
export. 


PANAMA CANAL TOLLS 
The Traffic World Washington Bure 


Chairman Bland, of the House committee on merchant 
marine and fisheries, has favorably reported to the House, 
H. R. 5417, without amendment, the bill designed to give effect 
to recommendations of the President, the Panama Canal, and 
the special committee which investigated and reported on the 
bases for computing tolls on vessels using the Panama 
for elimination of the dual method of measurement now In 
effect. 


The bill gives the President the power to fix the rate of 
tolls not higher than $1 on laden vessels and not less than 7 
cents, a net vessel ton, as determined under “Rules for the 
Measurement of Vessels for the Panama Canal” prescribed by 
the President. The rate for vessels in ballast without passengers 
or cargo may be less than the rate of tolls for vessels with 
passengers or cargo. In addition to tolls based on measurement 
or displacement tonnage, tolls may be levied on passengers at 
rates not to exceed $1.50 for each passenger. 


It is proposed that the new rates and measurements shall 
become effective Jan. 1, 1938, and immediate passage of the 
bill is recommended. 


The committee included in its report a letter from Secte 
tary of War Woodring stating that the Secretary, on passage 
the bill, would recommend that the President establish the 
Panama Canal Rules of Measurement, with modifications recom- 
mended by the special committee, and that he fix.toll rates at 
90 cents “per Panama Canal net ton,” laden, and 72 cents, 
ballast, for vessels of commerce, and 50 cents “per displayment 
ton” for vessels of war, as recommended by the special comr 
mittee. 


Recommendations of the steamship lines that the rules be 
made a part of the legislation were rejected by the House 
committee. 
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INTERCOASTAL FREIGHT RATES 


The Traffic World New York Bureau 


Postponement of decision as to possible extension of com- 
modity rates to cover certain goods not at present covered has 
been announced by the Intercoastal Steamship Freight Asso- 
ciation, which has concluded its initial conference for the time 
peing. The decision to postpone action was taken on the 
ground that the subject needed more study. 

Among other subjects discussed but put over for later 
action, possibly by the next general meeting, was that of the 
one rate level and the question of port equalization, a subject 
that has been the bone of contention for some time among 
shippers’ organizations and the Port Authority of New York. 
Through water and rail roads is another item listed for future 
consideration and action. Absorptions, the relation between 
jess-than-carload and carload rates, and the handling of claims 
are other topics to be turned over to committees named by the 
chairman for study and report. 

Karl Elder, vice chairman of the association, was appointed 
tariff publishing agent and Joseph Wells alternative tariff pub- 
lishing agent. The negotiation of all transhipment agreements 
with carriers in other trades was turned over by all lines to 
the association. Officials expressed their gratification at the 
harmony that prevailed at this, the first meeting of the asso- 
ciation. 





MARITIME COMMISSION 


The Traffic World Washington Bureau 


The new Maritime Commission, which began functioning 
April 19, has been getting under way slowly with respect to 
making announcements as to what it is doing. When the 
temporary commission, headed by Read Admiral Wiley, was 
functioning, the policy was followed generally of making avail- 
able to the press statements as to what the commission was 
doing. Since the advent of the permanent commission, how- 
ever, the policy established by Admiral Wiley has not thus 
far been carried forward. 

The commission recently issued an administrative order 
with respect to organization but it was not made public offi- 
cially, the position having been taken, it is understood, that 
the order did not contain information in which the public would 
be interested. The text of the order follows: 


Effective immediately, all correspondence prepared for the signa- 
ture of the chairman shall be approved not only by the director of 
the division or by the special advisor in charge of the matter con- 
cerned, but by the commissioner in charge. Generally speaking, the 
functions of the commission will be supervised by the several com- 
missioners as follows: 

All matters of a financial, administrative, or legal nature, and 
those involving the secretary’s office or the section of information— 
the chairman. 

Matters of the technical nature—Commissioner Land. 

Matters pertaining to operations, traffic, labor and marine insur- 
ance—Commissioner Moran. 

Research activities and those duties involved in the training of 
vessel personnel—Commissioner Wiley. 

Matters of a regulatory nature—Commissioner Woodward. 

To permit prompt identification of the various persons approving 
correspondence for signature, the last name shall be written out in 
full and this approval shall be placed on the file copy directly over 
the initials of the dictator and the transcribing stenographer. In all 
cases, the file copy shall be the top carbon attached to the original. 


Appointment of Grover Loening, of New York, as aero- 
nautical adviser of the Maritime Commission, has been an- 
nounced by Chairman Kennedy. Mr. Loening has been promi- 
nently identified with the development of aviation since its in- 
fancy and is recognized as one of the foremost authorities on 


tics in the world, according to the commission, which 
added: 


_ As aeronautical adviser to the Maritime Commission, Mr. Loening 
will be in charge of the commission’s studies of the possibilities of 
the use of aircraft—both heavier and lighter-than-air—in foreign and 
domestic water-borne commerce in conjunction with the American 
merchant marine. Fa 

Inasmuch as these studies include the feasibility of the use of 
dirigibles, Mr. Loening, in taking up his new duties, will proceed to 
Lakehurst, N. J., at the invitation of Assistant Secretary of Commerce 
J. M. Johnson where he will sit as an observer in the investigation 


— the Department of Commerce is conducting of the Hindenburg 
saster. 


Mr. Loening was a founder and the first president of the 
Aeronautical Chamber of Commerce of America, and has been 
identified with air craft manufacturing enterprises. 


Following criticism as to silence with respect to its activi- 
lies, the Maritime Commission began making public statements 
about action taken by it this week. 
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As the first step in placing all employes of the Maritime 
Commission under civil service as required by the merchant 
marine act, the commission has certified to the Civil Service 
Commission for civil service status 144 employes of the former 
Merchant Fleet Corporation and Shipping Board Bureau of 
the Department of Commerce who were transferred to the rolls 
of the Maritime Commission by the act. 

The employes affected were personally informed of the 
commission’s action by Chairman Kennedy at a meeting in the 
auditorium of the Department of Commerce building. Mr. 
Kennedy praised the high character and ability of the per- 
sonnel and bespoke their united effort in the commission’s work 
of administering the new merchant marine act. 

The merchant marine act provides that after a preparatory 
period all employes of the Merchant Fleet Corporation and 
the Shipping Board Bureau whose services are satisfactory 
shall acquire civil service status on being certified to the Civil 
Service Commission by the Maritime Commission. Officials of 
both commissions have been at work for weeks on the problem 
of the classification of personnel preparatory to making this 
certification. 

The employes certified comprise the administrative, tech- 
nical, and regulation divisions of the commission. The em- 
ployes of other divisions of the commission—finance, legal, 
transportation and research—would be certified just as fast 
as the personnel studies of these divisions are completed by 
the commission, it was stated. 


SHIP AID POLICY 


The Maritime Commission has adopted the policy of extend- 
ing no financial aid under the merchant marine act for the 
construction of vessels for operation solely on inland rivers 
and canals, and for the time being the same policy will apply 
to the Great Lakes, according to Chairman Kennedy. 

Explaining this policy, Chairman Kennedy said that the 
commission desires first to concentrate on the construction of 
new and faster ships for operation in foreign commerce, and 
to use its available funds in inaugurating this program. In 
further explanation a commission statement said: 





In recent years, the United States has lagged far behind other 
maritime powers in the construction of new merchant tonnage. The 
majority of ships now flying the American flag were built during, or 
immediately after, the World War. Old, slow, and costly to operate, 
their replacement, and whatever additional construction is necessary, 
is authorized by the new merchant marine act to provide the country 
with a merchant marine capable of competing successfully in foreign 
trade with the modern fleets of other nations. 

To assist shipowners in building new ships for foreign trade, the 
merchant marine act provides a construction differential subsidy plan, 
under which the commission may pay up to 50 per cent of the differ- 
ence between the domestic and foreign cost of construction, and finance 
75 per cent of the actual cost to the ship operator over a period of 20 
years, the shipowner being required to make a ‘‘down payment” of 
25 per cent of the domestic cost. The act also permits the commission 
to finance new tonnage for inland waterways on substantially the 
same basis, although prohibiting the payment of a construction dif- 
ferential subsidy for this purpose. 


Referring to the Great Lakes, Chairman Kennedy said 
the commission had decided it would not finance the construc- 
tion of new vessels for use on “the Great Lakes or combinations 
of Great Lakes, inland waterways, and canals,” and that “this 
policy will stand for some time although the commission at some 
future date may modify same when it can be conclusively 
shown that such aid is warranted and other demands have been 
considered.” 


CHARTER OF U. §. SHIPS 


The Maritime Commission is preparing to advertise for 
charter for a period of one year the government-owned steam- 
ship lines which are now being operated for the commission’s 
account by managing agents. There are five of these lines 
operated by four managing agents. They employ 37 vessels 
and their services extend to all parts of the world. The invita- 
tions for bids are being drafted and will be ready for distribu- 
tion within a few days. 

Under the provisions of the new merchant marine act, the 
commission is required to terminate the managing operator sys- 
tem of operating the government-owned lines, and either sell 
or charter these lines within one year after the enactment of 
the law. This period expires on June 29, 1937, but a recent 
amendment to the law will permit present operators to com- 
plete all voyages begun prior to this date. 

“The Maritime Commission in chartering the lines will 
make all of them eligible for operating differential subsidies, 
the new government aid plan provided in the merchant marine 
act to replace the old system of ocean mail contracts,” said 
the commission. ‘Under this arrangement, the commission, in 
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effect, will pay to the new operators of the lines the difference 
between the domestic and forign cost of operating their ships.” 

The lines to be offered for charter, the routes they serve 
and the number of vessels they employ are as follows: 


America France Line—operated by Cosmopolitan Shipping Co., Inc., 
of New York. Employs six vessels, and serves United States Atlantic 
ports north of Cape Hatteras (with the privilege of calling at Halifax, 
N. S., and St. Johns, N. B.) and French Atlantic and Channel ports. 

American Republics Line—operated by C. H. Sprague & Son, Inc., 
of Boston. Employs ten vessels, and serves United States North Atlantic 
and South Atlantic ports and ports on the east coast of South America 
south of and including Para, Brazil. 

American Hampton Roads-Yankee and Oriole Lines—operated by 
Southgate-Nelson Corporation of Norfolk, Va. Employs nine vessels. 
American Hampton Roads Line serves United States ports north of 
Cape Hatteras (with the privilege of calling at St. Johns, N. B., and 
Halifax, N. S.) and ports on the east coast of the United Kingdom 
(except between New York and London). Yankee Line serves Philadel- 
phia and north Atlantic ports (excluding New York) and German ports 
with the privilege of calling at St. Johns, N. B., and Halifax, N. S. 
The Oriole Line serves United States Atlantic ports north of Cape Hat- 
teras (with the privilege of calling at St. Johns, N. B., and Halifax, 
N. 8S.) and west coast United Kingdom and Irish ports. 

American Pioneer Line—operated by Roosevelt Steamship Co., Inc., 
of New York in three services, Indian, Australian and the Far East. 
The Indian service employs five vessels between United States Atlantic 
and Gulf ports via the Suez Canal and ports in the Red Sea, India 
and Ceylon in the Karachi-Calcutta range, with the privilege of calling 
at ports at Burma and North Atlantic Canadian ports. The Australian 
service employs four vessels between United States Atlantic and Gulf 
ports via the Panama Canal and ports in Australia with the option of 
calling at ports in New Zealand and Tasmania and other ports en 
route, with the privilege of calling at North Atlantic Canadian ports. 
The Far East service employs three vessels between United States At- 
lantic ports via Panama Canal and ports in Hawaii, Philippine Islands, 
China, Japan and other Far East ports, with the privilege of calling at 
North Atlantic ports in Canada. 


SCHELL ASSISTANT TO CHAIRMAN 


Chairman Kennedy of the Maritime Commission has an- 
nounced the appointment of Samuel D. Schell to be assistant 
to the chairman. Mr. Schell has been acting director of the 
division of transportation of the Maritime Commission. He 
has served nearly eighteen years in various capacities in dif- 
ferent government shipping organizations. When the Maritime 
Commission took over the duties of the Shipping Board Bureau 
of the Department of Commerce Mr. Schell was chairman of 
the board of trustees and president of the fleet corporation. 
Prior to that he had been secretary and vice-president of that 
organization and served also as assistant to the director of the 
Shipping Board Bureau. 


A. & D. REPARATION CASES 


L. C. Nelson, acting director of the division of regulation 
of the Maritime Commission, has issued the following notice 
in the designated cases involving the question of reparation 
on account of imposition of assembling and distributing charges 
on intercoastal shipments: 


Docket 184 and related cases, Los Angeles; dockets 372 and 392, 
San Diego; docket 266 and related cases, New Orleans, and docket 222 
and related cases, New York. Briefs to be filed in these cases on or 
before June 1, 1937, may be confined to the case in chief, presenting 
arguments on the lawfulness or unlawfulness of the assessment and 
collection of an assembling and distributing charge at Los Angeles 
Harbor and Long Beach, Calif., and of handling charges at San Diego, 
Calif., against intercoastal general cargo, and whether any reparation 
should be allowed. 


If the commission finds that reparation is due a date will be fixed 


for receipt of briefs dealing solely with the rights of individual com- 
plaints to reparation. 


ATLANTIC-GULF COMMODITY RATES 


The Maritime Commission has canceled notice of hearing 
in No. 438, commodity rates between Atlantic ports and Gulf 
ports, assigning the case for hearing May 17 at New Orleans 
and May 20 at Galveston, and has reassigned the case for hear- 
ing May 20 at New Orleans before Examiner Robert M. Furniss, 
the hearing room to be announced later. 

The hearing in No. 438 will be held in United States Grand 
Jury Room No. 362, U. S. Post Office Building, New Orleans. 


STEEL EMBARGO INVESTIGATION 


The Maritime Commission, in No. 439, in the matter of 
embargo on iron and steel articles in Lake Charles, La., and 
Beaumont, Tex., on its own motion, has instituted an investiga- 
tion of an embargo laid by the Bull Steamship Line, April 22, 
on shipments of certain iron and steel articles to Lake Charles 
and Beaumont. That steamship line has been made respondent 
in the proceeding and has been required to show cause why 
an order should not be entered directing it to cancel the em- 
bargo. A hearing as to the lawfulness of the embargo is to be 
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held at New Orleans, La., May 20, at 10 o’clock city time in 
grand jury room, No. 362, in the post office building. 

Among the recitals preceding the ordering of the investiga. 
tion is one to the effect that it further appeared that the righjs 
and interests of the public and the purposes of the shipping ag 
of 1916 were adversely affected by the embargo. 





PORT OF BOSTON 


The Board of Engineers for Rivers and Harbors, Wa 
Department, and the Maritime Commission announce the pub. 
lication of a revised report on Boston, issued as Port Serig 
No. 2. The reports in this series cover the principal ports ¢ 
the United States and are prepared and published jointly by 
the two government agencies under authority of law to meg 
the needs of federal, municipal and port agencies, and othey 
interested in the development of harbors and the establishmen 
of port and terminal facilities. The revised volume gives infor. 
mation with regard to port and harbor conditions; port customs 
and regulations; services and charges; fuel and supplies; ané 
the facilities available for service to commerce and shipping 
including piers, wharves, grain elevators, storage warehouse 
bulk freight storage, dry docks and marine railways, marin 
repair plans, floating equipment, and wrecking and _ storage 
facilities. 
















FURTHER HEARING GRANTED 


The Maritime Commission, on petition of defendants, ex 
cept Gulf Pacific Mail Line, Ltd., and Swayne & Hoyt, Ltd 
(Gulf Pacific Line), has granted further hearing in No. 33% 
Ames Harris Neville Co. et al. vs. American-Hawaiian Steamship 
Co. et al. 





MARITIME COMMISSION HEARINGS 


The Maritime Commission has set hearings in No. 429 
Inland Waterways Corporation vs. Intercoastal Steamship 
Freight Association et al., at New Orleans, La., May 27, in 
grand jury room No. 362, post office building; and at St. Louis, 
Mo., June 1, Hotel Statler. 


“EFFECTIVE DATE RULE” SUSPENDED 


The change in “Effective Date Rule” on lumber from Pacific 
Coast lumber loading terminals to discharging ports and ter- 
minals on the east coast of the United States, as contained in 
coseph A. Wells SB-I 7 Tariff 2-C, Item 4001, and Calmar §S. §. 
Corp. SB-1 7 Tariff 1-A, first amended page 8, published to 
become effective May 10, protested by West Coast Lumber 
men’s Association of Seattle, Wash., has been suspended until 
Sept. 10, in Suspension Order No. 61, issued by the Maritime 
Commission (see Traffic World, May 8). 





TRAINING OF SEAMEN 


The House committee on merchant marine and fisheries has 
favorably reported for passage S. 2084, without amendment, 
providing that graduates of approved school ships may be rated 
as able seamen on graduation. With the aid of the federal 
government four nautical schools are maintained, one in Pent 
sylvania, one in New York, one in Massachusetts and one it 
California. 


LUMBER VIA CANAL 


L. C. Nelson, acting director of the division of regulation 
of the Maritime Commission, has announced that hearings m 
No. 418, eastbound transportation of lumber and related articles 
by way of the Panama Canal, heretofore schedules, will be held 
at the following places: May 13, Jefferson Room No. 2, Monti 
cello Hotel, Norfolk, Va.; May 17, Room 58, The Bourse Build 
ing, Philadelphia, Pa.; May 21, Room 823, No. 45 Broadway, 
New York, N. Y. 








HANDLING PARCEL POST 


W. W. Howes, first assistant Postmaster General, has 
notified postmasters that greater care must be used in han 
parcel post. Instructions were renewed that, owing to com 
plaints, postmasters should see to it that postal employes com 
plied with the rules and regulations in the handling of parcel 
post packages. 


A. A. R. ACCOUNTING DIVISION MEETING 


The annual meeting of the accounting division of the Ass 
ciation of American Railroads will be held at the Hotel Tray 
more, Atlantic City, N. J., June 2, 3 and 4. F. J. Fell, Jt 
vice-president, Pennsylvania Railroad, is chairman of the divi- 
sion. 
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Doings of the Traffic Clubs 





Alton Hall Blackington will speak on “The Romance of 
News Gathering” at a luncheon meeting of the Worcester, 
Mass., Traffic Association May 24. The date for the associa- 
tion’s annual outing has been set for July 15. Other details 
remain to be worked out. 





The Traffic Club of Denver will hold a spring dance at the 
Wellshire Country Club May 22. Refreshments will be served. 
The regular monthly dinner meeting of the club was held at 
the Denver Athletic Club May 14. 





Travel pictures, presented by the Northern Pacific Rail- 
way, will be shown at a meeting of the Kalamazoo, Mich., 
Traffic Club May 18. The club will hold an outing, jointly 
with the Transportation Club of Battle Creek, at the Maple 
Hills Country Club, Kalamazoo, June 15. 





The annual outing of the Traffic Club of Erie, Pa., will be 
held at the Lakeshore Gold Club, Erie, July 15. 





The Traffic Club of Salt Lake City held a dinner meeting 
at the Newhouse Hotel May 14. Dr. J. A. Broaddus spoke 
on the scenic beauties of Utah and showed motion pictures. 





The Traffic Club of Detroit held a dinner dance at the 
Whittier Hotel May 15. 





The New Haven, Conn., Traffic Club will hold its annual 
golf tournament and outing at the Racebrook Country Club 
May 27. In addition to golf, there will be quoits and other 
sports and games. Luncheon and dinner will be served. 





The Traffic and Transportation Association of Pittsburgh 
held a “spring swing” dance and supper at the William Penn 
Hotel May 15. 





The Traffic Club of Wichita will hold a spring dinner dance 
at the Allis Hotel May 20. There will also be a bridge tourna- 
ment. 





The Green Bay, Wis., Traffic Club held its final dinner 
meeting before the summer adjournment May 6 at the Union 
Hotel, De Pere, Wis. The club will hold a golf tournament 
at the Oneida Golf Course May 25. 





K. N. Merritt, general sales manager, Railway Express 
Agency, New York City, will be the speaker at a dinner meet- 
ne of Bo Sheboygan, Wis., Traffic Club at the Foeste Hotel 
May 20. 





The Traffic Club of Houston held its annual fishing rodeo, 
May 11. Three boatloads of contestants participated. There 
were prizes for the largest edible fish and the most fish caught. 





The Transportation Club of Springfield, Ill., will hold a 
golf tournament at the Illini Country Club May 26. Luncheon 
will be served. In the evening there will be a dinner dance at 
the Leland Hotel. Mrs. Blanche Noyes, air marketing pilot, 
ae of Air Commerce, will speak. There will be favors for 

e ladies. 





? M. F. Armine, superintendent of federal prisons, spoke on 
Federal Prisons” at a luncheon meeting of the Traffic Club 
of New Orleans at the Hotel Monteleone May 10. 





The annual golf tournament and picnic of the Traffic Club 
of Tulsa will be held at the Oakhurst Country Club June 8. 





_ 9. C. Carter, personal representative of H. M. Lull, execu- 
lve vice-president, Southern Pacific, was the speaker at a 
luncheon meeting of the Traffic and Foreign Trade Club of 
Galveston at the Jean Lafitte Hotel May 7. Thé club will join 
with other service clubs in Galveston in a luncheon in observ- 
ance of National Foreign Tarde Week May 19. 





At the annual meeting of the Women’s Traffic and Trans- 
portation Club of Portland, Ore., the following officers were 
elected: President, Mrs. Marianne Franklin, Signal Cartage 
Service; vice-president, Miss Edna Phillips, Southern Pacific; 
recording secretary, Miss Elizabeth Moorman, Oregon Grain 
Company; corresponding secretary, Miss Lucy Chaffin, Union 
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Pacific; treasurer, Mrs. Lillian Rogers, General Food Sales 
Company. Officers will be installed at a banquet at the Con- 
gress Hotel May 26. Mrs. Ruth Gooch is general chairman of 
the committees in charge of the affair. The club held a dance 
at the Heathman Hotel May 15, with Miss Phillips chairman 
of the committee in charge. 





Members of the Oakland Traffic Club were guests of the 
Pacific Traffic Association of San Francisco at a sports night 
May 13. Charles Hunter, coach of the Olympic Club track and 
field team, spoke. There was a program of wrestling and fenc- 
ing bouts and gymnastic exhibitions. 





Officers of the C. St. P. M. and O. had charge of the meet- 
ing of the Transportation Club of St. Paul at the Hotel Lowry 
May 11. Speakers were Stafford King, Minnesota state auditor, 
and Carl R. Gray, Jr., president of the Omaha Railroad. 





Tom Peagram, technical operator, Southwestern Bell Tele- 
phone Company, gave a demonstration of modern telephone 
operation at a luncheon meeting of the Traffic Club of Dallas 
at the Hotel Adolphus May 10. D. W. Grubb was chairman 
of the committee in charge. 





The Fort Wayne Transportation Club will hold a golf out- 
ing at the Auburn Country Club, Auburn, Ind., May 20. In 
the evening there will be dinner and entertainment at Circle 
Park, Hamilton Lake, Ind. Frank Pfister will be master of 
ceremonies, and Lodee Potter, Mayor of Auburn, will give an 
address of welcome. Arrangements for the outing and dinner 
are in the hands of Roy W. Carlson, traffic manager, Auburn 
Rubber Corporation. The club is electing new officers by mail 
ballot, final returns to be in by May 18. 





William S. Johnson, manager, Florida tourist and conven- 
tion bureau, spoke on “The Importance of Tourists and Con- 
ventions in the Florida Traffic Picture” at a luncheon meeting 
of the Traffic Club of Jacksonville at the Mayflower Hotel 
May 10. Arrangements for the club’s annual beach outing at 
the Casa Marina Hotel, May 22, Jacksonville Beach, have been 
completed. W. R. Pittman is chairman of the committee in 
charge. There will be golf and bridge in the afternoon, and 
dinner, a floor show and dancing in the evening. 





The Chesapeake and Ohio motion picture, “The Coal Bunk- 
ers of America,” will be shown at the meeting of the Grand 
Rapids, Mich., Transportation Club at the Mertens Hotel May 
20. The club’s annual outing will be held June 3 at the Silver 
Lake Country Club. James E. Harding, district freight agent, 
Pennsylvania Railroad, is chairman of the committee in 
charge. 





The Motor City Traffic Club of Detroit will hold a sports 
night at the Detroit-Leland Hotel May 17. Gus Dorais, Ty 
Tyson, Bud Shaver and other sports notables will attend. 
There will be table tennis matches, fencing exhibitions and 
boxing bouts. 





Prof. Robert Huebner spoke on “How to Influence People” 
at a meeting of the educational forum of the Indianapolis 
Traffic Club at the Big Four building the evening of May 11. 
The club held a luncheon meeting at the Severin Hotel at 
noon of that day. 





The Traffic Club of Wilmington, Del., held an outing at 
the Acme Bridge and Tennis Club May 15. There was tennis, 
baseball, races and other sports and games. A picnic lunch 
was served. J. J. Stack was chairman of the program commit- 
tee and H. M. Fisher chairman of the sports committee. 





The second annual minstrel show of the Traffic Club of 
Cleveland was broadcast over station WHK, Cleveland, the 
evening of May 7, after presentation at a dinner meeting of the 
club the week before at which 325 members and guests were 
present. 





Charles E. Cotterill, commerce attorney, New York City, 
was the speaker at a recent dinner meeting of the Jamestown, 
N. Y., Transportation Club. .His subject was “Is the New Deal 
Regulation of Business Based on the Old Deal Regulation of 
Transportation?” More than 200 were in attendance. Seth G. 
Thomas, president of the club, was toastmaster. Samuel A. 
Carlson, mayor of Jamestown, spoke briefly. Roy D. Olafson 
was general chairman of the committees in charge. 





The Traffic Club of Kansas City will hold an air transporta- 
tion luncheon at the Hotel Kansas Citian May 17. Brief talks 
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on aviation will be made by air transport officials, as follows: 
Clarence E. Fleming, traffic manager, central region, Trans- 
continental and Western Air, Inc., “Development of Air Trans- 
portation in Kansas City”; J. B. Walker, vice-president in 
charge of traffic, T. and W. A., “The Future of Air Transporta- 
tion”; Thomas Fortune Ryan, III, vice-president, Hanford Air 
Lines, “San Francisco to Manila in the China Clipper,” and 
Charles E. Beard, vice-president in charge of traffic, Braniff 
Air Lines, “Cooperation in Transportation.” Presidents of the 
traffic clubs from other cities will be guests, traveling to and 
from the luncheon by air. These will include: J. E. Weller, traffic 
manager, Pennsylvania Railroad, Chicago; J. J. Hoban, traffic 
manager, Hunter Packing Company, St. Louis; D. D. Moody, 
traffic manager, Wichita Flour Mills, Wichita, Kan.; A. F. 
Winn, traffic manager, Skelly Oil Company, Tulsa, Okla.; Roy 
Weaver, Oklahoma City, Okla.; E. A. Jones, traffic representa- 
tive, Wabash Railway, Omaha, Neb.; H. Archambo, Minne- 
apolis, Minn.; S. B. Parks, Missouri-Kansas-Texas Railway, 
Dallas, Texas.; E. M. Sones, Fort Worth, Texas. 


Matthew S. Sloan, president, Missouri-Kansas-Texas, will 
be the speaker at a luncheon meeting of the Traffic Club of 
St. Louis at the Hotel Jefferson May 17. After the weekly 
luncheon of May 24, the club will discontinue its weekly meet- 
ings until September. 


U. E. McFarland, general traffic manager, Owens Illinois Glass 
Company, has been unanimously reelected president of the 
Toledo Transportation Club. Others reelected with him were: 
First vice-president, D. W. Sanzenbacher, division freight 
agent, Nickel Plate; second vice-president, W. J. Chisholm, gen- 
eral traffic manager, Woolson Spice Company; secretary- 
treasurer, C. H. Lorenz, division passenger agent, Wabash Rail- 
way. The following new members of the executive committee 
were elected: H. B. Pelton, traffic manager, Jennison Wright 
Company; Frank Buck, traffic manager, Libby Owens Ford 
Glass Company; H. E. Arbaugh, district freight agent, Detroit, 
Toledo and Ironton Railroad. Members of the club acknowledge 
Mr. McFarland’s services in his first term by giving him an en- 
graved wrist watch. The club’s annual golf outing will be held 
at the Inverness Country Club June 16. 


The Bridgeport, Conn., Traffic Association will hold a 
business meeting and social hour at the Stratfield Hotel May 
17. A motion picture travelogue, furnished by the Grace Line, 
will be shown and there will be a program of other entertain- 
ment. Ladies will be guests. 


The Traffic Club of Minneapolis held a golf tournament 
at Westwood Hills Country Club May 14. 


The Traffic Club of Philadelphia will join with the Phila- 
delphia Port of the Maritime Society in an outing and shad 
dinner at the Philadelphia Turners’ Country Club, Eddington, 
Pa., May 22. There will be baseball, golf, tennis and other 
sports and games. A shad dinner will be served in the eve- 
ning. J. G. Jones is co-chairman of the committee on arrange- 
ments for the Traffic Club, and L. F. Klein for the Maritime 
Society. 


The annual summer outing of the Washington, D. C., 
Transportation Club will be held at the Kenwood Golf and 
Country Club June 8. There will be golf, swimming and tennis. 
Dinner will be served. 


The Oakland, Cal., Traffic Club will observe terminal night 
at a meeting at the Athens Athletic Club May 18. John A. 
Sowers, manager, foreign trade department, Oakland Chamber 
of Commerce, will speak on “California’s Stake in Foreign 
Trade.” There will be a program of entertainment. Charles 
Engel, operating manager, Parr-Richmond Terminal, is chair- 
man of the committee on arrangements. 





“SEEING-EYE” DOG BILL 


Appearing before the subcommittee of the House inter- 
state commerce committee handling the bill providing for trans- 
portation by railroads of “‘seeing-eye” dogs with blind persons, 
R. V. Fletcher, vice-president and general counsel of the Asso- 
ciation of American Railroads, May 12, said the carriers had 
no objection to the bill but that there was no necessity for it. 
He said the railroads, under existing law, could make arrange- 
ments to carry such dogs. He said if the committee wrote a 
letter to him asking that it be done he would ask the passenger 
departments of the railroads to make the necessary arrange- 
ments. A representative of the blind appeared in support of 
the bill. 
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NOTE—IiItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign. 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel. 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


May 17—New York, N. Y.—Pennsylvania Hotel—Examiner McChord: 
27650—Wilcox, Crittenden & Co., Inc., vs. N. Y. N. H. & H. R. R. 
et al. 


May 17—Minneapolis, Minn.—Nicollet Hotel—Examiner Johnson: 
27680—The Strong-Scott Manufacturing Co. vs. A. C. & Y. Ry. et al, 


May 17—Spokane, Wash.—U. S. Court Rooms—Examiner Fuller: 
1. & S. 4173 and 1st Sup.—Transit-lumber Pacific coast to eastern des- 
tinations. 


May 17—Washington, D. C.—Argument: 
27464—Indiana Gas & Chemical Corporation vs. B. & O. R. R. et al. 


May 17—New Orleans, La.—Jung Hotel—Examiner Esch: 
Fourth Section Application 16757—Cordage, viz.: Manila and sisal 
rope; manila and sisal twine and lath yarn—Filed by Kerr. 


May 17—Hartford, Conn.—Public Utilities Comm.—Joint Boards 227 
and 22: ila 
MC 50134—Application of John J. Bass, Thompsonville, Conn., for 
permit. 
MC 50862—White Circle Line. 


May 17—Birmingham, Ala.—Thomas Jefferson Hotel—Examiner Yardley; 
MC 71516—Alabama Highway Express, Inc. 


May 17—Philadelphia, Pa.—Chamber of Commerce—Examiner Kephart; 
Ex Parte MC 11—Arrangements and agreements between Arrow Car- 
rier Corporation, Inc., and Duplan Silk Corporation. 
119: 


May 17—-Philadelphia, Pa.—Chamber of Commerce Rooms—Joint Board 
MC 3282—G. R. Wood, Inc. 


May 17—Louisville, Ky.—Brown Hotel—Examiner Bradford and Joint 
Board 105: 
MC 1014—Application of Eck Miller Transfer Co., Owensboro, Ky., 
for certificate and to extend operation. 


May 18—New York, N. Y.—Pennsylvania Hotel—Examiner McChord: 
1. & S. 4323—Classification exceptions on clay, C. F. A. to Canada. 


May 18—Washington, D. C.—Argument: 
24050—A. Johnston, Grand Chief Engineer of the Brotherhood of 
Locomotive Engineers et al. vs. A. C. L. et al. 


May 18—Hagerstown, Md.—Federal Bldg.—Examiner McDaniel: 
MC 3104—Application of Shipway’s Motor Express, Flintstone, Md., 
for certificate. 
MC 68895—Application of Shipway Motor Express, Flintstone, Md., 
for permit. 


May 18—Portland, Ore.—Portland Hotel—Joint Board 45: 
MC 30168—Application of O & W Transit Co., Astoria, Ore., for cer- 
tificate or permit. 


May 18—Boston, Mass.—Hotel Lenox—Examiner Naefe, Joint Boards 
134 and 18: 

MC 29250—Application of New England Transportation Co., Boston, 
Mass., for certificate. 

MC 29251—Application of New England Transportation Co., Boston, 
Mass., for permit. 

MC 56541 and Subs. 1 and 2—Application of New England Transporta- 
tion Co., Boston, Mass., for certificate and to extend present op- 
erations. 

MC 56542—Application of New England Transportation Co., Boston, 
Mass., for permit. 


May 18—Philadelphia, Pa.—Chamber of Commerce Rooms—Examiner 

Sullivan and Jt. Bd. 67: 

MC 62525—Application of Frank T. Geroulo, Allentown, Pa., for 
certificate or permit. 

MC 50390—Application of Albert Merwarth, Easton, Pa., for permit. 

MC 58970—Application of Lehigh Valley Motor Express Corporation, 
Allentown, Pa., for certificate or permit. 

MC 62525, Sub. 1—Application of Frank T. Geroulo, Allentown, Pa., 
for permit to extend operations. 


May 18—Louisville, Ky.—Brown Hotel—Examiner Bradford: 
MC 66817—A. M. Whitney, dba Whitney Transfer Co. 


May 18—Helena, Mont.—Bd. of R. R. Commissioners—Joint Board 123: 
MC 58965 and Sub. 1—Application of Yellowstone Park Lines, Inc. 
Helena, Mont., for certificate and to extend operation. 


May 19—Albany, N. Y.—Federal Bldg.—Examiner Johnston and Joint 

Board 222: 

MC 50829—Application of Henry Freligh Van Vranken, Stillwater, 
N. Y., for certificate. 

MC 66467, Sub. 1—Application of Mid-County Bus Lines, Pough 
keepsie, N. Y., for certificate to extend operations. 

MC 92481—Application of Lavarnway’s Express, Rome, N. Y., for 
certificate or permit. 


May 19—Omaha, Neb.—Hotel Paxton—Examiner Taylor: 
1. & S. 4305—Grain, W. T. L. points to Omaha, Neb. 
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Personal Notes 


Ray Blaisdell, formerly general freight agent for the 
Quaker Line and a member of the board of directors of the 
Pacific Traffic Association, has been appointed commercial 
agent for the Toledo, Peoria and Western at San Francisco. 

N. R. Lehman has been appointed commerce agent for 
the Norfolk and Western at Roanoke, Va. C. H. Pernter has 
been appointed chief of the divisions bureau, and E. P. Petti- 
crew, assistant chief of the divisions bureau, both at Roanoke. 

Walter F. Rayburn has been placed in charge of the newly 
reopened solicitations office of the Federal Barge Lines at 
Dallas, Texas, with the title of commercial agent. 

Philip H. Landwehr, for a number of years city freight 
agent for the Southern Pacific at New Orleans, has resigned 
to enter other business. 

At the annual stockholders’ meeting of the Chicago, Mil- 
waukee, St. Paul and Pacific, at Milwaukee, Wis., May 11, the 
board of directors of the railroad was enlarged from ten to 
fourteen by the election of the following to membership on it: 
Louis M. Atherton, William Church Osborn, Philip J. Roosevelt 
and Lawrence Howe. The ten serving directors were reelected. 

J. E. Dooley has been appointed division freight agent 
for the Wabash Railway at Decatur, Ill. D. J. Rochford has 
been appointed division freight agent at Des Moines. Ia. 

B. J. Chapman has been appointed freight traffic repre- 
sentative for the Atlantic Coast Line at Chicago. 

C. H. Bvers. valuation engineer, Western Pacific, San Fran- 
cisco. died May 7 while on a visit to Los Angeles. 

E. S. Briggs. general manager, American Fruit and Vege- 
table Shippers’ Association, Chicago, plans to retire and move 
to California “within the next few months,” according to an 
announcement by Bruce McDaniel, president of the association. 

Lawrence J. Kelly has been appointed traveling freight 
agent for the Green Bav and Western at New York City. 

Edward E. Barthell, vice-president and general counsel for 
the Kentucky and Tennessee Railway, died at his home in 
Evanston, IIll., May 8. 

Rav Webb has been appointed general adjuster for the 
C. M. St. P. & P. at Chicago. 

Cc. O. Williams, general passenger agent, Kansas City 
Southern, has retired after 39 vears of service with that rail- 
road. Passenger department affairs of the railroad have been 
placed under the jurisdiction of J. A. McManus, assistant gen- 
eral passenger agent, Kansas City, Mo. 

The Railway Express Agency has announced the follow- 
ing appointments: E. H. Stevens, general superintendent of 
transportation, Central departments, Chicago; J. C. North, 
superintendent, Southwestern Kansas division, Wichita, Kan.; 
E. M. Graham. superintendent, Montana division, Spokane, 
Wash.; C. I. Fitzgerald. superintendent, Washington-Alaska- 
Yukon division, Seattle. Wash.: John R. Marra, superintendent, 
Buffalo-Erie division, Buffalo, N. Y. 

Charles B. Hansen, Jr., has been appointed commercial 
agent for the Fort Smith and Western at Los Angeles, Cal. 
W. G. L’Hommedieu has been appointed general agent at San 
Francisco. 

C. D. Clark has been appointed Florida agent for the 
Chesapeake and Ohio at Jacksonville. Charles N. Page has 
been appointed traveling freight agent, Tampa, Fla. 

Frederick R. Neely has resigned as chief of the informa- 
tion and statistics division of the Bureau of Air Commerce of 
the Department of Commerce, to become assistant to the man- 
ager, Al Williams, of the aviation department of the Gulf Oil 
Corporation, Pittsburgh, Pa. 

Ernest A. de Funiak, freight traffic manager, Louisville 
and Nashville, has received from James B. Hill, president of 
that railroad, a diamond studded gold button to mark his com- 
pletion of fifty years of continuous service with the L. and N. 
Mr. de Funiak entered the services of the railroad as agent at 
Jellico, Tenn., in 1887. Another who received a similar honor 
at the hands of Mr. Hill was Frank Mitchell, switch foreman, 
Louisville, Ky., who also began working for the L. and N. in 
1887. 


May 19—Sheboygan, Wis.—U. S. Court Rooms—Examiner Johnson: 
26730—City of Sheboygan, Wis., vs. C. & N. W. Ry. et al. 
26730, Sub. 1—Sheboygan Association of Commerce vs. C. & N. W. 
et al. (further hearing). 
May 19—Portland, Ore.—Hotel Portland—Examiner Fuller: 
1. & S. 4281—Petroleum between Washington and Oregon points. 
May 19—Portland, Ore.—Portland Hotel—Joint Boards 172 and 45: 
MC 15344—Application of A. C. Anderson Truck Service, Salem, Ore., 
for certificate. 
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MC 86340—Application of Alven Surber, Washougal, Wash., for cer- 
tificate. 

MC 15344—Application of A. C. Anderson Truck Service, Salem, Ore,, 
for certificate to extend operation. 


May 19—Meridian, Miss.—Hotel Lamar—Examiner Esch: 
27569—The Mississippi Cotton Seed Crushers Association vs. Alton 
R. R. et al. 


May 19—Washington, D. C.—Examiner Brennan: 
27648—Ashland Coal & Ice Co., Inc., et al. vs. A. C. L. R. R. et al. 
27711—-State Corporation Commission of Virginia et al. vs. C. & O, 
et al. 


May 19—Philadelphia, Pa.—Chamber of Commerce Rooms—Jt. Bd. 67: 
MC 1695—William H. Mergaugey, dba Mergaugey’s Express. 
MC 86365—Application of Perry D. Sayre, Osceola, Pa., for permit, 
MC 86229—Anthony Kuczinski, dba Wilkes-Barre Motor Lines. 
MC 86347—Jacob W. Brubaker. 
May 19—Washington, D. C.—Examiner Dunn: 
MC 36743—Application of Athey Transportation, Washington, D. C., 
for certificate or permit. 
MC 68168—Application of Spotswood Transfer Co., Penn Laird, Va., 
for certificate or permit. 
May 20—Albany, N. Y—Federal Bldg.—Examiner Johnston: 
MC 29909, Sub. 1—Application of Richard L. Richards, Utica, N. Y,, 
for certificate to extend operations. 
MC 29909—Application of Richard L. Richards, Utica, N. Y., for cer- 
tificate or permit. 


May 20—Helena, Mont.—Board of R. R. Commissioners—Jt. Board 224: 
MC 1868—Application of Montana Motor Transport, Glasgow. Mont.., 
for certificate or permit. 


May 20—Salt Lake City, Utah—Hotel Utah—Commissioner Aitchison: 
Ex Parte 115—Transcontinental-Mountain-Pacific rates. 
May 20—Portland, Ore.—Portland Hotel—Joint Boards 11, 172, 5 and 
Examiner Stephan: 
MC 77958—Application of Portland Van & Storage Co., Inc., Portland, 
Ore., for license. 
MC 86198—Application of B. M. Stewart, Yakima, Wash., for certi- 
ficate. 
MC 86260—Application of Pacific Motor Tours, Portland, Ore., for 
certificate. 
May 20—Washington, D. C.—Examiner Way: 
Fourth Section Application 16594—Iron and steel to south Atlantic 
ports. 
May 20—Washington, D. C.—Argument: 
MC 457—Application of R. L. Winton. 
MC 59560—Application of the Glenn Cartage Co., Girard, Ohio. 


May 20—Philadelphia, Pa.—Chamber of Commerce—Jt. Bds. 65 and 74: 

MC 12001—Application of Abraham Hamburg, Philadelphia, Pa., for 
license. 

MC 30499—Cletus J. and Myles H. Godfrey, dba Godfrey's Motor 
Freight. 


May 20—New York—Hotel Pennsylvania—Examiner McChord: 
27668—Troy Furnace Corporation vs. Baltimore and Annapolis R. R. 
et al. 


May 20—New York, N. Y.—Hotel Pennsylvania—Examiner Snow: 
Ex Parte MC 4—In the matter of qualifications of employes and safety 
of operation and equipment of common and contract carriers by 
motor vehicle. 
May 20—New York, N. Y.—Hotel Pennsylvania—Examiner Naftalin: 
MC C-38—Middle Atlantic States Motor Carrier Conference, Inc., vs. 
Motor Express & Terminal Corporation 


May 20—Marinette, Wis.—Marinette Hotel—Examiner Schutrumpf: 
Finance 11511—Application of Wisconsin & Michigan R. R. for pert- 
mission to abandon its lines of railroad from Bagley Junction, 
Wis., to Iron Mountain, Mich., and from Aragon Junction to Nor- 
way, Mich., its terminal properties in Menominee, Mich., and 
abandon operation under trackage rights over line of C. M. St. 
P. & P. from Bagley Junction, Wis., to Menominee, Mich. 
May 20—Memphis, Tenn.—Peabody Hotel—Examiner Bradford: 
MC 5907—Silver Fleet of Memphis, Inc. 
May 20—St. Louis, Mo.—Coronado Hotel—Examiner Simmons and Jt. 
Bds. 135 and 160: 
MC 20107—Application of Mercury Motor Transportation Co., St. 
Louis, Mo., for certificate or permit. 
MC 28271—Application of Mercury Motor Transportation Co., St. 
Louis, Mo., for certificate or permit. 
MC C-40—Central States Motor Freight Bureau, Inc., vs. W. J. Hurst, 
dba Mercury Motor Transportation Co. 


May 20—Washington, D. C.—Examiner Dunn: 


MC 50673—Application of Saunders Transfer, Culpeper, Va., for cer 
tificate. 


MC 86070—Application of Merrill H. Hopkins, Hebron, Md., for cer- 
tificate. 


May 21—Buffalo, N. Y.—Hotel Buffalo—Examiner Johnston: 


MC 50967—Application of Harold C. Fritz, Brockport, N. Y., for cer & 


tificate. 


MC 46684—Application of Floyd L. Knapp, Darien Center, N. Y., for 


certificate. 
MC 46686—Application of Andrew J. Lathrop and Floyd L. Knap, 
Darien Center, N. Y., for certificate. 

May 21—Omaha, Neb.—Paxton Hotel—Examiner Taylor: 
27634—Nebraska State Railway Commission et al. vs. C. & N. W. 
ay: “eee 1—Sioux City Grain Exchange et al. vs. C. & N. W. Ry. 

et al. 


(Continued on page 1100) 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


OO OOO OOO oO OOo BBO Oe Bo Bo BB Ooo OBO OOo Bo Oo Oo Bee Be Be Oo Oo OO OOO O--O- 


Motor Carrier Act—Application of 


Massachusetts: Question: Ever since the amendment to 
the federal act which put motor transportation under the Inter- 
state Commerce Commission’s control there have been several 
opinions expressed by various truck operators as to whether or 
not their rates and activities come under Interstate Commerce 
Commission control. 

One line that we know of hauls fish west, and then for 
return loads they lease or use the P. C. U.’s of a common car- 
rier who loads them for the return trip east. Is this per- 
missible ? 

It is common practice among the different lines operating 
out of Boston, to use a truck owned and operated by a differ- 
ent line, or by an individual owner who moves east under some 
other lines P. C. U.’s when the motor line who has the tonnage 
cannot use one of their own equipment, or none is available. 
Is this correct? 

Answer: To the extent that the use of the trucks of a 
common carrier which are leased or used by a motor truck 
operator in transporting fish (not including manufactured prod- 
ucts thereof), westbound, and agricultural products, including 
fruits, but not including manufactured products thereof, east- 
bound, is separate and distinct from the operations of the com- 
mon carrier whose trucks are leased or used by the motor truck 
operator hauling those commodities, there is, in our opinion, 
nothing in the act which subjects such operators to the pro- 
visions of the Motor Carrier act, other than the provisions of 
Section 204 relative to qualifications and maximum hours of 
service of employes and safety of operation or standards of 
equipment, or prohibits the use of such equipment by such 
operators. It is not the use of the equipment which would 
subject the operators to regulation but an arrangement by which 
they might become the agents or servants of a common carrier 
which would subject them to regulation beyond the limits of 
Section 204. 


Claim for Loss or Damage—What Constitutes 


New York: Question: We supply our stores with printed 
forms that we use in notifying carriers’ agents in the event of 
loss and damage to our shipments. 

This form is filled in by our store manager and signed by 
him.. There is printed at the bottom the following: 


The above has been laid aside and held for your inspection. We 
are holding your company liable for the loss or damage and will present 
claim to cover. 


Recently we filed claim for damage against a carrier and 
claim was rejected on the grounds that same had not been 
presented to the carrier within the prescribed statutory period 
of nine months. We maintain that the notification form with 
the notation as indicated above showed our intent to file claim 
in writing; therefore, it would appear that the carrier was given 
notification to the effect that claim was to be filed. 

Has a question of this kind ever arisen and if so we would 
appreciate any specific decisions relative thereto. 


Answert Paragraph (b) of Section 2 of the Uniform Bill 
of Lading Contract Terms and Conditions provides: 


As a condition precedent to recovery, claims must be filed in writing 
with the receiving or delivering carrier, or carrier issuing this bill of 
lading, or carrier on whose line the loss, damage, injury or delay 
occurred, within nine months after delivery of the property (or, in 
case of export traffic, within nine months after delivery at port of 
export), or in case of failure to make delivery, then within nine months 
after a reasonable time for delivery has elapsed; and suits shall be 
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instituted against any carrier only within two years and one day from 
the day when notice in writing is given by the carrier to the claimant 
that the carrier had disallowed the claim or any part or parts thereof 
specified in the notice. Where claims are not filed or suits are not 
instituted thereon in accordance with the foregoing provisions, no 
carrier hereunder shall be liable, and such claims will not be paid. 


There is no provision at the present time in paragraph (b) 
of Section 2 of the Bill of Lading Contract Terms and Condi- 
tions for the filing of notice of claim. Therefore, unless the 
inspection report may be considered a claim, an action for dam- 
ages is barred at the present time, unless time remains within 
which to file a claim which will satisfy the requirements of the 
statutory provisions. See the decision of the Supreme Court 
of the United States in Chesapeake & Ohio Railway Company 
vs. H. E. Martin, 283 U. S. 209, 51 S. Ct. 453. 


Under the decision of the Supreme Court of the United 
States in G. F. & A. Ry. Co. vs. Blish Milling Co., 241 U. S. 190, 
36 S. Ct. 541, if a report is filed with the carrier within the 
period of time stipulated in the bill of lading and contains the 
essential information for a claim it is in substance the making 
of a claim within the meaning of the stipulation. 


If the report contains nothing more than the statement set 
forth in your inquiry, a claim has not been filed, in our opinion, 
as required by the provisions of Section 2 of the bill of lading. 


It has been held in several cases that the provisions of the 
bill of lading requiring notice of claim cannot be waived. See 
Rogers & Co. vs. Eastern Carolina Ry., 118 S. E. 885; Stern 
vs. American Railway Express Co., 198 N. Y. S. 531; Brown, 
King & Co., vs. Davis, 199 N. Y. S. 775; Jenckes Spinning Co. 
vs. N. Y., N. H. & H. R. R. Co., 129 Atl. 815; G. F. & A. Ry. 
Co. vs. Blish Milling Co., 241 U. S. 190, 36 S Ct., 541; C. & O. 
R. R. Co. vs. Martin, 283 U. S. 209, 51 S. Ct. 453. 


Tariff Interpretation—Application of Proportional Rates to Con- 
solidated Car Lots Which Break Bulk for Movement as L. 
Cc. L. Shipments 


Wisconsin: Question: Please advise as to the Commission’s 
ruling on what rates should apply when less than carload mer- 
chandise moves in consolidated car lots to break bulk at some 
specific point, the less carload shipments to go forward from 
that point to final destination. 

Can we apply the proportionate rates on such shipments or 
does the Commission consider this a local shipment to point of 
distribution? My opinion is that we are entitled to the propor- 
tionate rate due to the fact that the L. C. L. shipment is for- 
warded in a car lot to distribution point and does not reach 
final destination at the break bulk point, there being part of 
the transportation performance still to be had. 

Can you cite court decisions covering this situation, also 
please state your views. 


Answer: In its decision in Kansas City Board of Trade 
vs. Atchison, T. & S. F. Ry. Co., 69 I. C. C. 185, the Commis- 
sion, in dealing with the application of proportional rates on 
grain moving into grain markets on local rates and out of the 
markets on local or proportional rates, states that if propor- 
tional rates are to be applied on outbound shipments from the 
markets, there must be some tariff prop to sustain the fiction 
that the shipment tendered at the grain market, i. e. Kansas 
City or Omaha, is in process of through transportation from a 
country station in Kansas to Baltimore for export, for the 
reason that unless the tariffs provide to the contrary, propor- 
tional rates apply on continuous through shipments. 

Applying this principle to the facts in the instant case, 
whether or not proportional rafés may be applied depends 
upon whether the movements to and from the break bulk point 
constitutes a continuous through movement supported by proper 
tariff authority for the linking up of the inbound movement 
to the break bulk point with the outbound movement from that 
point. In the absence of such tariff authority proportional rates 
may not be applied. 


Motor Carrier Act—Application of—Published Rates Must Be 
Charged 


Missouri: Question: Will you please answer the following: 

Truck Line A publishes an individual tariff covering inter- 
state traffic, legally filing same with the Interstate Commerce 
Commission. Truck Line B concurs with Truck Line A in 
movement of interline traffic in a tariff filed by Truck Line A, 
on basis of 50/50 per cent split. The rates in A’s tariff are 
slightly less than the rates in the tariff furnished Truck Line B 
by Bureau to which B belongs. After accepting tonnage from 
A Truck Line, B raises the rates to conform dith those of his 
Bureau tariffs. 

What recourse has Truck Line A against Truck Line B 
to force the latter to collect revenue according to tariff rates 
of Truck Line A? Also what recourse has Truck Line A against 
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Lake and Rail 


Rates and Service via 


GREAT LAKES 


CORPORATION 


SAULT STE.MARIE 
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DULUTH, MINN™ 


MILWAUKEE 


Wis. 
DETROIT 
MICH. 








CLEVELAND, O. 


Seven months 
blue water ahead 


Every day from now until next December—when the 
ice closes in again—every mile of blue water between 
Buffalo, Duluth, and Milwaukee means a reduction 
in the cost of your freight distribution. 


Every other day G.L.T.C. service offers lake and rail 
advantages to shippers and their customers in the 
Northwest, East Central and Eastern States through 
the ports of Lakes Erie and Superior. 


West Central States traffic profits by G.L.T.C. service 
to and from Milwaukee at regular intervals. 


Great Lakes Transit Corporation's fast merchandise 
freighters with a capacity of over a million tons— 
eighty-five thousand tons refrigerated—are in con- 
tinuous operation on the lakes. 





By the simple matter of routing ‘‘via G.L.T.C.”” you 
are sure of the finest lake transportation available. 


Duluth Houghton Sault Ste. Marie Milwaukee Detroit Erie Cleveland Buffalo 
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B by way of damages for loss of traffic due to charging the 
higher rates under B’s Bureau tariffs? 

Answer: Under the provisions of the Motor Carrier Act 
1935, Section 217, paragraph (b) thereof, no common carrier 
by motor vehicle shall charge or demand or collect or receive 
a greater or less or different compensation for transportation 
between points enumerated in a tariff than the rates specified 
in the tariff in effect at the time of movement. 

If the rates which are legally applicable via your line in 
connection with Line B are the rates published in Line A’s indi- 
vidual tariff, Line B is violating the provisions of the Motor 
Carrier Act above referred to in collecting the higher rates 
published in the Bureau tariff, and shipments on which such 
higher rates have been collected have been overcharged. 

Under the decision of the Commission in Tyson & Jones 
Buggy Co. vs. Aberdeen & A. Ry. Co., 17 I. C. C. 330, such 
overcharges should be promptly refunded by Line B. In this 
case the Commission states that the retention by a carrier of 
an overcharge not only has all the effects of an unjust discrimi- 
nation against the shipper from whom the excess has been 
demanded, but leaves the transportation transaction in an un- 
lawful condition, both under the Act to Regulate Commerce and 
under the Elkins Act, until the overcharge has been adjusted. 

It appears from the statements of the Commission in the 
case above referred to that Line B, in collecting and retaining 
charges in excess of the rates published in the tariff of Line A, 
if such rates are not the legally applicable rates, is subjecting 
itself to the possibility of prosecution under Section 222 of the 
Motor Carrier Act which provides a penalty for the violation 
of any provision of the Motor Carrier Act. 


We are not aware of any specific provision of the -law 
which affords a right of action by Line A against Line B for 
the recovery of damages for loss of traffic resulting from the 
charging of the higher rates published in the Bureau tariff. 

If damages can be proved there is a possibility that re- 
covery thereof could be had by appropriate action in court. 


Tariff Interpretation—L. T. L. Versus Volum Ratings 


Massachusetts. Question: We enclose copy of a rule that 
is appearing in our MF I. C. C. No. 4 tariff, becoming effective 
April 16, covering the volume minimum weights. 

We have two interpretations of this rule, as follows: 

A states that if an article is rated 1. t. 1]. in the classifica- 
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FREIGHT 





Ship between ST. PAUL, MINNE- 
APOLIS, DULUTH, SIOUX CITY, 
WINNIPEG, BUTTE, GREAT 
FALLS, HELENA, BILLINGS, 
PORTLAND, SEATTLE, TACOMA, 
SPOKANE, KLAMATH FALLS, 
SACRAMENTO, OAKLAND, SAN 
FRANCISCO, VANCOUVER and 
VICTORIA, B. C., and Intermedi- 
ate Points. H. G. DOW 


F R © E p Ic K. rT p Eastern Traffic Mgr. 


233 Broadway 
New York, N. Y. 
and Delivery of Less Than Carload 
Shipments . 


J. F. PEWTERS 
Western Traffic Mgr. 
Seattle, Wash. 


Cc. F. OYHARA 
Asst. Gen. Freight 
and Passenger Agent 
Helena, Mont. 


Cc. W. MELDRUM 
Asst. Gen. Passenger Agt. 
Seattle, Wach. 


. » Ask any Great 
Northern Freight Traffic Represent- 


ative for complete information. 








Route of the 


AIR-CONDITIONED 
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tion as second-class when the volume shipped on this second- 
class article is 14,000 pounds, he will enjoy the volume rating. 

B states that this ruling does not apply at all to 1. t. 1, 
ratings; that it clearly puts forth that when the volume rating 
is second-class the minimum weight is 14,000 pounds. 

As an example: Pneumatic rubber tires are classified 1. t, 
l. as second class with a fourth class rate when volume shipped 
is 20,000 pounds. According to A, when 14,000 pounds of this 
material is shipped, shipper is entitled to volume rating of 
fourth class. B sees no change in this particular article, as 
the fourth class volume in weight is 20,000 pounds, which is 
the same as that in the rule. 

Answer: In our opinion the minimum weights as published 
in Item 5 of the tariff to which you refer have no application 
to l. t. l. ratings. This item states that where in the National 
Motor Freight Classification No. 2 a volume rating is pro- 
vided, the volume minimum weight will be as stated in the 
item; for instance, on articles classified first class, the volume 
minimum weight will be 10,000 pounds. 

Under the provisions of the item the volume ratings as 
provided in tRe National Motor Freight Classification determine 
the minimum weight which under the item is to apply in con- 
nection with such rating; that is, the minimum weights for 
articles classified first class is 10,000 pounds; for articles classi- 
field second class, 14,000 pounds; for articles classified third 
class, 18,000 pounds, and for articles classified fourth class and 
lower, 20,000 pounds. 


As we interpreted the item, the minimum weights pub- 
lished in this item are to be used in lieu of those published in 
the classification in connection with volume ratings provided 
for in the classification. 


Damages—lInvoice Value and Freight Charges 


Pennsylvania. Question: My attention has been called to 
the question and answer under heading, ‘Damages—Invoice 
Value and Freight Charges,” appearing on page 570 of The 
Traffic World of March 13th. Your answer is so in error that 
I have felt constrained to advise you of it. You have handled 
the question altogether on the basis of destination value, and 
in that respect you misconceive the question. The inquiry states 
that this is the claim of a shipper and that the goods are sold 
f. o. b. destination with freight prepaid. The shipper in such 
a case, in the event the transportation was performed, would 


TRAVEL 


Air-Conditioned 
EMPIRE BUILDER via the Scenic 
GLACIER PARK ROUTE between 
CHICAGO, TWIN CITIES, GLA- 
CIER PARK, SPOKANE, SEATTLE, 
TACOMA, PORTLAND, other 
NORTHWEST CITIES. . . CALI- 
FORNIA, HAWAII and the Orient. 


WINNIPEG LIMITED 


Overnight Service TWIN CITIES— 
WINNIPEG .. . carrying Air-Con- 
ditioned HOTEL-OBSERVATION 
CAR COMFORTABLE 
COACHES . . Air-Conditioned 
SLEEPING CARS. 











Travel on the 


P. H. BURNHAM 
Freight Traffic Mgr. 
St. Paul, Minn. 


T. J. SHEA 


Asst. Gen. Freight Agent 
105 W. Adams 


t., R. 620 
Chicago, III. 


B. S. MERRITT 
General Freight Agt. 
759 Monadnock Bldg. 
San Francisco, Calif. 


A. J. DICKINSON 
Passenger Traffic Mer. 
St. Paul, Minn. 


MPIRE BUILDER 
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at NORFOLK, va. 


Unsurpassed Facilities for Handling 
Import, Export, Intercoastal and 


Coastwise Traffic of All Kinds 


One of the largest and finest-equipped terminals on the Atlantic 
Coast, with excellent steamship and rail connections for tran- 
shipment of freight to all points. Bulk cargoes handled direct 
from ship to car. Direct connection by belt-line railroad with 
rail lines entering the port eliminates switching charges and 
necessity for lighterage. 


Two piers, each 1328 feet long, 300 feet wide, and four open- 
bulkhead berths. Eight warehouses, each approximately one- 
third mile long, divided into bays or sections, 140 x 160 feet, by 
fire walls. Depressed tracks in piers and alongside warehouses, 
concrete driveways. Modern, heavy-duty equipment, including 
gantry and locomotive cranes, permits handling cargoes and mer- 
chandise of every kind with speed, safety and economy. We are 
especially well equipped for storage of wood pulp, flour, cotton, 
burlap, raw and refined sugar, Turkish and domestic tobaccos, 
asphalt, canned goods, etc. 

Construction of warehouses makes possible insur- 
ance rates on goods in storage as low as anywhere on 
Atlantic seaboard. 

Write for illustrated booklet and rates. Address 
G. H. Simpson, Traffic Manager, Norfolk, Va. 






Norfolk 


WALTER B. McKINNEY 


President 





Y ONE OF * 
THE CHAIN OF 
TIDEWATER 





GALLIED INLAND 
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Levante Wood Pulp at the Norfolk 


Tidewater Terminals 


4 2% 4” 
Wood Pulp Imports, Interior View Pier 1 


Norfolk Tidewater lerminals 


Virg inia 
tm A. MOORE 


Vice-President 
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THAT THE SHIPPERS 
OF THE WORLD 
MAY BE 
ADEQUATELY SERVED 


PORT HOUSTON 


OFFERS 
THE FOLLOWING COMBINATION: 


Swift transportation to and 
from interior points. 


Complete terminal facilities 
for the competent handling 
> of your shipments. 


Regular sailings to and 
from almost every part of 
the globe. 


All you require at the low- 
est possible costs. 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 


For low cost, safe, on time 
transportation, use 


HEDGER BARGE LINES 


Bulk and Package Freight between New York and Syracuse, 
Rochester, Buffalo, Cleveland, Toledo, Detroit, Bay City, 
Chicago, Milwaukee, Green Bay, Duluth and Interior Cities. 


W. E. HEDGER 
TRANSPORTATION CORP. 


(Bonded Carrier) 


120 Wall St., New York City 


Chamber of Commerce Bldg. 268 Market St. 
Buffalo, N. Y. San Francisco, Calif. 
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get the invoice price and no more. The goods are sold deliv- 
ered. Your answer accords the claimant in addition the pre- 
paid freight charges. That means that through the loss of the 
property the carrier is obligated to pay more to the shipper 
than the shipper would have received if the contract of trans- 
portation had been performed. Of course, this is just contrary 
to sound law. The general object of the law is to make the 
claimant whole and no more. This is not a case of punitive 
damages. See the Crail case in the Supreme Court and not 
in the lower courts; also Penna. R. R. Co. vs. International Coal 
Co., 230 U. S. 184, 204. But you do not need to delve to any 
extent into cases to ascertain that a claimant cannot recover 
more than he is actually damaged; and this is such an ele- 
mentary principle in the law of damages that neither argument 
nor citation of authority is required. 

Even taking your basis of destination value does not give 
invoice plus prepaid freight necessarily. It is quite conceivable 
that the destination value might be much less than invoice plus 
prepaid freight. Destination value is not necessarily grounded 
on either invoice, or freight, or both, but is usually worked out 
from market conditions on due date of arrival at destination. 

If you agree with what is above stated, I hope you will be 
good enough to come out and correct your error. 

Answer: We have given careful consideration to the state- 
ments in your letter, and while it does appear that, under the 
facts in the question involved, in using the equivalent of the 
destination value as the basis of recovery, the shipper may be 
recovering more than he would have received under the con- 
tract of sale, the use of the destination value as the basis of 
recovery finds support in statements in both the McCaull-Dins- 
more and Crail cases. 

In the McCaull-Dinsmore case, 253 U. S. 97, 40 S. Ct. 504, 
the Supreme Court of the United States specifically held that 
the bill of lading provision fixing the measure of damages as 
the invoice value of the goods was invalid. 

In the Crail case, 281 U. S. 57, 50 S. Ct. 180, the court held 
that the wholesale market price at destination, which included 
freight charges and a profit on the coal, was the measure of 
recovery, stating: 

“The court below thought that the fact that the award to 
respondent of the expense and profit, included in the retail 
price to consumers, did not militate against the rule it applied, 
for the reason that the wholesale price, as is often the case 
where market price is the measure of loss, likewise included a 
profit over mine cost plus freight. But respondent had done 
every act and incurred every expense prerequisite to procuring 
delivery at destination. Any profit included in its market value 
at the stipulated time and place of arrival was, therefore, 
appropriately included in the measure of his loss. In this 
respect it is distinguishable from the expense and prospective 
profit not actually incurred or earned by respondent, repre- 
sented by the retail price. See Central of Georgia R. R. Co. 
vs. American Coal Co., supra; Yazoo & M. V. R. Co. vs. Delta 
Grocer Co., supra, 146. Compare No. & T. P. Ry. Co. vs. Hans- 
ford, 125 Ky. 37; Smith vs. N. Y. O. & Western Ry. Co., supra; 
Quanah A. & P. Co. vs. Novitt, supra.” 

The fact that the consignee, in the above quoted from case, 
in replacing the coal, actually paid only the mine price plus 
freight charges was disregarded by the court in fixing the 
amount of recovery at the wholesale price at destination. 

It is not clear that the shipper bore as well as paid freight 
charges, although this may be true, but no statement is more 
in the inquiry that the goods were “sold f. o. b. destination,” 
as you state. Our answer is qualified to this extent, in that 
in the last two paragraphs we use the term “original invoice 
price,” which was intended to read “origin invoice price.” 

Until the precise point involved in the question set forth 
on page 570 of the March 13, 1937, Traffic World, under the 
above caption, has been decided by the Supreme Court of the 
United States, we believe that we are jutified in citing decisions 
of the state and lower federal courts, which hold that the 
invoice price is only some evidence of market value and is not 
the measure of recovery. 


C. AND E. 1.’S NEW ZIPPERS : 

In an effort to regain lost local passenger traffic, the Chi- 
cago and Eastern Illinois will place in service May 20, between 
Danville and Cypress, Ill., two gasoline-powered motor-rail 
cars, called “Zippers,” each fully air conditioned and seating 
65 passengers. The cars are 75 feet long and contain two 
passenger compartments, one set aside for smoking, washrooms, 
a control cabin and a mail compartment. The motive power 
for each car is furnished by a gasoline internal-combustion 
engine developing 200 horsepower, and operating directly on 
the drivers through a conventional automotive clutch and 
transmission. Although the cars, which have been named the 
Mount Vernon and the Salem, have rated speeds up to 70 miles 
an hour, the chief reason for selecting them for the local run 
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Omaha, Nebraska 
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began serving the Shippers of the Southwest 





Ha in i ili y N 
’ 


offer our shipper friends the best serv 


ice available to 


them at a — 
ny port—and at lowest transportation costs 
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of 242 miles daily, is the economy of operation and the speed 
exibility, together with rapidity of acceleration. A test run 
was made on the Mount Vernon May 13 with a party of rail- 
road officials and newspaper and magazine writers. Top speed 


attained was 63 miles an hour. At Villa Grove, Ill. a radio 
EHIGH program was broadcast from within the car. 


DOCKET OF THE COMMISSION 


B [ J ILDING (Continued from page 1092) 
May 21—Jackson, Miss.—Robert E. Lee Hotel—Examiner Esch: 


27651—J. L. Fetterman vs. Alabama Great Southern Ry. et al. 


May 21—Chicago—Sherman Hotel—Examiner Johnson: 
27574—Coal Trade Assn. of Ind. vs. A. W. & W. et al. 
27601 and Sub. 1—Illinois Coal Traffic Bureau vs. Alton et al. 
27625 and Sub. 1—West Kentucky Coal Bureau vs. L. & N. et al. 
May 21—Washington, D. C.—Argument: 
MC 49296—Application of Bigley Brothers, Inc., common carrier ap- 
plication. 
MC 79638—Bigley Trucking Corporation, common carrier application. 
May 21—Washington, D. C.—Examiner Dunn: 
MC 9723—Application of Pendleton Burns Smith, Ladysmith, Va., 
for certificate or permit. 


May 21—Philadelphia, Pa.—Chamber of Commerce Rooms—Examiner 
Sullivan: 
MC 86002—Albert W. Stair. 
MC 86226—Frank L. Young and Howard Carlin, dba Carlin & Young. 
McC 50728—J. C. Smith. 
MC 12005—Application of R. A. Byrnes, Swedesboro, N. J., for license. 
May 22—Red Wing, Minn.—County Court House—Examiner Schutrumpf: 
Finance 11595—Application of C. M. St. P. & P. for authority to 
operate over a branch line of C. G. W. from Red Wing to Cannon 
Falls and to acquire a half ownership interest therein and for 
permission to abandon their branch line from Cannon Junction 
to Cannon Falls, all in Goodhue county, Minn. 
May 22—Buffalo—H~tel Buffalo—Examiner Johnston and Jt. Bd. 27: 
MC 5177—Application of Buffalo Terminal Carting Co., Buffalo, N. 


Y., for ‘tificat P it. 
Look Before You Locate MC 46442—Application of Buffalo Terminal Carting Co., Buffalo, N. 


Y., for license. 


H tld MC 5177, Sub. 1—Application of Buffalo Terminal Carting Co., Buf- 
Starrett Lehigh Building, bounded by West 26th and falo, N. Y., for certificate to extend operation. 


West 27th Streets and 11th and 13th Avenues, New | May 22—Memphis, Tenn.—Peabody Hotel—Examiner Bradford: 


Y k Cit F d il t ti f f MC 59613, Inter City Trucking Co., Inc. 
oF ty, Coates Gh Cxcenen ocation ror manurac- May 24—Chicago, Ill.—Hotel Sherman—Examiner Later: 


turing and distribution. 1. & S. M-116—Rates over Advance Transportation Co. of IIl., Inc. 





May 24—New Orleans, La.—Jung Hotel—Examiner Mattingly: 
IT HAS a * 1. & S. 4353—Wall board between Gulf and Atlantic seaboard. 


® Lehigh Valley Railroad freight terminal on street level. 
Freight elevators direct to platform in rail yard. 





® Truck elevators to all floors with convenient truck pits, CLASSIFIED ADVERTISING 


offering street floor facilities throughout the building. « « RATES: $1.00 a Line, Minimum 3 Lines » » 
" . ® Floor areas, 52,000 to 124,000 sq. ft. Smaller units may 





be leased. POSITION WANTED—As traffic manager or assistant. 27 years’ 
railroad, industrial and government traffic experience; familiar with 

® Low insurance rates. government purchasing methods and figuring land grant freight rates 
in making bids on government jobs; practical, thorough knowledge of 

® Live steam for manufacturing purposes. rates, claims, import and export I. C. C. practice; LaSalle traffic 


graduate. Address Box GT-1, Traffic World, 418 S. Market St., Chicago. 
® Fast passenger elevators. 





WANTED—Commercial organization vicinity New York City desires 
® Restaurant and barber shop. young man having railroad freight rate experience, handling rate and 
classification matters. Good opportunity. State experience, age, desired 
salary, if employed. Address Box GT-2, Traffic World, 418 S. Market 


INVESTIGATE THE ADVANTAGES OF THIS BUILDING | St.. Chicago. 





You will find it easily adaptable as your Eastern manu- 
facturing and distributing plant, sales and display 
offices. It is situated on wide thoroughfares in the 
center of Manhattan. 
















the money » | 


’ Are You Making ‘he money 


Many of today’s important, well-paid Traffic Managers 
were yesterday students of LaSalle training in Traffic Man- 
agement. By home study in their spare hours they qualified 
for every phase of transportation work; won the ability 
that assures advancement. Opportunities now greater than 
ever emphasize the need for traffic experts; somewhere in 
this field bigger earnings await YOU. Write today for our 
free 64-page book, which tells you this training story in full: 
shows you how quickly, thoroughly and authoritatively 
you may be able to prepare for promotions that conie only 
to the expert! There is no obligation—and “doing it now” 
may lead you to a new career. 


Address Dept. 595-TA 


» LaSalle Extension University, Chicago, III. 














Nationally-known concerns, already occupants of the 
building, have been able materially to lower their New 
York operating costs and at the same time increase 
their efficiency. You, too, can save here. 
















Write or telephone or descriptive booklet. 


Starrett Lehigh Building 
D. R. CROTSLEY, Manager, 601 West 26th Street 
Telephone: CHickering 4-5520 










0. 20 


peed 
run 
rail- 
speed 
radio 


al. 

rr ap- 

ation. 
Va., 


miner 


oung. 


cense, 
umpf: 
ity to 
annon 
d for 
nction 


oe . ¢- 
lo, N. 


lo, N. 


, Buf- 


Inc. 


G 


years’ 
> with 
rates 
ige of 
traffic 
licago. 





lesires 
te and 
lesired 
Market 











May 15, 1937 





between 


NEW YORK, 
BOSTON, 
NEW ORLEANS, 
SAN FRANCISCO ano ST. JOHN, N. B. 


and 


CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 


also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transhipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


New York........ Pler 3, North River New Orileans..... 321 St. Charles St 
Chicago...... tt! W. Washington St. St. John, N. B....H. E. Kane & = 
San Franeiseo....1001 Fourth Street London, Eng..Caribbean S.S. Agene 

ig enndakenssedeced Long Wharf Ltd., Adelaide House, King William st 


Also regular weekly pomenger service (and ‘Guest Cruises’’) 
to the West Indies and Caribbean. 





MOOREMACK GULF LINES 


Weekly Sailings 
Between 
BOSTON, PHILADELPHIA, BALTIMORE, NEW ORLEANS, HOUSTON, 
CORPUS = BROWNSVILLE 


PHILADELPHIA, NEW" ORLEANS and MIAMI 
etween 
PHILADELPHIA and TAMPA 
Between 
NEW ORLEANS, HOUSTON, CORPUS CHRISTI and BROWNSVILLE 


MOORE and McCORMACK, Inc., Agents 


NEW YORK, 5 Broadway MIAMI, 314 Postal Bldg. 
BALTIMORE, Seaboard Bldg. NEW ORLEANS, Whitney Bldg. 
BOSTON, 75 State St. PHILADELPHIA, Bourse Bldg. 
BROWNSVILLE, Municipal Docks PITTSBURGH, Oliver Bldg. 
CHICAGO, 704 Marquette Bldg. ER, 1408 Temple Bidg. 
CORPUS CHRISTI, Municipal Docks 
DALLAS, Cotton Exchange Bldg. 
DETROIT, 556 Book Bldg. 
HOUSTON, Cotton Exchange Bldg. 
MEMPHIS, Cotton Exchange Bidg. 


SAN ANTONIO, 916 South Texas 


Bank Bidg. 
ST. LOUIS, 742 Paul Brown Bids. 
SHREVEPORT, 400 McNeill St. 
TAMPA, 309 Morgan St. 





Southern Steamship Company 


(Pioneer Steamship Line to Houston) 


OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Pa.; Norfolk, Va., 


and Houston, Texas 
SAILINGS: 
From Philadelphia . . . . . Wednesdays and Saturdays 
From Norfolk to Houston. . . ... . . . . Thursdays 
From Houston to Philadelphia . Mondays and Thursdays 
From Houston to Norfolk ........ . +. Mondays 
Low Rates = Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 
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LACKAWANNA 1... 


these special advantages to 
Shippers of Dairy Products 































AST freight service to America’s greatest dairy 

market—latest type of refrigerator cars. Lacka- 
wanna pier No. 13 is in the very center of the Dairy 
Products district—saving time and money on cartage. 
Shipments on arrival may be resold right on the pier, 
due to special facilities available to the New York 
Mercantile Exchange. e The pier is equipped with 
every modern facility—a Gravity Unloading and Con- 
veyor System which does its job with speed and effi- 
ciency and eliminates danger to shipments. It enables 
trucks to load in the minimum of time. Regardless 
of tidal conditions, unloading is never delayed in 
this great Lackawanna Dairy Terminal. Automatic 
heating devices prevent freezing in winter-time. @ On 
this pier also, is a Candling room for the con- 
venience of receivers of egg 
shipments. Route your ship- 
ments via Lackawanna and 
enjoy excellent service. 


















































Lackawanna 
Railroad 








Just Off the Press! 
The new ELEVENTH ISSUE of the 
OFFICIAL MOTOR FREIGHT GUIDE 


—the only NATIONAL GUIDE of the trucking industry 
It will help you 


SHIP BY TRUCK 


More Conveniently - More Economically - More Safely 





¢ Note these important features— 


e TRUCK-LINE TIME SCHEDULES. 
Shown in the GUIDE for the first time on a national scale. 
e COMPLETE ROUTE MAPS FOR LEADING CARRIERS. 
e TRUCK ROUTING SECTION COVERING ENTIRE U. S. A. 
Shows how to ship from any point to any point. 
e DETAILED INFORMATION ON EACH CARRIER. 
Shows officials, equipment, insurance, service. 
e DIRECTORY OF MOTOR CARRIERS. 
3,000 NEW NAMES added in this issue. 
e VALUABLE SUPPLEMENTARY INFORMATION. 
Rate and Tariff Bureaus, I. C. Supervisors, 
Associations, Warehouses, Household goods 
carriers, Trucking Center Map of U. S., ete. 








If you SHIP BY TRUCK, you need 
the OFFICIAL MOTOR FREIGHT 
GUIDE. Single Copy $3.00. Annual 
subscription, including Legal Supple- 
ment of State and Federal Motor Car- 
rier Laws, $7.50. 


If you do not now SHIP BY TRUCK, 
write TODAY for interesting free 24- 
page booklet: “WHY SHIP BY 


OFFICIAL 
MOTOR FREIGHT GUIDE 
732 W. Van Buren St. 
Chicago, III. 
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t Purpose of Guide 

\ This Guide has been prepared to provide traffic managers 
with conveniently organized information about respon- 
sible motor transport lines. The dependability of each 
advertiser has been investigated. Each has been highly 
recommended by well known shippers and has provided 
satisfactory svllenes as to financial responsibility. 


Although THE TRAFFIC WORLD has taken every 
reasonable precaution to restrict this Guide to respon- 
sible, dependable and capable motor transport operators, 
it assumes no responsibility for dealings or service. /t 
requests, however, that —_ managers report any unsatis- 
factory experiences or dealings, should they arise. The 
source of such reports will not be divulged even in cases 
that warrant the dropping of advertisers. 


Two Indexes Make Guide Easy to Use 
To simplify the finding of a service to fit any shipper’s 
requirements, two indexes have been pre — 4 
Alphabetical Index: When a © company is 
- wanted, refer to the alphabetical iit. 


Index of Motor Transport Lines by Key Distribution 
Areas: This index enables the user to find the service or 
services available between any two points without resort 
to a complicated system of codes or cross references. 
Each motor transport line is listed under all of the ke 
cities it serves. Sahes each listing is a symbol whic: 
shows the direction of the company’s service into and 
out of the city. This system of directional symbols 
; is illustrated by the following examples: 
© This indicates a local cartage company serving 
Key City and Suburbs only. 
© This indicates that the intercity service offered 
by the company is eer within the Key 
Distribution Area served by the Key City—See 
“Key Distribution Area” wall map. 
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Cases in which the services from a Key City are 
both Interstate and Intrastate the predominant 
character of these services determines whether light 
or bold face symbols are used. 


Shipments originate, with few exceptions, from major 
distribution ints. The use of these cities makes 
possible the Eilcnine quick, simple procedures for the 
selection of motor transport services: 


Routes from One Key City to Another: 

1. Look under both cities for the name or names of 
motor transport lines that serve both cities, then 
check maps in the advertisements of these com- 
panies for details of the character of service offered. 

2. If no company offers a through service, check maps of 
those companies which are prefaced by directional 
symbols indicating that they offer a service going in 
the direction wpowe and make the selection of the 
companies to be used on the basis of the most 
efficient connections. 

Routes to or from Key Cities to Other Points: 

Check directional symbols under the Key City for com- 
panies operating services in the direction of the other 
point, then refer to individual maps. 

Routes Between Points Other than Key Cities: 

Refer to the motor transport lines listed under the Key 
Cities nearest the points to be served. The direc- 
tional symbols provide the means of determining 
which companies offer services in the directions 
wanted. The recording of major highway numbers 
makes possible the ve dh tion of an assured service 
between any two points listed on a highway map 
even when those points are not shown on the 
advertiser's map. 


Arrangement of Advertisements _ 
Data for companies ayy: 8 omnes or overlapping 


Index of Motor Transport Lines by Key Distribution Areas 
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Guide to Motor Transport Lines 


(This Guide is published in the third issue of each calendar month) 


Equipment—character, number of units, ownership, 


4. Insurance—types and amounts carried. When 
amount is shown, it relates in all cases to unit cover- 
age per vehicle or whatever other standard unit is 
applicable. All insurance data is verified at time 
advertiser is accepted. Important—When a star (*) 
is used it signifies that THE TRAFFIC WORLD 
has established an arrangement with the under. 
writer or its agent by which it will be informed of 
any lapse in the i insurance or bonds. 


5. Schedules of operations—number of runs daily, 
whether day or night runs, and average time of rungs 
between major terminals, etc.—are shown when 
space permits. 


6. Special services and facilities—data regarding ac. 
ceptance of C.O.D. shipments, special terminal 
facilities, local services, etc. 


7. Association memberships are reported since some 
traffic managers use this as a measure of the standing 
of a company. 


Character of Highway Service Offered by Motor 
Transport Lines: The individual maps that accom- 
pany advertisements have been uniformly prepared. 
After once becoming familiar with the significance of the 
various types of route lines shown, one can tell at a 
glance the character of service offered via each route 
operated by each motor line. 


qu Daily service to and from all points (Intrastate service). 
Daily service to oF from interstate points (Interstate service). 
Daily coordinated rail-motor service 








* . This indicates that four routes are operated to regions are grouped. It is ssible to plan a co- Service 2 or 3 times weekly 
" 2° points beyond the Key City: east, south, couth- ordinated system of iedeniee 4 studying the avail- —— ise enghaies pean YO ee 
west, and northwest. The BOLD FACE able services by regions. C “ ; 
signifies that the operations over these routes are Data Regarding Advertisers: The facts listed for each @acceee: Lonnecting lines 
intrastate in character. motor line follows a uniform arrangement: eeecece Feries a 
_! This indicates that three routes are operated to 1. General facts. @ © Principal points served Terminal cities. 
' points beyond the Key City: south, west, and 2. Address, telephone and teletype numbers, and person : : 
north. The LIGH FACE indicates that with whom to communicate at general office, and, Unless otherwise noted on maps, motor lines c frer- 
operations over these routes are interstate in when space permits, this data is also shown for ing an intrastate service are also interstate 
k adacior. branch offices. operators when their routes extend into other states, 
Alphabetical Index to Companies That Provide the Best in Motor Transportation 
COMPANY Page COMPANY Page COMPANY Page COMPANY Page 
Carr’s Transfer..... , ae Hampton Roads Transportation Monroe Transfer & Warehouse Red Arrow Freight Lines, Inc. 6 
‘ - nag Begg 6 Shirks Motor Express Corp. 2 
Central Freight Lines, “wale 6 Co.—The Wright Line. 5 - o- a < * is - . Stiver Fleet of Memphis, ly ia 
Consolidated Freight Lines, Inc. 7 Inland Motor Freight ah 7 ra ees ew Brunswic T. S.C. Motor Freight Lines, Inc. 6 
. . . Auto Express Co., Inc. . 2 Tidewater Express Lines, Inc. 5 
Denver-Chicago Trucking Co. 6 Inter-State Motor Freight Syst.3-4 Novick Transfer Company 5 Wolverine Express, Inc. 4 
Gateway City Transfer Co.. 4 Lee & Eastes....... - cae e eee On Time Transfer Company. 7 York Motor Express Co. 2 





ALABAMA .'« Shirks Motor Ex- QUINCY DAVENPORT MONROE DETROIT MERIDIAN 
BIRMINGHAM , press Corp....2 _.+« Denver-Chicago _ .« aeprer Merwe st Monroe ew. & 33° Inter-StateMotor , Silver Fleet of 
w$ Silver Fleet of + .- York Motor Ex- 8 Trucking Co. .6 Trucking Co. Whse. ae + Freight...... 3 Memphis... .5 
Memphis....5 7 press Co. 2 ROCKFORD _.. Inter- Beantbdaner NEW ORLEANS FLINT 
_,  Denver-Chicago Freight... .. .3 $ Silver Fleet of qe, Inter-State Motor MISSOURI 
ARIZONA DIST. OF COL. s Trucking Co..6 DES MOINES Memphis... .5 Freight......3 KANSAS CITY 
ef PHOENIX WASHINGTON ' Gateway City ___ Denver- —nineee z T5. os ponte Frt. GRAND RAPIDS ..~- Denver-Chicago 
‘ Denver-Chicago e* Carr's . Transfer.....4 : Trucking Co. Limes... .. .6 3:4 Inter-State Motor Trucking Co..6 
ni,” Trucking Co..6 * Transfer. 5 ae Inter-State Motor _ . Inter-State — SHREVEPORT , Freight......3 ST. JOSEPH 
TUCSON »'+ Novick Transfer ~* Freight eS Freight...... 3 ee Monroe Trans. & SACK SON oe Denver-Chicago 
. Denver-Chicago ~~ Company 5 ROCK ISLAND | DUBUQUE Whse. C Was ; - Inter-State Motor Trucking Co..6 
P a Trucking Co. .6 ¢ Shirks Motor Ex- (See Davenport) ,__ Denver-Chicago Freight...... 3 ST. LOUIS 
i press Corp...2 SPRINGFIELD , Trucking Co. .6 MARYLAND KALAMAZOO _.¢ Denver-Chicago 
ARKANSAS $« Tidewater Exp. _.¢ Denver-Chicago ag ts yy Motor BALTIMORE ote Inter-State Motor Trucking Co..6 
LITTLE ROCK Lines... . 5 ' Trucking Co..6 ~~ Freight...... | ge 7 Freight... .. .3 et Inter- Eats — 
@ Silver Fleet of « York Motor Ex- ‘~ Inter-State Motor warerae s° Tineiier. 5 LANSING Frei <a 
, Memphis... .5 , press Co. 2 798 Freight..... .3 ‘Inter-State Motor “ a Stetiintns PP tiny of 
4 ° Freight ineee — Motor 3 + Freight 3 “sls 5 5 
bs re reight.... eee ' ee 
CALIFORNIA IDAHO INDIANA - : MUSKEGON 
LOS ANGELES BOISE EVANSVILLE KANSAS >° rar Sanies ott Inter- State Motor MONTANA 
a» DenverChicage 5. Consolidated Frt. 4s  Inter-StateMotor DODGE CITY ' Shirks Motor Ex- Freight. ..... 3 BILLINGS 
' Trucking Co. eos Lines Inc. . Freigh ses,” D Chi s* ‘+ Wolverine _ Consolidated Frt. 
SAN DIEGO FORT WAYNE Tella, or my SE abe ag Express, Inc..4 >” 7 Lines Inc. 
! Denver-Chicago ILLINOIS .'~ Inter-State Motor HUTCHINSON | ao BUTTE 
Trucking Co..6 CHICAGO a. ee... 3 Denver-Chicago .'- York Motor yea ze weve -StateMotor be Consolidated Frt. 
SAN FRANCISCO >, Denver-Chicago GARY-HAMMOND "°° "Trucking Co..6 °° press Co. 2 %e* Freight......3 Lines Inc 
.< Consolidated Frt. ° Trucking Co. .6 (See Chicago) SALINA ‘ GREAT FALLS 
: PT 52 Conway City yy at -.~ Denver-Chicago MASSACHUSETTS | eames oe -.& Cqpecitnenl a 
; ansfer.... ay” 7 : ; r*s neat 
; COLORADO i Inter-StateMotor ~ ek abt ; ~— TOPEKA" ¥en — StateM . Consolidated Frt. 
; COLORADO SPGS. %%*  Freight......3 SOUTH BEND . Denver-Chicago 3° "Bycight 3S Lines Inc.....7_ | NEW JERSEY 
'_ Denver-Chicago On Time Trans- ’ Inter-StateMotor ~° Trucking Co. .6 + Re 3 Gateway Cit NEWARK 
+” Trucking Co..6 ~ “eens TD ake Une rucking SPRINGFIELD os Tie, tage (See New York) 
DENVER + Celestine TERRE HAUTE KENTUCKY ‘+= "Eight. 3 | ___Inter-StateMotor 
.~ Denver-Chicago ress,Inc..4 4 Inter-State Motor OQUISVILLE OR STE R +S Freight... .. .3 NEBRASKA 
+” Trucking Co. .6 DANVILLE -+- "Eeicht......3 LOUIS WORCESTE ST. PAUL GRAND ISLAND 
PUEBLO ' Inter-State Motor . — .{¢ Inter-StateMotor _,_ Inter-StateMotor (See Mi lis) Dénver-Chicago 
: '_ Denver- Celene = Freight... 3 IOWA Freight. . Freight... .. .3 WINONA eT See Trucking Co. .6 
: —,, o> Motor CEDAR RAPIDS LOUISIANA MICHIGAN 2. ow Me enver-Chisk 
z DELAWARE ? Freight. . 3  _.« Denver-Chicago ALEXANDRIA BATTLE CREEK Trucking Co..6 
; WILMINGTON PEORIA ‘ Trucking Co. .6 $ Monroe Trans. & 3; q Inter-State Motor MISSISSIPPI LINCOLN 
‘ .« Hampton Roads- .« Denver-Chicago ' _ Inter-State Motor Whse. Co... .6 Freight...... 3 _.~- Denver- Chicago 
' Wright Line..5 7+ Trucking Co. .6 ‘ Freight... 3 BATON ROUGE BAY = 5 ef JACKSON Trucking Co. 6 
.« Novick Transfer ‘< Inter-State Motor _,_ On Time Trans- ., T-.S.C. Motor Frt. qe Inter-State Motor $ Silver Fleet of e* On Time 
, Company 1s Freight fer : 7 . Lines. . 6 * Freight... .. .3 * Memphis... .5 Transfer....-7 
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OMAHA ROCHESTER DAYTON HARRISBURG TENNESSEE WACO TACOMA 
_ Denver-Chicago _._ Inter-StateMotor _!~¢ Inter-StateMotor '« Novick Transfer MEMPHIS $ Central Freight ! Consolidated Frt. 
hg Trucking Co. .6 s  Freight...... 3 ' Freight...... es ax ny e 33 Silver Fleet of OCG” “ERs. 63.2: ' Lines Inc.....7 
On Time i : st¢ Shir otor Ex- Memphis. . . .5 & Lee & 
7 "Transfer.....7 ,; Sine Meter ES SPRINGFIELD press Corp...2 * — bo Py Serer FUR 2s a 7 
« Inter-State Motor Tidewater Exp. : 
SYRACUSE 50> ee ' Lines . TEXAS WALLA WALLA 
NEVADA Inter-State Motor . York Motor Ex- VIRGINIA Inland M 
RENO +  Freight..... TOLEDO 1S press Co. 2 AUSTIN ai ~~ gaa 
a . we? Central Freight LYNCHBURG soit 
Consolidated Frt. >! Inter-StateMotor JOHNST * ° 
> Ser ent 3 JOHNSTOWN evs | Lines..... ty Novick Transfer WENATCHEE 
itical talib ... Inter-State Motor : —— . Novick Transfer e Red Arrow Frt. --% Gaeeet.. “ Conntitdetn’ Pee 
NEW MEXICO Freight. ..... 3 YOUNGSTOWN 1 Company... < Lom-...-.6 *3<5 Lines Ine.....7 
, Denver-Chicago NORTH DAKOTA * press Corp....2 « Hampton Roads- ,, T.S.C. Motor Frt > Eastes....... 7 
aN Trucking Co. .6 ; Wakelingn 5 6S Vinwn..:... 6 NEWPORT NEWS 
BISMARCK OREGON Je! Inter-: samelitotes CORPUS CHRISTI 3 eet by nom? YAKIMA 
NEW YORK - Consolidated Frt. ii a MATH FALLS New vnk & New “$e Red Arrow Frt, ° se? 5 .¢ Conmalidated Fey. 
Lines Inc.....7 a ew York & Li 6 +S Lines Inc.....7 
FARGO ' _ Consolidated Frt. Brunswick. . .2 ; anes. RICHMOND 
ALBANY _ ps ; wo Lee & 
Consolidated Frt. Lines Inc.....7 _'¢ Novick Transfer L . 
Inter-State Motor m pe se 7 2° Company 5 DALLAS ~. Hampton Roads- Peewee... 7 
“\” Freight on PENDLETON >,  Shirks Motor Ex. $ ay od Freight P re Wright Line. .5 
»' Consolidated Frt. 7 press Corp. ° neS...... 
eo OHIO ms Lines Inc.... >!¢ York Motor Ex- 4. es Arrow Fre. ROANOKE WISCONSIN 
= Freight Me | AKRON PORTLAND F ee Co.....2 ° Jes oneal .f Novick Transfer LA CROSSE 
BUFFALO ‘+4 Inter-State Motor PITTSBURGH FORT WORTH Company. . . 
te Mane Rios ~** Freight 3 :% Conpdiiaead _ »!_ Inter-State Motor ra Central Freight ace Core City 4 
nter-StatelViotor ~™.****** es ne - i & = FFGOQG0eF...:. 
+,” Freight 3 CANTON ~ Inland Motor Freight. ..... 3 " RAMED> oo 0 0 6 ; Ine ny “ M 
_¢ Shirks Motor Ex- s Freight. . READING GALVESTON WASHINGTON ~ee "Pelee. ~— 
a*s pressCorp....2 >, a we : Ss a sees Novick ae re, ‘S.C. Motor Fre, SEATTLE Peete 
ELMIRA er ee ae ee om ny . MCS. cc ccses e . . 
.. _ Inter-State Motor CINCINNATI ... Shirks Motor Ex- |, ‘oe es Gateway City 
‘* Freight 3 <4, Imter-StateMotor PENNSYLVANIA 7%°< | press Corp.....2 OUSTON Joe Nua. 4 
>: Freight... 3 ALLENTOWN ._.¢ York Motor Ex- y, Central Freight e_ Inland Motor P Ssieuedienadinihiaed 
NEW YORK s cee ‘ press Co... . .2 R owe Eee : 6 ® Freight...... 7 ‘o Fes 3 
" « Novick Transfer 5] ee Anpow Fre £420... © *. 3 
, Hewetee Jinede. CLEVELAND ~;"  Company....5 SCRANTON 3° eee 6 st hag & 7 MILWAUKEE 
* Inter StateMotor _.¢ Inter-State Motor . York Motor Ex- , Inter-StateMotor e¢% 1-5-C. Motor Frt. tes.......- I ‘ 
»? i laa ays Freight...... - oe press Co. 2 *. Freight. . 6 ee >, Gateway City 
ts New =f & New .¢ Shirks Motor Ex- .« Novick Transfer SPOKANE 9 Transfer... .. 4 
,* Brunswick . ‘ press Corp....2 ERIE , Company... .5 SAN ANTONIO Consolidated Frt. .. Inter-StateMotor 
>, Novick Transle COLUMBUS ee agen Panen DSotes si siniiitiaiains $< Cope Freight ‘ S°S ~ Etees Ene. ' Freight...... 3 
, Company , reight......3 ee ae 
York Motor Ex. ‘+ Inter-State Motor ¢ Shirks Motor Ex- ‘  Shirks Motor Ex- Red Arrow Frt. *. Inland Motor SUPERIOR 4 
-* -~*- . . <2ee 
, press Co.....2 Freight...... > # press Corp...2 ' press Corp... .2 EMRE oo cas 6 * Freight......7 (See Duluth) : 





New York & New Brunswick Auto Express Co., Inc. 


**Freedman Service’’—Est. 1910 
COMMON CARRIER—I. C. C. Doc. No. 30532 


916 Raritan Ave., HIGHLAND PARK, N. J. 
Tel.—New Brunswick 2300-1-2 
A. Markowitz, Traffic Manager 


BRANCH OFFICES: Harrison, Philadelphia, Tren- 


ton, Lancaster, New York. 


EQUIPMENT: 24 Tractors, 42 trailers; Trucks, 20 
van. All company owned. 


INSURANCE: Cargo, $25,000 ($100,000 Limit Term. 
Coverage); * Pub. Liab. $100,000—$300,000 limit 
on fleet; & Prop. Dam., $5,000; Workm’n’s Comp.; 
U.S. Carrier Cus- 
toms Bonds, |,,,.* 
$25,000. ( 
NEW BRUNSWICK: 
Pool car dist.; |C 
local cartage. 
MEMBER: 
Jer. Motor 


Assn. 
















York Motor Express Company 


Established 1921 COMMON CARRIER Incorporated (Penna.) 
Contract Carrier for Carloading Companies only; ICC Certif. No. 1440—P.U.C. 22984 
Telephone 5591 YORK, PENNA. 11 E. Boundary Ave. 


J. F. Baird, Gen. Traf. Mgr. L. S. Reidel, Pres. & Gen. Mgr. 
TARIFF AGENCY—Middle Atlantic States Motor Carrier Conf., Inc. 
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Est. 


i277 Shirks Motor Express Corp. 
Seen eee, rans. MANHEIM PIKE 
LANCASTER, PA. 









[CONNECTING, _LINES 


IMP CNESAPEAKE } 
TO CANADA 


ye 






dad Rochester 


ICC Certif. No. 1658 via 
ree No ¥. 


EQUIPMENT: 7 Trac- as 










































































tors, 7 trailers. LA Firmen — ze Read Pottitown : : 
Trucks, 12 van, | FE<Cleveland —_ ar — PSO C-e TERMINALS EQUIPMENT: Tractors, 64; Semi- 
open. All company , = L —? hg € eran Seen in te Te: Dee trailers, 72. Trucks, vans, 77; open 5. 
wned. CONNECTING pea gaa (Tel. Vernon 1234) All uipment company owned. 
SERVICE FEATURES: LINES Star isburg Cay sg end , ow @ : : INSURANCE: Cargo, $25,000 (Alliance 
Daily : ns ERN PO “LancastePewdne SO Ci New York City—West & Morton Sts. Ins. Co. of Phila.). Public Liab., $10/- 
Pick. egg a ——, i OE OS SS paar QD, (Tel. Walker 5-3558) 20,000 (Traveler's Ins. Co.). Prop. 
atall cadena Chinas teen at Lancaster ™ x ier) Philadelphia as Jersey City— Dam., $5,000 (Traveler's Ins. Co.). 
BRANCH OFFICES a al "et hie Seth Prins Carden COL CAR DISTRIBUTION: Y k, 
J ts. (Te arket 6274) or 
Baltimore -Singer Transfer & Storage Co. waidein Wak N. J. Allentown—Rush & Early Sts. Lancaster, Harrisburg, Reading. 
ch 7 Otander & Co. m ilmington (Tel. 2-2626) SCHEDULES: Daily overnight opera- 
mae and—Shirks Motor Express. atte G/CONNECTING LINES Reading— tions between all points shown on map. 
Endelphia General Express. MD.-S Lebanon—S. | Ith St. & Linden Ave. SPECIAL SERVICES: In addition to 
ochester—Keystone Carting Co. Bel Aix (Tel. 1058) general cargo we. specialize in the han- 






Wilmington ooleyhan Transport Co. 


INSURANCE—Cargo, $10,000. Pub. Liab , 
$10,000-$20,000. Prop. Damage, $10, 000- |Fw, 
$20,000. Workmn’s Comp. 


Lancaster—Fountain Ave. (Tel. 2-5674) 
Harrisburg—728 S. Cameron St. 

(Tel. 4-0441) 
Hanover—536 Broadway. (Tel. 514) 


dling of silk and textiles. 
MEMBER: A.T.A.; Penna. State C. of 
C.; Nat. Fed. of Textiles, Inc.; Certif'd 


Motor Carriers of Penna. 
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Guide to Motor Transport Lines 
EAST AND CENTRAL 


TO QUEBEC i, 
@ )Montreal 


Wolverine Express, Inc. 
COMMON CARRIER—ICC Certificate No. 2998 
Established 1928 Incorporated (Mich.) 1930 


| 659 W. Western Ave., Muskegon, Mich. 
Telephone—22-681 
B. F. Deyman, President 


George A. Johnson, General Manager 
TARIFF AGENCY, Central Mot. Frt. Assn., Chicago. 


BRANCH OFFICES—Grand Haven, Oscar 
Ehrmann (Tel.—526)., Chica y 738 S. Clinton, 
Art Gerkie (Tel.—Wabash 4738 


EQUIPMENT —31 Tractors, 22 rai Trucks; 
17 open; 9 refrigerator. Total, 79 units—67 com- 
pany owned. 

INSURANCE—Cargo, $10,000 and $5,000. 
Public Liab. $50,000—$100,000. Property 
Dam.., $50,000—$100,000 with additional $5,000— 
$10,000. Workingmen’s Comp. 
ASSOCIATIONS—Mich. Truck. Assn.; A.T.A.; 
Ind. Mot. Frt.; Chicago A. of A 
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<<. ge “| sel Gateway City Transfer Co. 

Fredeaiey AY AS be ; f Nor INCORPORATED (WIS.) COMMON AND CONTRACT CARRIER 

Zi Established 1896 1.C.C. Dockets—80430 & 25550 
Ze" ; John F.McGrath LA CROSSE, WIS. 417-431 No. ThirdSt. 


Vice-Pres. & Traf. Mgr. Teletype—27075 Telephone—179 & 199 
TARIFF AGENCIES: Wis. Motor Carriers Bur.; Central States Bur. 


Gateway City Transfer Co., Inc. 
Del fA 


WISCONSIN 


Rice Lake 
ae EWA 
. - CHIPP 
PAUL phFALLS 


To Grand Forks, Grafton, 
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BRANCH OFFICES: Chicago, 

3115 S. Wallace St. (Calumet 

4772); Milwaukee, 720 W. Vir- 
inia St. (Marquette 6305); St. pun 
aul, 366 Ferdinand Ave. (Nes- IOWA 

tor 2806); Eau Claire, 429 ) 

Gibson St. (Tel.—9833); Chip- 

pewa Falls, 818 High St. (Tel.— 


Patri ne 


rections a 2 
ILL. eaten 
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Pa 
TO ATLANTA AN 
SOUTHERN POINTS 


Main 4211 
29722 
26103 
1616 
20819 
306 


pany 
184 


6542 

3000 
5-1395 

244 

Seeley 2600 
Vinewood 16800 
21189 
Anthony 5366 
9-4201 
2-2313 
2-9879 
21401 

311 

22-188 


Petersdu's ™ 
GONVILLE AND 
BRN POINTS 


4GranvilleAve.,S.W.,GRAND RAPIDS, MICH. 


B.C. Sproul, General Traffic Manager, Grand Rapids 
Geo. M. Shook, Ass’t Gen’l Traffic Manager, Grand Rapids 


Unexcelled Transportation over fast, direct, scheduled routes through 


industrial states. 


Tariff Agency 


Central Motor Freight Bureau 


Common Carrier 
Paablihed i in 1934, a Michigan corporation. 
LCC. Docket Nos. 30897 and 35628. 


Equipment 
Company owned: 700 tractors; 700 trailers. 
lased: 400 tractors; 600 trailers. Total: 
0 tractors; 850 trailers. All equipment 
rm and efficient. 


i. Association Memberships 
A.; Mich. T.A.; Ohio T.A.; Chambers 
# Commerce in principal cities served. 
ws Insurance 
orms of insurance carried in companies 


Terminals and Warehouses in principal cities. 


Schedules and Extent of Service 


Following day deliveries are ordinarily made 
on all shipments within a 360-mile radius of 
principal terminal points. 

All schedules based on 221% m.p.h._ All 
schedules operated daily. Pick-up and de- 
livery everywhere. 

Through lines and established connecting 
lines serve more than 7,600 points in the 


United States. 


Check These Advantages 


Registering stations (electric time clocks) 
every 100 miles or less. 
Free pick-up. Free delivery. 


161); Winona, 76-78 E. 2nd St. 
(Tel.—3665); La Crosse, 417-431 N. 
3rd (Tel. 179). 
EQUIPMENT: 52 tractors, 25 semi- 
trailers, 20 heated trailers; Trucks, 9 
van, 5 open. All company owned. 
INSURANCE: Cargo, $10,000-$25- 
000 (Ins. Co. of No. Am.) . . . * Public 
Liability, $25,000-$50,000, *Property 
Damage, $5,000 (Royal Indemnity Co.) 
. k Workingmen’s Comp., complete 
coverage (Employers Mutual of Wausau, 
is.) * Fidelity Bonds (Am. 
Bonding Co.). 


LOCAL SERVICES: La Crosse—Pool 
car dist.; cartage; rail siding; affiliated 
with Murphy Brothers arehouses. 
Winona—Pool car dist.; cartage. 
SPECIAL SERVICES: C.O.D. collec- 
tions. P. & D. included in rates. 
AGENTS FOR: Universal 
& Distributing Company. 
MEMBERS: A.T.A.; Assn. of Com.— 
Chicago, Milwaukee, St. Paul. 
REFERENCE: Dun & Bradstreet. 


Carloading 


Motor Line Indexes Make Selection 
of Services Easy 


To simplify the finding of a service to fit any shipper’s requirements, 


two indexes have been prepared: 


Alphabetical Index: When a specific company is wanted, refer to 


the alphabetical index. 


Index of Motor Transport Lines by Key Distribution Areas: 
Insurance inspectors at every terminal. This index enables the user to find the service or services available 
Highway Patrol System. between any two points without resort to a complicated system of 
Nightly wire reports on trucks in transit.| | codes or cross references. Each motor transport line is listed under 
C.O.D. deliveries accepted. all of the key cities it serves. Before each listing is a symbol which 
ro nen tain shows the direction of the company’s service into and out of the city. 
Fully insured cargoes. The symbols, see first page of Motor Section, are simple and 
Modern equipment. easy to use. 


59 9 to do business in each state as 


29159 
23123,-4.-5 arian $20,000; Public Liability, 
4-1131 $50,000; Property Damage, $5,000; 
Adams 9118 orkingmen’ s Compensation. 

t Carriers ._ Local Services and Facilities 

Pids: Local cartage. 


9-3385 
Rail siding & dock at terminal. 


21401 ca 
Vinewood 1 Rail siding at terminal. 


Teletype service. 
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Tidewater Express Lines, Inc. 


COMMON CARRIER—ICC Docket No. 1034 
INCORPORATED (MD) Established 1933 
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EQUIPMENT 
1 tractor, | trailer. Trucks, 27 
vans (12 carry ice for refrigeration 


company owned. 


INSURANCE 


*%Cargo, $5,000 plus $2,500 


(Northern Assur. Co. of London) all points with irregular service on 
. Public Liability, $10,000 & truck load lots 


perty Damage, highways in Maryland (intra- 


$50,000; Pro 
$5,000-$50 deductible (Merchants 
Mutual Casualty Co.) . 


ingmen’s Compensation (Lum- vania and District of Columbia 
(interstate). 


berman’s Mutual Casualty). 





Established 1921 


The Wright Line 


Est.1932 1.C.C. Doc. No. 51116 _Inc. (Va.) 


12 Nebraska St., NORFOLK, VA- 


Teletype—Nor. 65  Telephone—2-5758 
c. Ww. a pent, General Manager 

D. McMullen, T. M . C. Weaver, G. F. A. 

COMMON AND CONTRACT CARRIERS 

TARIFF AGENCIES: Mid. Atlantic 

States; So. Motor Carriers’ Rate Confer- 


BRANCH OFFICES: Elizabeth City, N. C., 
Hampton, Va., Hopewell, Va., Newport 
News, Va., New York, N. Y., Philadelphia, 
Pa., Richmond, Va., Smithfield, Va., Suffolk. 
Va., Virginia Beach, Va., Wilmington, Del. 
E : 20 Tractors, 20 Trailers, 7 Vans. 
INSURANCE: Cargo, $6,000-$7,500; 
ay Liab., $10,000-$2 000; Prop. Dam., 
$5,000; Workmen's Compensation. 
SPECIAL SERVICES: Norfolk—Pool 
car dist.; consol. of cars; local cartage. 
Suffolk—local cartage. Connections with 
Lines serving all states mag © of Mississippi. 
MEMBER: A.T.A.; Va. hway Users; 
C. of C. Norfolk; Richmond, ered. 














LOCAL FACILITIES 
Terminals with rail sidings: 


when needed); 2 open bodies. All Baltimore, Frederick. 


Daily common carrier service to 


Work state and interstate); 


Hampton Roads Transportation Co. 


I. C. C. Docket No. 19532 











204-30 Key Highway 

BALTIMORE, MD. 

Telephone-SOuth 1551-2 
J. T. Bennett 
Traffic Manager 


BRANCH OFFICES 
Aberdeen, Md., Bel Air Ave. 
Walter 8S. Wilson (Tel. 21W) 
Frederick, Md., 300 East St. 
Norman Murray (Tel. 557) 

York, Pa., Charles & Howard Sts. 

D. H. Brown (Tel. 6122) 

Washington, D. C., 2613 E. St., 
N. W. 

J. A. Ward, (Tel. MET. 9345) 

Lancaster, Pa., 517 N. Mulberry 
St. 

Keystone Exp. & Stge. Co. 

(Tel. 8248) 

Harrisburg, Pa., 1539 Walnut St. 
Hill Express (Tel. 3-6121) 

TARIFF AGENCIES 
Individual: D. T. Waring, J. B. 

Dempsey 

ASSOCIATIONS 
Baltimore Safety Council 
Baltimore Assn. of Com. 
Traffic Club of Baltimore 
























SCHEDULES 


Operating over 


Pennsy]l- 







Incorporated (Va.) 

























ences; Individual Tariffs. =  ## f"~; —— 







































ATLANTIC 


OCEAN 


YORKTOWN AND 
/ \SOUTH HILL ROUTES 
SERVICE to Yorktown 


and points between 
Franklin and South Hil 1} 
is intrastate only. Inter 
state applied for 
Rate 
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Guide to Motor Transport Lines 
ATLANTIC SEABOARD AND SOUTH 


Carr’s Transfer 


COMMON CARRIER—J.C.C. Doc. No. 3799 
Established 1925 


2613 E St., N.W., Washington, D. C. 
Telephone—West 0767 
L. C. Carr, Owner 


BALTIMORE AGENCIES: (1) Tidewater 
press Co., 204 Key Highway (South 
1551-2); (2) Union Freight Terminal, 
423-425 Sharp St. (Plaza 4116-17-18). 
EQUIPMENT: 7 Tractors, 5 trailers; 
trucks, 5 van, 2 open; 2 refrigerator 
trucks. All company owned. 
INSURANCE: %Cargo, $2,000 (Mass. 
Fire & Marine Ins. ); *%Pub. Liab., 
$5,000 - $20,000; xProp. Damage, 
$5,000; * Workm’n’s Comp., all opera- 
tions (U.S. Fidelity & Guar. Co. of 
Baltimore). 
REGULAR SCHEDULES: Daily pick-up 
and delivery service between: 
Baltimore- Washington 


Washington-Leesburg 


Novick 


700 N. 


To New York 


BALTIMORE 


Washington-Harrisburg (via Winches- 
ter) 
Washington-Warrenton-Culpeper 
Washington-New Yor 
(via connecting line). 
Tuesday and Friday Service: Wash- 
ington-Luray. 
ge ae ROUTES: Permits for use of 
all hways in Virginia, Pennsylvania, 
oe nd, Delaware, D. C. 


MEMBER: American Trucking Assn. 


Cameron St. WINCHESTER, VA, 





Transfer Company 
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109 W. McLemore St. 


















|| St. cece 
|SOU THBOUND—No 
| service to intermediate 
} points. 
NORTHBOUND—In- 
termediate points | 
served with traffic! 
| originating at Memphis 
jer south thereof. @ 
| Tupelo-Jasper | 
|No service to inter- 


mediate points. / 
eed P 





| ican) 


Inc.) 








siding at 


Silver Fleet of Memphis, Incorporated 


Teletype—595 


(ICC Docket Nos. 5907, 3262, 41607, 59297) 


L. O. Williams, Traffic Manager 
TARIFF AGENCY: Southern Motor Carriers’ Rate Conf. 
\ EQUIPMENT: 
h trucks. All company owned. 
re 


$25,000 and $5,000 (American Fire & Casualty Co., 


yer + ; 


f Dyers) Mississippi and Arkansas (American Mutual Ins. Co.) 
burs) POOL CAR DISTRIBUTION: Memphis, Bir- 
mingham, Little Rock, Jackson, Meridian. Rail 


B. Belchic, Traf. Mgr. 


Phones—430 & 478 
Teletype—582 
EQUIPMENT: 26 
tractors, 26 trailers, 

Trucks, 14 vans. 


INSURANCE; 
Cargo, $25,000. 
Pub. Liab. pe, 
50,000. Pro 
Dam., $10/20, 
Workmen’ s Comp. 
Interstate service be- 
tween all points (also intrastate Win- 
chester to Front Royal). Daily service, 
all points mmapt Winchester to Al- 
toona (Tue ur., Sat.) and Win- 
chester to York (Mon., Wed., Fri.). 
POOL CAR DISTRIBUTION: Win- 
chester. 

MEMBER: Na. Highway Users Assn.; 
Highway Transport. Assn., ¥. 


'>* NEW ¥, YORK 





SERVICE: 













Memphis, Tenn. 
Telephone—3-3626 
COMMON CARRIER 


75 Tractors; 75 trailers; 4 open 


argo, $10,000 (Baltimore Amer- 
Pub. Liab. and Prop. Dam., $10,000- 


. .*Workingmen’s Compensation. 
in all locations and Employer's Liab. in 


Memphis terminal. 





if Tunice 
LITTLE ROCK) 
Clarksdale 


Greenville Tiana 






| 





| 








BIRMINGHAM 


BRANCH OFFICES 
__|St. Louis, 1135 So. Broad- 
p way. G. Ker, (Ches. 6155) 

Little Rock, 620 Izard St., 
B. A. Burns. (Tel. 4-2323) 
Birmingham, 1301 Ist Ave., 
North, C. I. Wallace, (Tel 
3-2293) 
New Orleans, 932 Mage 
zine St., J. L. McCuller, 
(Ray. 7948) 
s Jackson, 734 Monument 
Silver Fleet Ave., V. L. Grasiani, (Tel. 
of Memphis 4604) 

aeieen Meridian, 2721 6th ee 
Ioc.p. Marbury. (Tel. 665 











en é Philedelphie 
PI 
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JACKSON } wississipet ; 
| < i 
z 2s 
< cr 
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NEW am, 12 









ORLEANS 


oF) dian, 12 


SPECIAL SERVICES: C.O.D. shipments a 
Complete Freight Service for lower Mississippi 
Valley on Schedule. Restrictions: Cannot accept 


n 3rd class freight for two line haul. 


SCHEDULES: Daily-overnight service in both 
directions: Memphis-St. Louis, || hours; Mem- 
ag) <9 Rock, 4% hours; Memphis-Birming- 


hours; Memphis-New Orleans, |8 hours; 


Memphis-Jackson, |! hours; Memphis-Meri- 


hours. 


ASSOCIATIONS: A.T.A.; Memphis Cham. of Com. 


THE SILVER FLEET SYSTEM 
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CENTRAL AND SOUTHWEST 





Monroe Transfer & Warehouse Co., Inc. 


Established 1925 


MONROE, LA. 


Incorporated (La.) 
N. E. Dawson 
Vice Pres. & Gen. Mgr. 


Common & Contract Carrier 


219 Walnut St. 


Telephone—7 80-781 





TARIFF BUREAU 
So. West Tariff Bur. 


BRANCH OFFICES 
Shreveport, La. 
Telephone-4939 
Alexandria, La. 
Telephone-584 

EQUIPMENT: 12 tractors, 12 

Trucks—4 van, | open, | 

All company owned. 

INSURANCE: *Cargo, $1,000-$5,000; *Pub. 

Liab., $10,000-$20,000; *Prop. Dam.. 

$5,000; Workm’n’s Comp. self-ins'd. 

LOCAL MONROE SERVICES: Consol. of cars; 

Pool car dist.; Local cartage; Rail siding 

at terminal; Warehouse. 

CONNECTIONS: With responsible lines at 

Alexandria, Shreveport, Monroe. 

ASSNS.: National Safety Coun.; A.W.A.; 

Mayflower Whsemns. Assn. 






trailers. 
heavy duty. 





COM’ ON CARRIER 


ite Dee te 30012 1.9.C. Motor Freight Lines 


Marion Martin HOUSTON, TEX. 
Pres. & Traffic Mgr. (P. O. Box 669) 
TARIFF AGENCY: S. W. Motor Frt. Bur. 
BRANCH OFFICES: Houston, Beau- 
mont, New Orleans. 

EQUIPMENT: 23 tractors, 22 trailers, | 
refrigerator trailer; 31 van trucks. All 
company owned. 

POOL CAR DIST.: Houston, Beaumont. 
New Orleans, Baton Rouge, Galveston. 


SCHEDULES: 
Noon & night 
—Houston- 
Beaumont, 
Houston-Port 


*Prop. Dam., 
Comp.; 


MEMBER: Tex. 


leans & inter- 
mediate points. 





COMMON CARRIER 
ICC Docket No. 29988 


Lawrence Cohen, Manager 
Felix Cohen, Traffic Manager 


Branch Offices and Agencies 


NEW YORK—S 
516 W. 25th St. 


CLEVELAND—Camp Freight Lines. 
1277 E. 40th St. (Telephone—Endicott 3900) 


DETROIT—Standard Freight Lines, Inc. 
3233 Michigan Ave. (Telephone—Lafayette 0330) 


CHICAGO—Denver-Chicago Trucking Co. 
401 N. Ogden Ave. 


ST. LOUIS—Denver-Chicago Trucking Co. 
740 S. Seventh St. 


ctor Motor Service, Inc. 


1201 E. Fifth St. 


MILWAUKEE—Yule Truck Lines, Inc. 
448 E. Bruce St. (Telephone—Marquette 7356) 


To Pime Brufl and 
Sourh East 


(Telephone—Pennsylvania 6-8075 & 76) 


(Telephone—Seeley 0330; Teletype 1092) 





Gone i) 


Lae) 








INCORPORATED (Tex.) 
Established 1931 


710 Walnut St. 
Tel.-Preston 7191 


INSURANCE: *Cargo, $10,000; *Pub. 
Liab., $10/10,000 excess to $15/40,000; 


$5,000; %Workm’n’s 


*C.O.D. Bonds, $1,000 Tex., 
$3,000 La.; % Employees’ Bonds. 


Mot. 


Transp. Assn.; 
Com. Car. Mot. Fgr. Assn. 


2. BATON ROUGE 





Denver-Chicago Trucking Company 
DENVER, COLORADO 
1351 Twelfth Street 


Telephone—Tabor 3347—Telet ype—484 


r 
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Central Freight Lines Inc. 


Common Carrier—I. C. C. Doc. No. 30867 
Established 1925 


220 S. 2nd St., WACO, TEX. 
W. W. Callan, President 
TARIFF AGENCY: S. W. Motor Frt. Bur., Inc. 


BRANCH OFFICES: Austin, Dallas, Ft. 
Worth, Houston, San Antonio. 
EQUIPMENT: 21 tractors, 23 trailers; 
Trucks, 35 van, 9 open. All equipment 
owned and the terminals operated by 
the company. 

INSURANCE: Cargo, $10,000; Public 
Liab., $20,000-$40,000; Property Dam- 
age, $5,000; Workmen's Comp. 
SPECIAL SERVICES: Pool car distribu- 
tion by Central Forwarding Inc., an 
afhliate, at all points listed on this map. 


MEMBER: Com. Car. Motor Frt. Ass’n. 











































Red Arrow Freight Lines 


INCORPORATED (TEX.) COMMON CARRIER 
Established 1928 I.C.C. Doc. No. 2226 
801 Richey St., HOUSTON, TEX. 
Telephone—C-2291 

R.F. Sanford, Secy.-Traffic Mgr. 
TARIFF AGENCY: S.W. Mtr. Frt. Bur., Inc. 
BRANCH OFFICES: Dallas, Waco, San Antonio, 
Austin, Corpus Christi, McAllen, Harlingen. 
EQUIPMENT: 40 Tractors, 40 trailers; 30 
van trucks. All company owned. 
INSURANCE: Cargo, $10,000; Pub. Liab. 
$25,000-$50,000; Prop. Dam., $5,000; 
d Workm’n’s Comp. coverage as interurban 
yw frt. carrier; C. O. D. Bond, $5,000; Super 
heavy or oversize bond, $5,000; Shippers 
Order Notify shipments also bonded. 














- . 
é ail ot 
p="CORPUS CHRISTI 





i ¢ LOCAL SERVICES: Pool Car Dist.—Hous- 
W/ ton, Dallas, Austin, San Antonio, Corpus 
| CO Red Arrow Christi, Harlingen. Rail Sidings at 
Freight Lines, Inc.| Terminals—Houston, Corpus hristi, 
Harlingen, Austin. 
ARLINGEN SCHEDULES: Daily overnight service. 





MEMBER: A.T.A.; Tex. Motor Transp. Assn. 





ESTABLISHED 1931 
A Partnership 


Tariff Publishing Agency 


Intermountain Truck Tariff Bureau 





(Telephone—Central 0441; Teletype 146) S 


LOS ANGELES—Denver-Los Angeles Trucking Co. 
(Telephone—Michigan 4882; Teletype 101) 
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| NEW MEXICO 
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Tractors 25, trailers 25. Trucks, van 5; open 5. All 
equipment company owned. 


Insurance 
*Cargo— $10,000-$20,000 (Harmonia Fire Ins. Co. of 
Buffalo). *Public Liability — $10,000-$40,000 (Com- 
mercial Standard Ins. Co.). *Property Damage — 
$5,000 (Commercial Standard Ins. Co.). Workingmen’s 
Compensation—(Group insurance). 


Service Features 
Daily direct service between all points as shown. Con- 
nections from all terminals to all points. 
Through rates on file with the Interstate Commerce 
Commission. Tariff furnished on request free of charge. 
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INCORPORATED (Neb 
Established 1917 


Wm. Pruner 


Commercial Agent 


> On Time Transfer Co. 
OMAHA, NEB. 


: Transportation 
TARIFF AGENCY: Central Mot. Frt. Assn. POOL CAR DIST.: 
BRANCH OFFICES: Chicago, 2299 S. 
Lumber St. (Canal 2206); Lincoln, 130 
N. 8th St. (Tel.-B-6224). 
EQUIPMENT: 12 Tractors, 12 trailers 
(refrigerator bodies); 20 trucks. 


necting lines. 


Incorporated (Wash 
Established 1918 


Cecil Gray 
Rate Agent 


TARIFF AGENCY: Inland Empire 


SPOKANE, WASH. 
Teletype—94 


S 


Guide to Motor Transport Lines 


INSURANCE: *Cargo, $ 
Liab., $10,000-$20,000; 
$5,000; *Workm’n’s Comp. *Liquor 


ASSN.: OmahaC.ofC.-Mem. Transp. Com. 
20 Years of Dependable Service. 


SOUTH AND SOUTHWEST 


COMMON CARRIER 
ICC Docket No. 59840 


Lee & Eastes 
Established 1923—-COMMON CARRIER—I.C.C. Docket No. 2697 
Teletype—Seatt $3 >; SEATTLE, WASH. 90 Dearborn St, 


Telephone—Eliot 3555 
F. K. Hedges, Traffic Manager Geo. V. Eastes, Manager 


TARIFF AGENCIES—Ore.-Wash. Frt. Bur.; Trans-Mountain Frt. Bur. 


1302 Izard St. 
Tel.—Atlantic 4919 


To Omak and 
Oroville 


U4 \ 
¥ Chelan 
WENATCHEE 


he 


XX 
10,000; *Pub. 
*Prop. Dam., 


Bond, $10,000. 
At Omaha, Neb., lo- 


cated on Union Pacific trackage. Distri- 
bution to out-state points by reliable con- 


Grandview 


f rosser Pasco 


Common Carrier 


” Inland Motor Freight 1ce°aer:"ne- Ss077 


. 110 Sheridan St. 


Phone—Riverside 3194 

























Mot. Frt. Bur., 337 Peyton Blidg., 
Spokane, Wash. 

BRANCH OFFICES 
Portland—100! S. E. Water Ave. 
Seattle—1565 Sixth Ave. S. 
Walla Walla—339 S. Second St. 
Lewiston—739 F St. 
CouleeCenter(CouleeDam, Wash.) 
Coeur d’ Alene—214 Lake Side Ave. 
EQUIPMENT: 6 tractors, 36 trail- 
ers. Trucks, 74 van, 5 open, 2 
heavy duty. All company owned. 

: Cargo, *$5,000-$10,000; 
*Pub. Liab., $25,000-$50,000; 
*Prop. Dam.,$5,000; *Emp.Liab. 
POINTS IN SPOKANE AREA not 
served by us are served by carriers 
operating from our terminal—one 


+ f 
Grand Coulee 


attle ¥ 
Weert @.-- 


+ 
. 
4 
To Medford and Eugene 
San Francisco 


BRANCH OFFICES: Portland, 100! 
S. E. Water St. (East 2161); Tacoma, 
303 So. 2ist St. (Main 5811); Yakima, 
15 East B St. (Telephone-8158; Tele- 
type-16); Wenatchee, 410 So. Columbia 
St. (Telephone-6765; Teletype-14); El- 
lensburg, 6th & Main Sts. 


EQUIPMENT: 22 van trucks, 7 full- 


trailers. All company owned. 


INSURANCE: Cargo, $15,000 (Frank- 
lin Fire Ins. Co.) . . . Public Liability, 
$50,000-$200,000 (Great Lakes Casualty 
oo ee awege | Damage, $100 de- 
ductible (Globe & Rutgers Fire Ins. Co.) 


uirement (Industrial, Wash. & Ore. 
reat Lakes Casualty Co.) . . . C.O.D, 
Bond, $5,000 (Columbia Casualty 
Co.) . . . Also carry Employers Lia- 
bility and Manufacturers & Con- 
tractors insurance. 


OVERNIGHT SERVICE: Time of 
runs—Seattle-Portland, 8 hours; Se- 
attle-Prosser, 8 hours; Seattle-We- 
natchee, 7 hours; Seattle-Tacoma— 
2 trips daily. 


MEMBERS: A.T.A.; Wash. Motor Frt 
Assn.; Allied Truck Owners of Ore.; 















of best in U. S., all under one roof. 






















INSURANCE: Cargo, $50,000. Public Liab. $5,000- 
$10,000 & Property Damage $5,000. Workingmen’s Comp. 
(excess $2,500-$5,000 reinsured Lloyds). 


SPECIAL SERVICES: Pool*arrangements. 
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. . » Workingmen’s Comp., state re- 


Pac. N.W. Rate Coord’g Bur. 



































shipments. Deliveries will be made in accordance with the 
distribution sheets, for which service a charge will be made 
to cover cost of labor for unloading, segregating and re 
loading. 


. +B 
MEMBER: Allied Truck Owners, Inc., Wash. Motor Frt. Assn. ‘‘Courteous Service 
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